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Mr. Hall Opposes | 
Railway Merger | 
By Compulsion 


Consolidation Should Be 
Permitted, Not Required, 
Declares Member 


nt. t. 


Pending Measure 


Is Given Approval | 


| unable to develop evidence. 


Modification of Present Act Is 
Considered to Be Necessary If 
Purpose Is to Be Carried 
Out Effectively. 


Modification of the present law re- 


fication “is imperative if anything is to 
be done with it.” Commissioner Henry 
C. Hall, of the Interstate Commerce 
Commission, testified January 9, before 
the Senate Committee on Interstate 
Commerce. The hearing was on Senate 


Bill 1175, introduced by Senator Fess 


(Rep.), of Ohio, “to promote the unifica- 
tion of carriers engaged in interstate 
commerce and for other purposes.” 


Mr. Hall said that the members of the | 


Commission believe that railway uni- 
fications should be permitted, although 
they do not think they should be re- 
quired; and that although the intention 
of Congress in passing the Transporta- 
tion Act of 1920 was plainly to remove 
obstacles to railway consolidation the 


law as passed had unwittingly interposed | 


new obstacles. 


Pending Bills Approved. 

He added that the Fess bill, in the 
Senate, and the similar Parker bill in 
the House, with amendments proposed 
by the law committee of the Association 
of Railway Executives, which were also 


| made recently by Representative Fiorello 
H. LaGuardia (Rep.) of New York, that 


| plained, 


| the prohbition agents to go into the mat- 
"- | ter. Their report was almost the same. 
lating to railway consolidation and uni- | 


Second Conference 


| tlement conference, to be held in Wash- 





before the Committee, “represent the 
best solution that has yet been brought 
forward.” 

Mr. Hall began his testimony by say- 
ing he thought, as he had appeared be- 
fore the Senate and. House Commit- 
tees on this subject so repeatedly, al- 
most every year since 1922, his views 
and those of the Commission must be so 
well known that it was hardly necessary. 
to repeat them. Senator Watson (Rep.), 
of Indiana, chairman of the Committee, 
requested that he explain in detail the 
Commission’s reasons for feeling that 
the present law should be modified. 

The Commission began to give con- 
sideration to the subject in 1919, Com- 
missioner Hall said, when the former 
chairman, E. E. Clark, laid before Con- 


gressional Committees a draft of a bill | 


representing the Commission’s ideas at 
that time. 


the Transportation Act was passed. 


Law Needs Modification. 


“The need for some modification of 
the law has been recognized,” he said, 
“in the President’s messages for several 
years, as well as by the introduction of 
several bills. I have had occasion to ex- 
amine and consider them all, and I can 
sum up my own view by saying that the 
Fess bill, with the modifications sug- 


[Continued on Page 6, Column 5.] 


Revised Tariff Rates 
Adopted by Mexico 


New Schedules Are to Become 
Effective February 5. 


Changes in the Mexican tariff schedule, 
effective February 5, were reported by 
cablegram to the Department of Com- 
merce by the Assistant Trade Commis- 
sioner at Mexico City, Warren Ullrich. 


The full text of the report of the re- 
vised schedules follows: 

Furs, dressed and undressed, frem 0.12 
to 0.16 peso per gross kilo; barrels up 
to 15 liters capacity remains unchanged 
at 0.30 peso per gross kilo; barrels of 
from 15 to 2,500 liters capacity remain 
duitable at 0.01 peso per gross kilo; 
gold and platinum jewerly without 
precious stones, from 0.15 to 0.20 peso 
per net gram; gold plated jewelry, from 
10 pesos per legal kilo to 0.10 peso per 
net gram; lanterns not exceeding the 
kilo net weight remain unchanged at 
1.50 pesos per legal kilo; lanterns ex- 
ceeding one kilo net weight, from 1.50 
pesos to 0.50 peso per legal kilo; marble 
tiles not exceeding 40 centimeters square, 
from 0.02 to 0.03 peso per gross kilo. 

Item 473, including knit goods of cot- 
ton, wool or linen with mixture of silk, 
providing that the silk content does net 
predominate on the surface and even 
though possessing adornments or em- 
broideries of all classes, which was du- 
tiable at the rate of 10 pesos per legal 
kilo is deleted from the tariff; mer- 
chandise formerly classified under item 
473 will now be classified under item 475 
and pay duty at-the rate of 20 pesos 
per legal kilo; varnishes, pigments, etc., 
for coloring shoes, not exceeding one 
kilo, remain unchanged at 0.60 peso per 


It has had the subject un- | 
der active consideration since 1920, when | 








legal kilo; varnishes, pigments, etc., for 

coloring shoes, exceeding one kilo gross 

sen from 0.60 to 0.20 peso per gross 
ilo. 

The following new items were incor- 
porated in the tariff schedules: 

Item 615-b, smoothing ‘irons of steatite 
marble slate, etce., with electrical ap- 
paratus, weighing less than 75 kilos, 0.15 
peso per gross kilo; 615-c, the same, 
weighing more than 75 kilos, 0.02 per 
gross kilo; and item 670-b, brims and 
crowns of men’s straw hats, 1.25 pesos 
per piece, 


BB-I-vHu tH—veryy 


Vd 3iy 
AWVUSIT 91 18nd 
4 AW bevee TT” 


Inquiry Into Charge | 


Of Smuggling Made | 


Mr. Lowman Finds No Evidence | 
of Liquor Brought from Ships 


Agents of the Bureaus of Prohibition 
and Customs, Department. of the, Treas- 
ury, have been unable to verify «harges 


liquor is being smuggled from ships in 
New York harbor, the Assistant Secre- 
tary of the Treasury, Seymour Lowman, 
said in an oral statement January 9. Mr. 
Lowman said also that the United States 


Attorney at New York, Charles Tuttle, 
had invesigated the charges and had been 


sh “It can not be said, of course, that no 
liquor is coming in.” Mr. Lowman ex- 
“but certainly not in great 
amounts as he says. “I directed the 
agents of the customs service first to in- 
vestigate the charges. They reported no 
evidence worth while. I then instructed 


“Mr. LaGuardia was so informed and 
2 
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On Reclamation for 
Westerners Called 


Secretary Work Announces | 
Meeting to Discuss Best 
Ways to Put Land and 
Water to Use. 





Invitations to attend a reclamation set- 


ington on February 14-15, have been ex- 
tended by the Secretary of the Interior 
Dr. Hubert Work to persons on western | 
reclamation projects, in a letter sent 
out January 9. 

The invitation stated that the con- 
ference follows up a first meeting held 
two years ago at which land settlement 
and farm development under reclamation 
projects were discussed. At the forth- 
coming conference, according to the let- 
ter, it will bé"endéavyred te bring about 
means by which settlement may be 
hastened “and put the water and land 
to the. best use.” 

Accompanying the letter of invitation 
to the reclamation project farmers was 
an advance statement by the Commis- 
sioner of Reclamation, Dr. Elwood 


Mead, outlining economic conditions on 
the various reclamation projects. 


Last Conference Successful. 

Dr. Work’s letter of invitation fol- 
lows in full text: 

“Dear Sir: A conference was held in 
Washington two years ago at which land 
settlement and farm development under 
reclamation projects were the main sub- 
jects of discussion. Those who attended 
that conference believed it was worth 
while. 

“The majority of those in attendance 
had an intimate acquaintance with what 
takes place in the development of an 
irrigation project. There was general 
agreement that our reclamation program 
lacks something essential to the best re- 
sults, both as regards the well-being of 
the settler and his family, and the fi- 
nancial returns to the Government. What 
is needed are measures which will hasten 
settlement and put the water and land 
to the best use. 


New Laws Observed. 

“Since that time we have had oppor- 
tunity to observe the operation of a se- 
ries of laws enacted by Congress to 
improve the human and economic fea- 
tures of reclamation. It is the conclu- 
sion that this increased attention to the 
human problems has been amply justi- 
fied by results. It has brought about 
better relations between the Government 
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Executive and Judicial Branches of the Government 


Control of Floods | 


Is Federal Duty, | 
Committee Is Told 


Construction and Mainte- 
nance of Works on Lower 
Mississippi as Federal 
Project Advocated. 


| Chamber of Commerce | 


Proposals Explained | 


House Body Hears Reasons for 
Viewing Problem as Na- 
tional One Outlined 


by Mr. Delano. 


Recommendations that the Federal 
Government pay the entire cost of, and 
be responsible for, the construction and 
maintenance of flood control works on 
the lower Mississippi River, as contained 


in referendum No. 51 of the Mississippi | 


Flood Control Committee of the United 
States Chamber of Commerce, were ex- 
plained to the House Committee on Flood 
Control 6n January 9 by Frederic A. De- 
lan, chairman of the Chamber’s Commit- 


tee. 
The recommendations, which had been 
approved by a majority of the members 


of the Chamber Gommittee, also provide | 
that adequate appropriations be made to | 
insure efficient, continuous and economic | 


work and that flood vontrol of the Mis- 


sissippi River be dealt with in legisla- | 


tion and administration upon its own 
merits “separate and distinct from any 
other undertaking.” 
Question of Precedent. 
Mr. Delano said that he was familiar 


| with the Mississippi and Missouri rivers 


because of his long years of work as an 
engineer and with railroads in that sec- 
tion of the country. He said that a 
majority of the Chamber’s Committee 
started out with the idea that the people 
along the lower Mississippi should pay 
their portion of the expense of flood con- 
trol, but that after studying the facts it 
was realized that it was a Natinal prob- 
lem. 

“The question in the minds of a great 
many project will set a bad precedent,” 
many is that nationalization of the Mis- 
sissippi flood control project will set a 
bad precedent,” Mr.-Delano pointed out. 
“They think that if this question is 
terated as a national project, all other 
floods will have to be treated in a similar 
light. 

“Several things, however, make this 
a National problem, where other floods 
are simply local. They are that the 
lower Mississippi, from Cairo to the Gulf, 


_is the main trunk line sewer of the Uni- 


ted States, draining 31 States; that a 
large amount of expenditure for flood 
protection will also provide for naviga- 
tion; that the delta basin begins back 
at Cairo or St. Louis, and is a gradually 
widening triangle, which if not protected, 
would destroy all railroads and national 
highways; bridges could not be built or 
maintianed, and the only means of trans- 
port would be by ferry boats and | then 
even the docks would not be secure. 


Limit Fixed at Cairo. 

Mr. Delano said that if the Committee 
had gone above Cairo in its recommmen- 
dations for National responsibility 
neither the Ohio nor any of the other 
tributaries could not have been over- 
looked. In the last flood, however, he 
said, the lower tributaries played’ a 
greater part than the upper ones. He 
said that the local states have already 
spent $167,000,000 for this “really Na- 
tional project.” 

Resecoentative Kopp (Rep.), of Mount 
Pleasant, Iowa, asked if “the Commit- 
tee was not a pretty favorable one to be- 
gin with” and if all members were pres- 
ent at the final vote. Mr. Delano replied 
that the members were all present at 
the final vote and that they entered con- 


[Continued on Page 2, Column 1.] 
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Laws Relating to W orkoiens Compensation 
Liberalized in 1927 in Majority of States 


Benefits Increased by 21 Legislatures and Coverage of 
Acts Extended by Others. 


A liberal policy on workmen’s com- , 
pensation was followed during 1927 by 
the legislatures of 31 States and in Con- 


gress in legislation enacted, according to 
a statement made public on January 9 
by the Bureau of Labor Statistics, De- 
partment of Labor. 

The statement is based upon a survey 
of the subject made by the Bureau. A 
summary of the changes as issued by 
the Bureau follows in full text: 

In the 43 States and 8 Territories 
having workmen’s compensation laws, 2 
legislatures did not meet in 1927, and 
11 did not change the law. A liberal 
tendency was noticeable in the legisla- 
tion of the 34 jurisdictions which did 
pass amendments or supplemental acts. 
At the beginning of the year five States 
did not have workmen’s compensation 
laws and four great classes of workers 
subject to Federal purisdiction had not 
been covered (employes in the District 
of Columbia, those engaged in interstate 
commerce, seamen, and longshoremen). 

The longshoremen’s and harbor work- 
ers’ compensation act was the outstand- 
ing piece of legislation of the year and 
brought to a large number of persons 
the benefits of compensation law. Two 
jurisdictions reenacted their laws with 
many improvements. 

Liberalization of benefits received at- 
tention in 21 States, This was done by 


increasing all benefits or certain special 
classes,” by raising the minimum or 
maximum weekly payments, by more 
liberal allowances in the case of medi- 
cal assistance of burial, and by other 
less direct methods. 

Increase in coverage comes_next in 


importance. In California and in Ne- 
braska action was taken to place more 
farmers under the act. Maryland, IIli- 
nois, Michigan, Oregon, and Wisconsin 
dealt with the subject of illegally em- 
ployed minors. Several States extended 
the act to cover more public employes. 
Particular activity and continued hesi- 
tancy were noticeable in covering vol- 
unteer firemen, employed convicts, and 
National Guardsmen. 

Interesting changes were made show- 
ing a tendency to cut down benefits pay- 
able to alien nonresident dependents, re- 
married widows, and children who marry 
or reach a certain age. Several impor- 
tant words and phrases have been rede- 
fined, particularly ‘hernia.” Idaho created 
a second-injury indemnity fund. The 
waiting period was dealt with in Maine, 
Pennsylvania, and Texas. Connecticut 
and Massachusetts gave attention to the 
waiving of rights under the act. The 
Alaska lien section and the transfer of 
administration from the courts in Kan- 
sas should receive special notice. 








| 
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SeEateaecaaannicaptasnas 
F ur-Bearing Animals | 


WASHINGTON, TUESDAY, JANUARY 10, 1928 


In Demand Abroad | 


A consignment of 1,400 live 
American fur-bearing animals left 
New York recently for various 


European countries, planning prop- 
agation for the fur industry, the 
Minneapolis district office of the 
Department of Commerce has re- 
ported to the Department. An au- 
thorized summary of. the ‘report 
states: 

The shipment comprised 1,200 
mink, 150 silver foxes, 12 raccoons 
and 42 muskrats. They were des- 
tined for Munich, Germany, whence 
they will be distributed. 

The muskrats are to go to Czecho- 
slovakia, where an expert is to de- 
dermine whether their propagation 
will be feasible in the marshes of 
that country. All of the animals 
came from Minnesota. 





Proposal to Reduce 


Tariff Schedules 
Debated in Senate | 


| 


Mr. McMaster Says Present | 
Rates Favor Industry at 
Expense of 
Farmers. 


The resolution of Senator McMaster 
(Rep.), of South Dakota, which proposes 
to express the opinion of the Senate in 
favor of lowering tariff schedules during | 


the present session of Congress was de- 
bated in the Senate on January 9 without 


a vote. 

This resolution is now the unfinished 
business cf the Senate and will come up 
for consideration «s soon as the Senate 
meets on January 10. 

During the debate on January 9, the 
resolution was advocated by Senator Mc- 
Master and several Democratic Senators. 


It was opposed by Senator Smoot (Rep.), 
of Utah, Chairman of the Senate Com- 
mittee on Finance, which handles tariff 
legislation. The Utah Senator delivered 
a prepared address in opposition to the 
McMaster resolution. Senator Bruce 
(Dem.), of Maryland, announced that he 
would oppose any sweeping downward | 
revision of the tariff schedule#now in ef- | 


fect. 
Immediate Action Sought. 

Senator McMaster’s resolution (S. Res. 
52) reads as follows: . 

“Resolved, That the United States 
Senate favors an immediate lowering of 
tariff schedules and tariff legislation, em- | 
bodying lowered schedules, should be 
considered and enacted during the 
present session of Congress; be it fur- 
ther ; 
“Resolved, That a copy of this resolu- | 
tion be transmitted to the House of 
Representatives.” ; 

Senator McMaster described the pro- 
tective policies of the Administration as | 
sheltering and _ harboring monopolies. 
He traced the growth of corporations 
under the present protective system be- 
cause of what he termed outrageously 
high tariff schedules - on a number of 
articles, and served notice on his col- 
leagues that the farmers intend to wage 
a fight to a finish and smash the high 
protective tariff of the Republican party, 
which he intimated was not keeping 
faith with the farmers. 

Senator McMaster asserted that the 
“trusts” are gouging the farmers, and 
prices are fixed for manufactured arti- 
cles in secret and behind closed doors. 
He said that the tariffs on certain man- | 
ufactured articles are outrageous, and 
that they “were conceived in folly and ex- 
ecuted in folly.” 

He took his colleagues back to the 
summer of 1921 when the Senate Fi- 
nance Committee framed the present 
1922 Tariff Act. He. described those 
days as tragic ones for the farmers, 
related how farm organizations had 
journeyed to the Committee for relief, 
and then drew a parallel from a list 
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Standard Airway Mileage 
Is Computed on New Map 
A new airway map showing the air 
line distances between airports in the 
United States and designed to serve as 
a standard in computing air mileage has 


{ 

| 

as. | 

just been issued by the Aeronautics | 
| 

| 

| 

| 


Branch of the Department of Commerce. 
It was announced orally that this map 
is available to all air transportation 
companies and airplane operators upon 
application. | 
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Bill Would Permit Combinations | Committee Votes 


For the Import of Raw Material For Expansion of 


| Proposed Amendment to Webb-Pomerene Act Would Ex- 
empt Trading in Commodities Controlled by Foreign 


Monopolies From Anti-Trust Laws. 


Amendments to the Webb-Pomerene 


| export act of 1918, to permit combina- 
| tions to form for the importation of raw 
| materials certified by the Secretary of 
| Commerce “to be controlled by any for- | 
| eign government, combination or monop- 
| oly,” are proposed in identical bills (H. 
| R. 8927 and S. 2312) introduced January 


9 by Representative Newton (Rep.), of 
Minneapolis, Minn., and Senator Jones 
(Rep.), of Washington. 

Whereas the Webb-Pomerene Act 
frees export combinations from the re- 
straints of the anti-trust acts, the pres- 
ent bills would permit group purchas- 


ing of foreign-controlled raw materials | 


with similar freedom from restrictions 


SS — eS = 


Mr. Hoover Favors Plan 
To Continue Radio Body 


The Secretary of Commerce, Herbert 


‘| Hoover, in an oral statement January 9, | 


expressed approval of the proposals in 


Congress to prolong the Federal Radio | 


Commission’s authority over radio until 
March 10, 1929. 

Representative White (Rep.), of 
Lewiston, Me., has introduced a bill in 
the House to extend the Commission for 
a year, and to give it additional author- 
ity over chain broadcasting and commer- 
cial advertising by radio. A measure to 
continue the Commission for a year along 
the same lines as in the Radio Act of 


1927 has been prepared by Senator Wat- | 


son (Rep.), of Indiana. 


Progress Reported 
In Work on Airways 


Arrangements Made for, Pro- 
vision of Weather and 
Radio Services. 


The- status of. surveys, construction, 
weather service and radio installations 


| on the network of airways being estab- 
| lished by the Department .of Commerce 


is outlined in a report issued January 9 
by the Aeronautics Branch. It reveals, 


| among other things, that work on im- 


proving the transcontinental airways has 
begun, that construction of various 
branches of the airways system has been 


fiinished or practically completed and 
that weather and radio services for ‘the 
guidance of aviators are being provided 


; as rapidly as possible. 


Following is the full text of the report, 
which outlines the various projects: 


Work on Surveys. 
Transcontinental Preliminary 
toward improvement of the Transconti- 
nental Airways has been undertaken. Air- 
ways extension superintendent A. W. 


Smith, and A. R. Brooks, associate air- | 


ways engineer, have made a number of 
flights over the section of the Trans- 


continental between Bellefon:e and Had- | 
ley, and report has been prevared cover- | 


ing a number of constructive changes, in- 
cluding enlargement of many existing 
fields. 


Airways extension superintendent E. 
M. Haight, and F. H. Tower, associate 
airways engineer, have’ reported on a 
similar check of fields and beacons be- 
tween Bryan and Bellefonte, and a sur- 
vey will be undertaken in the spring. 

On the section between San Francisco 
and Blue Canyon a majority of the sites 
for both fields and beacons has been se- 
lected and the work of conditioning a 
number of the fields from which timber 
must be cleared is progressing rapidly. 

Louisville-Cleveland—Airways exten- 
sion superintendents W. F. Centner and 
J. E. Sommers are completing the sur- 
vey work in the location of fields and 
beacon sites. Work on this route is 
progressing satisfactorily, and it is 
planned that the survey work will be 
substantially completed shortly after the 
first of the year. 


Los Angeles-Seattle—The location of 
fields on the section San Francisco to 


[Continued on Page 5, Column 4.] 


Settlement of Claims 


By Mexico Is Sought 


Senator King Protests Delay in 
Paying Revolution Losses 


Protest against the delay in the settle- 
ment of claims of American citizens 
against the Mexican Government was 
made to President Coolidge on January 
9 by Senator King (Dem.), of Utah, who 
called at the White House. 

After his conference with the Presi- 
dent, Senator King stated orally that 
these claims, amounting to approximately 
$600,000,000, grew out of the Mexican 
revolution of 1919-1920 and involves loss 
of American lives and property. 

Senator King urged the President, he 
said, to instruct the American Ambassa- 
dor at Mexico City, Dwight W. Morrow, 
to give precedence over other matters to 
disposition of the claims. 

Settlement of the claims, the Senator 


| said he told the President, was even more 
; important than the adjustment of the 


petroleum land law dispute, because 
many of the claimants are in destitute 
circumstances. 


“Plan of Swing Bill | 


work | 


| but also with proper safeguards to the 

public, Mr. Newton explained orally. 
The House and Senate bills, he said, 

are aimed particularly to defend Ameri- 


| demanded by virtue of such monopolies 
as those exercised by governments or | 
otherwise over British rubber, Mexican 
sisal and Franco-German potash. The | 
bills, he said, are the result of an in- 
vestigation ordered by Congress three 
| years ago and a report submitted by 
the Secretary of Commerce. 

The import corporations that would 
be authorized to form under the Newton- 
| Jones proposa! would be limited by pro- 


| [Concinued on Page 3, Column 3.1 





To Develop Colorado 
Opposed by Arizona’ 





| Four Advisers of Interior De- | 
partment Report In Favor 


of Boulder Dam 
‘ Project. 


Arizona’s opposition to the Swing bill 
(H. R. 5773), for development of the | 
Boulder Dam project, and opinions of 
four of the five advisers appointed by 
the Secretary of Interior to investigate 
the proposal, were presented January 9, 
to the House Committee on Irrigation 
and Reclamation. 

The Committee is holding hearings 
preparatory to reporting the bill to the 
House. The measure, with three minor 
changes, is the same as pass, | the House 
at the last session, and provides for an 
expenditure of $125,000,000 for flood con- 
trol, irrigation, water storage and power 


development on .the, Jower Colorado 
river. 








Five Objections Cited. { 

The opposition of Arizona was voiced 
by Representative Louis W. Douglas, 
(Dem.), of Phoenix, Arizona, a member 
of the Committee, by H. S. McClusky, | 
formerly secretary to the Governor of 
Arizona, and a member of the Arizona 
Commission for the Colorado river. 

Mr. Dauglas states the ca.. of Ari- | 
| zona as follows: 

“T conclude by restating that H. R. 
5733, commonly known as the Swing- 
Johnson bill or the Boulder Canyon Dam 
bill, is unsound. 

“First, because by its very terms it 
implicitly provides for additional appro- 
priations in excess of the $125,000,000. 

“Second, by its very terms, construc- 
tion work and expenditures of money can 
be begun before firm and binding con- 
tracts for the sale of electrical energy 
are in hand. 

_ “Third, because, even though contracts 
in hand were necessary and essential un- 
der the terms of the Act before con- | 
struction work could be begun or ex- 
penditures made, it is impossible to ob- | 
tain such contracts, except from politi- 
cal subdivisions who have the power to 
| 


[Continued on Page $, Column 1.] 


Inquiry Into Reports 
On Cotton Proposed | 


| 

ae | 

House Resolution 
clude Actions of Exchanges. 


Would In- 


Investigation by a House committee or. 
the accuracy and source of reports is- 
sued by the Department of Agriculture 
on the world cotton carry-over, the fu- 
ture trend of cotton prices and boll- 
weevil conditions, is provided for in a 
resolution introduced into the House 
Januaury 9 by Representative Charles H. 
Brand (Dem.), of Athens, Ga. The reso- 
lution was referred to the Committee 
on Agriculture. = 

The resolution follows in full text: 

Resolved, That the Committee on 
Agriculture or a duly authorized sub- 
committee thereof is hereby authorized 
and directed to make a full and com- 
plete investigation of the accuracy ‘of 
such reports, to ascertain the sources of 
information upon which such reports 
were based, to investigate the activities 
of the New Orleans, New York and Chi- 
cago cotton exchanges in connection with 
the issuance or publication of such re- 
ports, to investigate such other matters 
relating to the cotton situation since 
January 1, 1926, as the committee or 
subcommittee deems advisable, and to 
report thereon to the House as soon as 
practicable. For the purposes of this 
resolution such committee or subcom- 
mittee is authorized to hold hearings, to 
sit and act at such times and places, to 
emloy such experts and clerical, steno- 
graphic, and other assistance, to require 
by subpoena or otherwise the attendance 
of such witnesses and the production of 
such books, papers, and documents, to 
administer such oaths, and to take such 
testimony and make such expenditures, 
as it deems advisable. The cost of 
stenographic service to report such hear- 
ings shall not be in excess of 25 cents 
per 100 words. The expenses of such 
committee or subcommittees shall be 
paid from the contingent fund of the 
House. 








can consumers against artificial prices | 


Federal Shipping 


Measure Sent to Senate Pro-« 
vides for Building of Mod- 
ern Vessels for Mer- 
chant Fleet. 


Early Action Urged 


To Build Up Marine 


| Steady Decline in. Business De- 


clared to Show Need for 
Improvement in 
Service. 


Development of the American mer- 


| chant marine under Government owner- 


ship and operation is provided for in a 
bill reported to the Senate on January 
9 by the Senate Committee on Com- 


| merce, 


The bill was introduced by Senator 
Jones (Rep.), of Washington, Chairman 


of the Committee, who also presented 
the report. In his report Senator Jones 
asserts that the development of a pri- 


vately owned merchant marine is im- 
possible without substantial Govern- 
mental subsidies and that the Commit- 


| tee is convinced Congress will not grant 


such subsidies. 


Prompt Action Urged. 

He declares that prompt action is 
necessary if the United States is not to 
be reduced to the position in which it 
found itself at the outbreak of the World 
War when the nation was almost en- 
tirely dependent upon the ships of other 
nations to carry its commerce. 

One amendment inserted in the bill by 
the Committee would provide that the 
Shipping Board may not sell any of the 
ships except by unanimous vote of the 
Board. In the original bill, the consent 
of Congress would have been required. 

Senator Jones’ report on the bill fol- 
lows in full text: 

“The Committee on Commerce, to 
whom was referred the bill (S. 744) to 
further develop an American merchant 
marine, to assure its permanence in the 
transportation of the foreign. trade. of 
the United States, and for other pur- 
poses, having considered the same, re- 
port favorably thereon, and recommend 
that the bill do pass with the following 
amendments: 

“Strike out Section 2 and insert the 
following: ‘Section 2. The Board shall 
not sell any vessel or any line of vessels 
except when in its judgment the build- 
ing up and maintenance of an adequate 
merchant marine can be best served 
arene and then only upon the affirma- 
lve unanimous vote of the me 
the Board duly recorded.’ ee 

“Strike out Section 5 
Oy Sone 6and 7. — “en 

Amend Section 6 by striking ou 
period and inserting ar the oe a 


pealed:’ ‘to the extent of an i 
consistency.’ + 


Shipping Faces Crisis. 

“We are at the parting of the ways on 
our merchant marine problem. Our 
merchant ships are getting old and out 
of date. No steps are being taken for 
replacement. The amount of our over- 
seas commerce carried in ships under 
our flag is slowly but surely decreasing. 
Unless something is done at this session 
of Congress to bring about replacement, 
the building of up-to-date ships, and an 
assurance of permanent service, we will 
find ourselves in the position we were 
in at. the breaking out of the World 
pa Men ig upon foreign \ships to 

r ‘00 ° %, 
sale s to and from the world’s 
_ “It is said that the presence 
tion of Government shipping wrens 
the building up of an American he ee = 
marine. For 50 years before the Wor 
War we had no Government merchant 


[Continued on Page 5,° Column 5] 


Senate Investigation im 
Of Coal Strike Urged a 


Mr. Johnson Would Aseesaeta 4 
If Labor Costs Are Depressed — 


bps 

A Senate investigation of the strike 
situation in bituminous ‘coal fields: is’ 
proposed in a resolution introduced on 
January 9 by Senator Johnson, (Rep.), 
California. The resolution would: direct — 
specifically that inquiry be’ made to de- 
termine whether or not the railroads — 
have any a,reement or p' ictice designed — 
to depress the labor cost of coal produced | 
by mines operated by union labor. The 
resolution which was referred to 
Committee on Interstate Commerce, fe 
lows in full text: ee 

Resolve,d That the Senate Committee — 
on Interstate Commerce be, and it is 
hereby authorized and directed imme- | 
diately to make a thorough and complete ~ 
investigation of the conditions existing | 
in the coal fields of central Pennsylvania, | 
western Pennsylvania, West Virgi 4 
and Ohio; also to ascertain whether “ 
railroad companies and their official a 
have been, or are, by agreem_nt or oth 
wise, endeavoring to depress the 
cost of coal produced by union-mined 
labor; also, whether in the said al 
fields, wage contracts have been abro= 
gated or repudiated, whether defense 
less men, women and children, withe 
cause, have been evicted from th 
homes, and generally, what has 
pired in the said coal fields, and the 


[Continued on Page 5, Column 7.) 
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, Government Control 
Of Floods on Lower 
Mississippi Urged 


Recommendations Made by 
Chamber of Commerce 
Are Explained to House 
Committee. 


[Continued from Page 1.] 
sideration of. the referendum with open 
minds. 

Mr. Kopp said that the people along 
the lower Mississippi River settled there, 
knowing that the river was there with 
consequent danger of floods, and that he 
could not see why the people on the up- 
per river should have to pay to protect 


the ones below. Mr. Delano replied to | 


this that “as soon as you start dividing 
costs the problem gets too intricate.” 


Not “Reclamation Project.” 

Representative Reid (Rep.), of Aurora, 
Ill, chairman of the House Committee, 
asked Mr. Delano if he considered the 
building of levees a “reclamation 
project” as set forth in President Cool- 
idge’s message. Mr. Delano said in 
answer that he did not consider wit a 
“reclamation project in any sense. 

Mr. Reid read from a Supreme Court 
decision, (241 U. S. Supreme Court De- 
cisions), in which he quoted Chief Jais- 
tice White as saying in 1916 that the 
building of levees was not a reclamation 

roject. : 

. Representative Wilson (Dem.), _ of 
Ruston, La., said that if local contribu- 
tions were required an adequate com- 
prehensive plan for flood control would 
be impossible. 

Frank C. Page, manager of the ref- 


erenda department of the United States | 
Chamber of Commerce, explained the | 


voting of the 1,053 members of the 
Chamber. He safd that the four proposi- 
tions submitted were approved by an 
overwhelming majority, and that the 


recommendations of the Committee were | 


carefully considered. Frequently, he 
pointed out, the recommendations of the 
Committee were rejected. He emphasized 


that since flood control plans have be- | 


come matters of common public discus- 


sion and since the referendum, no Cham- | 


ber of Commerce has evidenced any de- 
sire to change its vote. 

Mr. Kopp questioned the value of the 
Chamber’s referendum and said that to 
his knowledge most of the members were 
never present when Committee ref- 
erendums were read. 
that most of the members were there 
and that they had made careful studies 
of the referendum. 


Reservoir System Advocated. 
Advocacy of a reservoir system at 
the Mississippi’s headwaters as the most 


adequate means of flood control was | 


voiced in the House January 9 by Rep- 
resentative Sears (Rep.) of Omaha, 
Neb. He asserted that the Federal Gov- 
ernment could pay the whole cost of 
the flood control project and could re- 
imburse itself through the sale of 
power and of waters for irrigation 
purposes. 


Favorable Reports Voted 
For Five Nominations 


The Senate Committee on the Ju- 
diciary in executive session January 9, 
ordered favorable reports to the Senate 
on several nominations as follows: 

Johnson J. Hayes to be United States 


judge for the Middle District of North | 


Carolina. 


Thomas J. Harkness to be United 


States attorney for the Western District | 


of North Carolina. 

Edwin L. Gavin to be United States 
attorney for the Middle District of North 
Carolina. 

John Joseph Jenkins to be United 
States marshal for the Middle District 
of North Carolina. 

Harry A. Weiss to be United States 
mashal for the Northern District of West 
Virginia. 

Announcement of the Committee’s ac- 
tion was made through the office of Sen- 
ator Norris (Rep.), of Nebraska, chair- 
man of the Committee. 

The Senate in executive session on 
January 9 confirmed the nomination of 
Johnson J. Hayes of North Carolina to 


be United States District Judge for the | 


Middle District of that State. 


Abnormal Prevalence Noted 
For Meningitis in 1927 
An abnormal prevalence of spinal 


meningitis for the year 1927, as com- 
pared with the preceeding two years, has 


been noted by the United States Public | 


Health Service, according to a statement 
made public January 7. The full text 
of the statement follows: 

Reports of meningococcus meningitis 


are not complete from many States, but | 


during the year 1927 to date more cases 


of this disease have been reported in the | 


United States than were reported during 
the preceding two years. Weekly re- 
ports are available for the three years 
1925 to 1927 for 87 States and the Dis- 
trict of Columbia, having an aggregate 
estimated population of more than 
90,000,000. These States reported 2,317 
cases of meningococcus meningitis for 
the 49 weeks from January 2, 1927, to 
December 10, 1927; 1,571 cases for the 
corresponding period of 1926, and 1,226 
eases for the 49 weeks in 1925. 


Liquor $ Sm uggling by Ships 
In New York Investigated 


[Continued from Page 1.] 
he suggested that the United States At- 
torney take over the case. We turned 


it over to Mr. Tuttle and requested Mr. | 
It is | 


LaGuardia to cooperate with him. 
our understanding that he has not sup- 
plied the United States Attorney with 
any helpful facts.” 

The Assistant Secretary said 
Treasury has required three examina- 
tions of foreign ship cargoes, one before 
the ship leaves a foreign port, a second 
in New York harbor and a third when 
the cargo is on the docks. 

Mr. Lowman added that reports which 
have been received by the Bureau of 
Prohibition from other sources in the 


past have failed to show the sources of | 
ew York’s liquor supply to be the same | 


as charged by Mr. LaGuardia. The 


Bureau’s agents have been watching all | 


phases of the New York situation, he 
said, and he believed they were making 
progress in cutting off the supply. 





| than a creation of wealth. 


Mr. Page replied | 


| cultivate the land themselves. 


the | 
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Secretary Work Calls Second Conference 
On Reclamation for Western Farmers 


Meeting at Washington February 14-15 to Be Devoted 


to Discussion of Best Uses 


for Land and Water. 


[Continued from Page 1.] 


and the water users and a marked im- 
provement in farm practices. 

“While it is recognized that attend- 
ing a conference in Washington involves 
a considerable expenditure of time and 
money, it is believed that the benefits 
which arise justify the sacrifice. This 
view has been expressed in numerous 
letters from people interested in irri- 
gation development. 

“A cordial invitation is therefore ex- 
tended to you to attend the second 
meeting, to be held in the auditorium 
of the Department of the Interior, Feb- 
ruary 14 and 15, 1928. The statement 


| prepared by Commissioner Mead, which 


accompanies this invitation, will explain 
to you some of the economic and so- 
cial questions with which the Bureau 
is confronted, and in the solution of 
which your cooperation is invited. 


Economy Required 
In Irrigation Work 


The advance statement by the Com- 
missioner of Reclamation on economic 
conditions on the reclamation projects 
follows in full text: 

The extent of the irrigated area and 
the high acre cost of irrigation works 
now being built in this country make it 
desirable that attention be givén to every 
factor that will contribute to efficiency 
in construction, to rapidity of farm de- 
velopment, and to the well-being of 
irrigators. 

This conference is not called to meet 
any immediate crisis. The results in 
the operation of existing works, during 
the past year, have been most satis- 
factory. In payment of charges, in value 
of crops grown, in improved morale of 
water users, they will compare favorably. 


with any year since Federal reclamation | 


began. 

Not only do the results under com- 
pleted works justify Federal reclama- 
tion, but everything indicates that the 
Government must be the chief agency 


in the future extension of the irrigated | 
development | 


area. Private irrigation 


prevail is not profitable. With us, as in 
nearly all other countries, irrigation de- 
velopment in the future will have to be 
carried out as a national policy. 

To justify this there must be more 
There must 
be farm ownership instead of tenancy. 





There must be attractive living condi- | 


tions as well as a successful agriculture. 

To achieve these results reclamation 
methods and policies must change with 
changing conditions. Reclamation now is 


confronted with higher costs growing out | 


| of the great war, the disappearance of 


public land, the necessity of buying pri- 


vately-owned land, the higher costs of | 
transportation, and the greater expense | 


of cultivation. 


This leads to the belief that we should | 


in the future, regard the sudbivision of 


| land, the limitation of its purchase price 
to prevent speculation, the working out | 


of programs of cultivation and market- 
ing, and the provision of credit to aid in 
completing necessary farm improve- 


ments, as essential parts of reclamation. | 


We have not as yet given the necessary 


| attention to these matters, and this omis- 
|; Sion causes the Bureau of Reclamation 


to look with apprehension on what will 
happen when the costly works now 
under consideration are completed. Un- 
less provision is made for doing more 
than is now being done, or which the 
Bureau is authorized to do, it is certain 


that settlement will be long delayed, im- | 


proment of farms will be costly, and the 


factory than could be obtained if these 
things are thought out and provided for 
in advance. 


Provision Must Be Made 
To Obtain Settlers 


At present the Government holds a lien 
on the unimproved, unpeopled lands 
under projects, as a security for the re- 
payment of construction costs, but unless 
these lands are settled and cultivated 
they are a liability, rather than an asset. 


| Owners of unimproved land derive no 


benefit from irrigation works and can 
not long pay reclamation charges. Sol- 
vency depends on prompt settlement and 


| improvement of the irrigable land. Pro- 


vision for this is needed to insure the 
solvency of the Government projects. 
Much of the land on these projects is 
owned by nonresidents, comparatively 
few of whom intend to settle on and 
They ex- 
pect to sell to new settlers but there is 


| no coordinated program for subdivision, 


sale or settlement. Very few of those 


| who desire to become farmers have the 
| money or credit needed to provide the 


necessary improvements. 

_ Forty-five per cent of the settlement 
inquiries that come to the Bureau of 
Reclamation are from people who have 
less than $2,500, while the average cost 
of improving and equipping a farm will 
be double this sum. Only 7 per cent 
have $5,000 or over, or enough to im- 
prove and equip a farm without bor- 
rowing money. Unless some avenue of 
credit is provided by which the scttlers 


their farms, water-right payments will 
not be made and many settlers will fail. 

Much of this land has irregular con- 
tours with slopes of varying steepness. 
Farms ought to be laid out to fit these 
contours. In this way the cost of ir- 
rigation would be lessened and economy 
in the use of water promoted. But to 
do this, the individual farms embraced 
in a considerable area should be brought 
under one ownership or control so that 


| farms can be laid out to meet the future 


requirements of irrigation without refer- 


| ence to existing boundaries. 


The question arises whether 
agency should buy these lands at prices 
fixed by independent appraisal and then 
lay out the farms, or should the lands 
be placed under a trustee who would sub- 
divide so as to secure the best results 
regardless of present ownerships? 

If this were done the boundaries of 
farms would conform to topographic fea- 
tures and to irrigation ditches, drains, 
and roads. There would be a saving in 
the cost of laterals, bridges and roads. 
It would give more direct access to 
towns and lessen the expenses of culti- 
vation, The control of these lands by-one 
agency would lessen settlement expenses 
and permit a more efficient selection of 
settlers. 

At Kittitas a tentative subdivision in 


accordance with these princivies has been | 


worked out but it showed that many 
farms would embrace land now owned 
by two or more individuals. One owner 
unwilling to cooperate may disrupt the 
whole program. 

During the past 15 years the Bureau 








some |; 





of Reclamation has been struggling to 
secure sufficient farm development on the 
Milk River, Lower Yellowstone, and 
Belle Fourche projects to make them 
solvent enterprises. All are where sugar 
beets are profitably grown, where dairy- 
ing, lamb feeding, and the growing of 
vegetables are possible and profitable. 
The projects have been operated at a 
loss because only a fraction of the land 
is settled and cultivated. 


Settlers Are Needed 
To Develop Farms 


The irrigation works on these projects 
now provide water for 915,070 acres of 
land, which only 89,700 acres grew cul- 
tivated crops in 1926. Hundreds of set- 
tlets are needed. They should be good 
farmers. 

Beet sugar factories have been built on 
Milk river, Lower Yellowstone, and Belle 
Fourche projects. They are needed on all 
others. But to give these factories a liv- 
ing income there must be more settlers 
and more acres of sugar beets grown. 

A revolutionary change in crops and 
agricultural methods is required. Grain 
and native hay must give way to dairy 
farms and to higher priced crops. Large 
areas must be subdiveded into small 
farms and farm improvements must be 
provided which will make these farms 
real opportunities for honest, industrious 
people. 

Efforts in 1927 to secure settlers on 
Lower Yeliowstone and Belle Fourche 
projects showed that good _ set- 
tlers can be secured if the farm is suf- 
ficiently improved to enable the settler 
to begin farming, which he understands 
doing; that is, the farm must have a 
house, outbuildings and some land pre- 
pared for irrigation. 

There is little demand for unimproved 
farms. The owners of the land have 
been unable or unwilling, except in a few 
instances, to provide these improve- 
ments. Efforts to find local agencies that 


will undertake this work have so far | 


by the | 
under the high construction costs and | University of California, it was esti- 


| small returns from farming which now | > ; : 
: : i | acres of land supplied with water was 


been unsuccessful. 
In a recent bulletin issued 


mated that in California alone 1,200,000 


not being irrigated, and that at the 


present rate it will take 12 years to | 
Twelve years of taxes | 


settle this land. 
added to the farmer’s cost before he 
begins improving the farm is a serious 
handicap. 


It shows the need even in that favored | 
enable | 


State of something that will 
home-seekers to overcome the obstacles 


that confront everyone who attempts to | 


change raw land into farms. 
Questions for Consideration 
Of Reclamation Conference 


During the past year the Government | 
has had the generous and efficient aid | 


of railroads, chambers of commerce, and 


| State organizations, in efforts to secure | 
settlers under completed works, but the | 
relatively small results obtained in com- | 
| parison with the effort and money ex- 
pended show that something besides ad- | f tow 
to appoint a commission of experts to 


vertising and personal solicitation is 
needed. 

The following topics are submitted to 
the conference for consideration: 

1. Is there need for credit in the build- 


ing of houses on the unpeopled farms of 


| the Milk river, Lower Yellowstone, Belle 


Fourche and Riverton projects? _ 
2. Is there any source from which the 
money needed can now be obtained, as- 


; suming that the owners of the land will 


give a first mortgage to insure payment 
of money spent on these improvements. 


3. What should be done to bring about | 


: A -- | coordi i i settl 
social and economic results far less satis- | coordinated action in the settlement of 


lands privately owned which will insure 
subdivision of the land in accordance 
with topography, the fixing of prices to 
agree with its productive value, and its 
sale on long-time, amortized payments, 
with a rate of interest which the settler 


| can afford to pay? 


4. Assuming that a credit fund for 
aid in farm development is necessary, 


| what agency should provide that fund, 


the state or the Federal Government? 
What interest should be charged on these 
advances and what should be the time 
of repayment? 

5. What should be done to lessen the 
evil of tenancy on a number of the 


| projects? 


6. Should the construction of irriga- 
tion works cease until some plan of set- 
tlement and farm development has been 
approved and put into operation? 

7. Should Congress be asked to con- 
sider between now and its next session 
the need for further legislation to pro- 
mote settlement and farm development? 


American Escapes 
From Mexican Bandits 


| a Barber Kills Four Guards 
With Bottle and Rocks 


Lyman F. Barber, an American citi- 
zen who was kidnapped by Mexican 
bandits on December 15, has escaped by 
killing four guards with a broken bottle 


. ‘ 's | and rocks, according to a telegram re- 
| can without delay improve and equip 


ceived by the Department of State Jan- 
uary 9 from the American Ambassador 
in Mexico City, Dwight W. Morrow. 

An earlier telegram received from 
Ambassador Morrow stated that Presi- 
dent Calles had ordered energetic mili- 
tary action to secure the release of Mr. 
Barber. 

The full text of the two announce- 
ments by the Department of State Jan- 
uary 9 follows: 

Ambassador Morrow reports that 
Lyman F. Barber escaped on the evening 
of January 7 from the bandits who had 
kidnapped him, by killing his four 
guards with a broken bottle and rocks. 
He arrived safely in Mexico City on the 
evening of January 8. 

Mr. Barber was kidnapped by bandits 
on December 15. The last previous re- 
port from him was dated January 1, in 
which he stated that he was in reason- 
ably good health but considerably ex- 
hausted through daily marching. 

The Department is in receipt of a 
telegram from the American Ambas- 
sador in Mexico City to the effect that 
since the kidnaping of Lyman F. Bar- 
ber, an American citizen, by bandits on 
December 15, the Embassy has made re- 
peated representations to the Foreign 
Office in the interest of obtaining his 
safe release, and on each occasion was 
informed that energetic military meas- 
ures were being taken to effect his re- 
lease. 

The Ambassador adds that on January 


| 5 he took up the matter personally with 
| the Acting Minister of Foreign Affairs 
who promised to take an immediate and 





| gress has a right to find out what is go- | 





| 
| 
| 


| sisted that the other 
| proposed inquiry should be conducted 


Senate Investigation ; 
Of Loss of Submarine 


Admiral Magruder Says Naval Officers 


AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Supplied Technical Facts for His Articles 


Asked in Committee Opposes Creation of Department of National Defense as 


Adding to Over organization. 


Minority Opposes Creation 
of Commission by Presi- 
dent to Inquire into 
Disaster. 


Efforts of the minority members of the 
Senate Committee on Naval Affairs to 
have that Committee investigate the S-4 
submarine disaster prevented Commit- 
tee action on January 9 on the resolu- 
tion for an investigation of submarine 
safety by a special commission to be 
appointed by the President. The resolu- 
tion has passed the House of Repre- 
sentatives. 

After the executive meeting of the 
Senate Committee, Senator Hale (Rep.), 
of Maine, Chairman, announced that the 
Committee had not reached an agree- 
ment on the resolution and that a special 
meeting has been called for January 
12, when consideration of the resolution 
will be continued. 

Senator Swanson (Dem.), of Virginia, 
ranking minority member of the Com- 
mittee, and Senator Walsh (Dem.), of 
Massachusetts, declared there had been 
strenuous opposition in the Committee 
to having the investigation of the S-4 
case conducted by the proposed special 
commission. 


Favors Senate Inquiry. 

Senator Swanson announced that he 
wishes to have Section 3 of the present 
resolution elimina*ed and provision made 
for an investigation of the S-4 case by 
a sub-committee of the Naval Affairs 
Committee. Section 3 is the section di- 
recting the proposed commission to in- 
vestigate the sinking of the S-4. 

Senator Walsh declared that he had 
opposed the plan of having an investiga- 
tion conducted by the proposed Commis- 
sion and that he will continue his ef- 
forts along that line. 


“We have a very good chance of | 


amending the resolution in Commit- 
tee,” Senator Walsh said, “and if we 
cannot do that we will carry the fight 
to the floor on the Senate. 

“We intend to see whether or not Con- 


ing on in the subordinate bureaus of 
this Government. The Navy is trying 
to prevent Congress from finding out. 
Secretary Wilbur himself was up here 


this morning before the Committee met, | 


lining up the members to vote for the 
resolution and trying to make the in- 


vestigation a partisan political matter. | 


We do not intend to stand for that.” 


Senator Trammell (Dem.), of Florida, 
| The 
| Committee, later expressed the opinion | 

that the probable result of the contro- 
| versy will be to have the Naval Affairs 


another member of the Naval Affairs 


Committee or a special committee of the 
Senate investigate the S-4 disaster itself 
and allow an independent commission of 
experts to go into other questions pro- 


posed for investigation in the original 


resolution. 

Senator Walsh, of Massachusetts, con- 
curred in the suggestion that there would 
be no objection to allowing the President 


investigate technical questions but in- 
aspects of the 


by a Senate committee. 


Senator King, (Dem.), Utah, a for- 
mer member of the Naval Affairs Com- 


| mittee, was present at the meeting seek- 


ing an opportunity to present arguments 
in favor of a resolution calling for a 


| general investigation of the Naval es- 


tablishment by the Senate Committee. 


This investigation, he said, would in- | 
clude first the S-4 disaster, then other | 
disasters, and then a general inquiry | 
into the Department of the Navy. Sen- | 


ator King said he had been unable to | : r 
| lantie coast was more economical than 


obtain time to present his argument 
to the Committee on January 9 but ex- 
pects to do so in the near future. 


Transfer of Authority 
Over Oil Leases Favored 


The Senate Committee on 
Lands and Surveys in executive session 
January 9 ordered a favorable report to 
the Senate on a bill providing for the 
transfer to the Secretary of the Navy 
of jurisdiction over all oil and gas leases 
on lands in the naval oil reserves. 


Announcing the action of the Commit- |! 


tee, Senator Nye (Rep.), North Dakota, 
chairman, said that the bill is one which 
he had introduced at the request of the 
Secretary of the Interior who now has 
jurisdiction over these leases. 

Senator Nye also announced that his 
committee had disposed of other bills of 
a minor nature on the committee calen- 
dar and that an effort is being made to 
clear the calendar so that the Committee 
may be free to resume the investigation 
of the Teapot Dome case as contem- 
plated in a resolution introduced by Sen- 
ator Norris (Rep.), Nebraska. 

The Norris resolution calls for an in- 
vestigation of the affairs of the Contin- 
ental Trading Company, a Canadian cor- 
poration, which figured in the Teapot 
Dome inquiry. 


Mortality Rate Declines 
In Large Cities of Nation 


The 1927 mortality rate for 67 large 
cities of the United States, as indicated 
in the last weekly health index for 1927, 
just issued by the Department of Com- 
merce, was 12.3 per 1,000 of population, 
as against 13.1 for 1926. 

Returns from 68 cities with a total 
population of 30,000,000 for the week 
ended December 31 showed a mortality 
rate of 13.8 as against 14.2 for the cor- 
responding week of last year. 


active interest in the case. Shortly 
thereafter the Foreign Office informed 
the American Ambassador that the Min- 
ister of Foreign Affairs had spoken to 
the President and that the latter imme- 
diately gave direct orders to the Min- 
ister of War to undertake adequate and 
energetic military action. 

The Ambassador adds that on Jan- 
uary 5 he received a letter from Mr. 
Barber, written from San Gaspar, State 
of Mexico, dated January 1, stating that 
he was in reasonably good health but 
considerably exhausted through daily 
marching. 

The Embassy has been in constant 
touch with Mr. Barber and with Senor 
Fernandez, a friend of Mr. Barber and 
owner of the mine which employs the 
latter. On January 4, Senor Fernandez 
ordered one of his representatives to 


proceed to the rebel camp to ascertain | 


the actual state of health of Mr. Barber 
and the minimum amount of 
which would be acceptable, 
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Technical data contained in articles 
prepared by Rear Admiral Thomas P. Ma- 
gruber, for publication in “The Saturday 
Evening Post,” particularly those relat- 
ing to submarines and destroyers, were 
obtained from young officers who special- 
ized in these branches of the Navy, Ad- 
miral Magruder said on January 9 in 
testimony before the House Committee 
on Naval Affairs. 

Admiral Magruder is appearing before 
the Commiteee in connection with an 
article in which he charged the Navy 
with overorganization and extravagant 
administration. 

Questioned by Representative Ralph 
E. Updike, (Rep.), of Indianapolis, Ind., 
as to what assistance he had received 
in writing these articles, Admiral Ma- 
gruder said that “young naval officers” 
who had specialized in the subjects in 
which he was interested contributed the 
technical material. “And I paid them 
very handsomely,” Admiral Magruder 
said. He also stated that he employed 
a stenographer who worked with him 
evenings in the preparation of his article. 

Admiral Magruder also brought out 
that he was opposed to the establishment 
of a separate department of national de- 
fense, headed by a member of the cabi- 
net. Replying to Representative Updike, 
he said that to create such a position 
would mean “merely putting another cog 
in the gear.” The President, he said, 
now is the commander in chief of the 
military branches of the Government. “I 
can’t see why we should have another 
head. It would simply slow up the pro- 
cess,” he added. 


Believes Duplications 
Are Being Eliminated 


Admiral Magruder declared that he 
believed that duplication of efforts of 
both the War and Navy Departments 
was being eliminated. The Morrow Board 
and other boards, he declared “have 
earnestly endeavored to eliminate du- 
plication.” 


Representative Fletcher Hale (Rep.), | 
of Laconia, N. H., opened the cross-ex- | 


amination of Admiral Magruder on Jan- 
uary 9. He asked the Admiral if it 
would not be advisable to maintain the 
Portsmouth, N. H., Navy Yard, decom- 
missioning of which the Admiral has 


recommended for the purpose of building | 
the 32 submarines planned in the admin- | 


istration’s naval program. Admiral Ma- 
gruder replied in the 
claring that it should be maintained at 
least until the program is completed. 
Portsmouth yard, 
Hale pointed out, is practically the only 
base maintained for submarine con- 
struction. 

Representative W. E. Evans (Rep.), 
of Glendale, Calif., took up the question- 
ing of the Admiral, at the outset cen- 


tering his questioning on Admiral Ma- | 


gruder’s suggestions that economies 
sels on the east goast rather than the 
Pacific coast. The California 
declared that he has figures to show that 
six destroyers built at Mart Island, on 
the Pacific, were constructed at a lower 
average cost than six similar vessels 
built on the Atlantic, at private yards. 
The average cost of the construction at 
the Government yard on the Pacific, he 
said, was $1,072,607 per ship, whereas 
that for the six built on the Atlantic 
it was $1,504,311. This, he said, repre- 
sented a total saving on the six ships 
built on the Pacific of between $2,500,000 
and $3,000,000.” 


Admiral Magruder declared that al- | 


though he had never heard of thes> fig- 
ures before, he did not change his view 
that the construction of ships on the At- 


on the Pacific. 

Representative Evans asked Admiral 
Magruder regarding the statement at- 
tributed to him that the Navy was be- 
ing run at a loss of $100,000,000, but 
Admiral Magruder stated ‘iat he did 
not recall ever quoting a figure to this 
effect, asserting that this was contained 
in “newspaper comment.” 

Admiral Magruder stated that in his 
article, but criticized, rather, the system 
items of interest or value ‘‘not inconsist- 
ent with public sentiment.” 


Criticism Was Aimed 
At System, Not Persons 
“I did not touch on the administra- 


tion or any person in the Navy in the | 
article, but critisized, rather, the system | 


that has been developed,” he said. 

The Admiral said that he did not pre- 
pa.e substantiation of his charges, as 
suggested by Representative Evans, 
“because everything in the article was 
administrative,” and because “the an- 
swers are self-evident.” 

Representative Updike took up the 
cross-examination of the witness, and 
asked him how long he had been in the 
nayal service. 

dmiral Magruder replied that he has 
been in the Navy for 42 years; and that 
prior to the series of articles for the 
“Saturday Evening Post,” he had never 
written for publication in the public 
press. 
navigation, for “Naval Institute Proceed- 
ings,’ the semiofficial naval publication. 

“I received $10 for this article, I be- 
lieve,” he said. He said that there were 
“many reasons” that led up to his prepa- 
ration of the economy article; primary 
among which was his belief that “many 
changes could be made in the interest of 
the taxpayers. 

“The only way to make the construc- 
tive reforms,” Admiral Magruder added, 
“would be by pressure of public opinion.” 

The admiral declared that his article 
on economy was the only one that could 
be said to criticize the naval establish- 
ment, and that the other articles were 
merely “informative.” 

Representative C. Tatgenhorst (Rep.), 
of Cleves, Ohio, asked Admiral Magruder 
regarding charges of discrimination in 
pay in the Navy, as between married and 
bachelor officers. Admiral Magruder de- 
elared that, in his opinion, there was dis- 


! crimination, and that he did not know 


the reason for this. He said, answering 
Mr. Tatgenhorst’s question of whether 
“single officers were penalized for being 
single, that he knew of one case where 
an admiral received less pay than one 
of the lieutenants under him, because the 
lieutenant was married and had depend- 
ents. 


“Single officers are peeved about it,” | 


he said, declaring that the situation 


should be remedied.” 


Representative Charles A. Wolverton | 
reviewing the | 
conclusions of Admiral Magruder’s econ- | 


(Rep.), of Camden, N. J., 


omy article, declared that he had had 
some difficulty in substantiating figures 
and statistics used by Admiral Ma, 
gruder, stating that those he received 





; tion conditions at Philadelphia 


affirmative, de- | 


Representative | 





member ! 


He had prepared one article, on | 





from the Department failed to coincide 
with them. He declared that there was 
a “wide divergence” with respect to 
personnel figures, and asked Admiral 
Magruder if he could explain this. 

Admiral Magruder declared that he 
had obtained his figures and statistical 
information from the Navy Year Books 
and other published literature, and that, 
with respect to personnel, his figures 
were based on allowances of Congress, 
whereas, presumably, the Department’s 
figures were on actual personnel at the 
time information was requested. Both, 
he declared, were correct, the discrep- 
ancies being in the date, 


Obtained Information 
At His Own Expense 


Representative Wolverton asked Ad- 
mira! Magruder how he has been able 
to obtain information requested by the 
Committee while on his present status 
(waiting orders), when he has no sub- 
ordinates or clerical personnel. Admiral 
Magruder said that his acquantances 
and friends in the Department had as- 
sisted him to some degree, and that the 
only clerical assistance he has had has 
been public stenographers, hired at his 
own expense, 

Asked by Mr. Wolverton regarding the 
officer personnel situation, Admiral Ma- 
gruder stated that he thought the Medi- 
cal Supply and_ Construction Corps 
strengths should be reduced now, and 
that this could be done without impair- 
ing the wartime efficiency of the Navy. 
These specialists, he said, can be re- 
cruited at the outset of a war from priv- 
ate life an dfill their duties in a satis- 
factory manner. He stated, however, that 
although the total of line officers is high 
it should not be reduced because a long 
time is required to train these officers, 
who are the prectical seamen. 

Admiral Magruder stated, replying to 
Representative Wolverton, that failure to 
eliminate methods of administration 
which were used during the World War 
have made for extravagant operation 
in peacetime. “After the war,” he said, 
‘Instead of going back to a pre-war basis, 
the Navy has continued on the same 


asis.” 





As an example, he cited transporta- 
I l ) Navy 
Yard, of which he was commandant at 
the time of the publication of his first 
article. There, he said, $275,000 is ex- 
pended for transportation in the yard, 
which is one mile square. Characterizing 
this expeiditure as “excessive,” he said 
independent offices there for these serv- 
ices should be combined, and thereby 
@ material savings would be effected. | 

He declared also that there is room 
for further retrenchment by the reduc- 
tion of the number of officers in the De- 
partment of the Navy. A high civilian 
employe in the Department, he said, told 
him that “it is impossible to reduce the 





Rey | clerical S lj lavy ae 
could be éffected by building naval ves- | personnel in the Navy Depart 


ment, until some of the surplus officers 
are detached.” 

The Committee then adjourned until 
January 10. 


Department of State 
Explains Salary Status 


The chief need for salary increases 
in the Department of State is for the 
Undersecretary and for the Assistant 
Secretaries of State, according to an 
oral statement by the Department og 
January 9. 


The statement followed a recent 
speech by Representative Frederick M. 
Davenport, (Rep.), of Clinton, N. ies 
maintaining that the salaries of officers 
permanently attached to the Depart- 
ment should be on a par with those of 
i oreign Service officers stationed abroad. 
,, rhe sale ry of the Undersecretary of 
State is $7,500, while the salary of the 
highest paid Foreign Service officers 
next to the rank of minister is $9,000. 
Nelson T. Johnson, in being promoted 
from Foreign Service Officer Class 1 to 
Assistant Secretary recently took a sal- 
ary cut of $1,500 a year, it was said. 

_ The Department of State, stated that 
it does not plan to ask for additional 
Increases, since it considers such action | 
is the prerogative of President Coolidge. 


Che Anited States Baily , 


Title Registered U. 


— 
— 


Dr. Cumming Urges 
Dentists to Broaden 


Public Health Views 


Points Out Relationship of 
Dentistry to General Medi- 
cine in Disease Pre- 
vention. 


In an address delivered before the 
First District Dental Society of the State 
of New York, at the Academy of Medi- 
cine, on January 9, Surgeon General 
H. S. Cumming of the Public Health 
Service, émphasized the relationship of 
dentistry to general medicine. 

He stressed the point that dentistry 
must recognize to a greater degree and 
equally assume its publi health respon- 
sibilities, and that unless it does so an 
oral specialty in medicine will inevitably 
be organized to meet them. Dr. Cumming 
stated that although the American dental 
profession had not been entirely neglect- 
ful of its public health duties, there is 
yet urgent need for a broader public 
health viewpoint than most dentists 
have so far assumed. 

An authorized summary of Dr. Cum- 
ming’s address follow in full text: 

The relationship between local, and 
especially focal, infections and systemic 
disease has definitely given dentistry 
a permanent place in, medical practice 
and in public health matters.. 


Effect of Infected Teeth. 


It is now well established that infec- 
tion of the teeth and related mouth 
structures may have a profound effect 
on the general health. This predicates 
a conjoint responsibility on the dentist 
and the physician in the care and treat- 
ment of systemic disease, not only for 
the best interest of the patient, but to 
achieve the best results in the field of 
preventive medicine. 

In speaking of the need for greater 
cooperation, not only between the pro- 
fessions of medicine and dentistry, but 
also betwen the different branches of 
medicine, the Surgeon General deprecates 
the fact that specialization in medicine 
had made the clinician and the sani- 
tazian work independently, 

Closer Cooperation Necessary. 

This mistake, he pointed out, is be- 
coming more clearly recognized, especi- 
ally from the public health standpoint, 
and closer cooperation will be necessary 
in order to achieve the desired objective 
of the public health movement— the pre- 
vention of disease and the promotion of 


| health. 


In this worthy cause, founded on high 
ideals and noble service, the profession 
of dentistry must plan its part. 


Bill to Acquire Lands 
In Washington Approved 


The so-called Triangle bill (H. R. 
(483) as amended carrying $25,000,000 
and providing that the Secretary of the 
Treasury be authorized to acquire cer- 
tain lands in the District of Columbia 
to be used as sites for public buildings, 
was passed by the House January 9, 
278 to 63. 

The amendment was recommended to 
the House by Representative Richard N. 
Elliott (Rep.), of Connersville, Ind. af- 
ter a joint conference with Senate man- 
agers. It gave to the Secretary of the 
Treasury, with approval of the Public 
Buildings Commission, power to enter 
into contracts for demolishing and re- 
moving structures on lands to be ac- 
quired under terms of the act, and to 
grade the lands and plant trees to fit 
the public building landscape plan now 
being developed. 


Recognition Is Extended 
‘ To Four Foreign Consuls 


These following consuls in the United 
States have been granted certificates of 
recognition by the Department of State, 
according to information made public by 
the Department: 

Pedro Sanciprian as vice 
Mexico at Tucson, Arizona. 

Lauro Izaguirre as consul of Mexico at 
Portland, Oreg. 

Francisco Madurairae Castro as vice 
consul of Portugal at New Bedford, 
Mass. 

Ernest Yeates as vice consul of Sweden 
at San Juan, Porto Rico. 


consul of 
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Arizona Opposes Plan of Swing Bill 


For Development of Colorado River 


| 
| 
| 


Objections Submitted 
To Terms of Measure 


Rep. Douglas Presents Views 
Before House Committee 
on Irrigation. 


[Continued from Page 1.] 
pass on to the taxpayers an operating 
deficit. 
“Fourth, because the Federal Govern- 
ment can never be reimbursed for its 
expenditures even assuming that it could 


obtain contracts. 

“Fifth, in the absence of an agree- 
ment with Mexico, or pronouncement 
placing Mexico on notice, the construc- 
tion of a dam at Boulder Canyan under 
the terms of the Swing-Johnson bill, 
will provide a regulated flow of water 
which can and will be so applied i Socal 
ici se in Mexico that the Southwest- 
con uae of the United States will be 
seriously affected in its agricultural de- 
velopment throughout jts entire future. 

“These are the reasons why I am op- 
posed to this piece of legislation. My 
argument is directed against the enact- 
ment of this particular piece of legisla- 
tion. It is not directed against develop- 
ment on the Colorado on a sound eco- 
nomic and capital structure. ; 

Mr. McCluskey explained that Ari- 
zona constituted 42% per cent of the 
area concerned in the lower Colorado 
and therefore should be given considera- 
tion. He gave figures to support the 
general Arizona contention as set forth 
by Mr. Douglas and as worked out by 
the Arizona Commission. : 

The advisers’ reports were transmitted 
through Representative Addison Smith 
(Rep.), of Twin Falls, Idaho, chairman 
of the Committee. The reports received 
were all favorable to the proposal for 
Federal development of the Colorado 
River, but not all specifically in favor 
of the Swing bill. 

J. R. Garfield, formerly Secretary of 
the Interior; F. C. Emerson, Governor 
of Wyoming; J. G. Scrugham, formerly 
Governor of Nevada, and W. F. Durand, 
professor at the University of California, 
were the reporting advisers. The re- 
port of Senator Waterman (Rep.), of 
Colorado, the other member of the Ad- 
visory Committee, had not been received, 
Secretary Work stated. : 

Secretary Work’s letter of transmittal 
contained the letter he had sent to the 
advisers asking them to make the in- 
vestigation. 

The text of that letter follows: 


Instructions Given 


‘Advisers Are Explained F 

the Special Advisers Colorado 
River Praieck: It is understood that 
you, acting as special advisers to the 
Secretary of the Interior in connection 
with the Colorado River will report sev- 
erally and individually. ; ; 

“It is requested that you inquire spe- 
cially into the engineering, legal and 
aconomic phases of the development of 
the Colorado River, 
and delta country of the lower Colo- 
yado River and Boulder, Glen and Topoc 
dam sites. The engineering and other 
data accumulated in the Department, or 
elsewhere, will be made available to you. 
Some of the major questions to be de- 
termined include the following: 

“Whether the Federal Government has 
power to allocate the unappropriated 
waters of the Colorado River to the 


basin States thus rendering a compact 


between the States unnecessary. 


“What the international relations to | 


the canal now supplying Imperial Val- 
ley with water through Mexico would 
be and what rights Mexico would have 
jn this Mexican canal concession to be 
continued in force after the storage dam 
is built. 7 ; 

“Where the most feasible site for the 
dam may be in Boulder Canyon; this 


to include study of the relative merits of | 


the Boulder and Black Canyon sites. 


Your opinion is desired as to the engi- | 


neering feasibility of the all-American 
Canal. Just what benefits the lower 
States will receive from the storage of 
water and the control of silt by the pro- 
posed dam. 

“Whether or not it is necessary to the 
solvency of the project that all revenue 
from power and other sources be ap- 
plied to repayment to the Government 
of the construction cost of the project 
in 50 years.” 

The conclusions of the report of Mr. 
Garfield in part follows: 


Mr. Garfield Favors 
Boulder Canyon Dam Site 


“The Colorado River should be con- 
sidered as a unit and whatever is done 
should be on the basis of future de- 
velopment of the river for years to come. 
I am satisfied that the most favorable 
site for -the first construction is at 
Boulder Canyon. At that point the op- 
portunity is afforded to construct a dam 
which impound approximately 26,000,- 
000 acre-feet of water, thus assuring, as 
far as is humanly possible to assure the 
storage of floods and permit a flow in the 
river below as such times and in such 
quantities as would provide for future 
irrigation and prevent disasters which 
have been and will be attendant upon 
unregulated floods. 


“The construction of the dam at this 
site will take care of the problem of silt 
for many years to come and will give the 
time and opportunity for the construc- 
tion of dams farther up the river when- 
ever it is deemed necessary and wise to 
go forward with such construction. 

“The cost of the construction from 
the estimates now offered is far more 
than can be borne by the users of water 
on irrigation projects. Furthermore, 
those users should not be charged with 

_ thes expenditure made for fiood control. 

The Government may reimburse itself 
for all costs in excess of those which 
may be charged the water. users by the 
development and sale of power. 

“The total estimated cost which in- 
cludes the construction of the All-Amer- 
ican Canal may be reduced in the amount 
of such construction provided an agree- 
ment can be made between the Imperial 
Valley waters users and the users of 
water in Mexico, under which the canal 
system in Mexico may still be used when 
freed from the danger of disaster by 
reason of floods which would result 
should the dam be constructed as pro- 
posed, 

“ It is therefore, advisable that if 
Congress authorizes the construction of 
the dam it should likewise give the 
Secretary of the Interior discretionary 





visiting the levees | 


| Appropriation 








power to build or not to build an All- 
merican canal. 

“I have examined the reports of the 
estimates regarding the cost of the 
power development and the probable 
revenueto be derived therefrom. I am 
satisfied that the results of such con- 
struction would enable the Government 
to repay its entire expenditures over 
and above those allocated to the water 
users within the period of 40 to 50 
years. 


Says Proposed Development 
Meets Present Requirements 


Professor Durand’s conclusions follow: 

“The broad conclusions would seem to 
be justified: 

“That the proposed development at the 
Boulder (Black) Canyon site will meet 
the immediate requirements of the situa- 
tion regarding silt and flood con;rol, gen- 
eral river regulation and power develop- 
ment: 

“That the project proposed is eco- 
nomically sound and that the proceeds 
of the sale of power should pay all the 
fixed charges including interest on the 
capital and likewise insure the repay- 
ment of the latter within a reasonable 
term of years:- 

“That no other project or site or com- 
bination of such offers this aggregate 
of desirable or necessary features, to- 
gether with economic soundness; and 
finally, 

“That the Boulder Canyon project as 
proposed is the most desirable and ad- 
vantageous first step in the general de- 
velopment and flood control of the Colo- 
rado River.” 

Governor Emerson, in his conclusions, 
said: 

“The general principles of the meas- 
ure introduced in the Congress and 
identified under the name of the Swing- 
Johnson bill embody a plan generally 
satisfactory for the undertaking by the 
Federal Government of the construction 
of the Black or Boulder Canyon project 
and the All-American Canal. The under- 
taking of these constructive projects 
would be of great value and would afford 
solution of the major physical problems 
now applying to the Colorado River.” 

Governor Scrugham confined his re- 
port to a discussion of the various fea- 


tures of the proposed development tak- | 


ing the position that the Federal Goy- 
ernment had full authority to proceed 
Colorado River. Without specifically 
indorsing any proposed legislation he 
with the construction of works on the 


| said that none -of the objections to the 


construction of the dam at Black or 
Boulder Canyon could be sustained. 
With regard to power development he 
said: 


Reclamation Service Estimates 
Regarded as Too Low 


“The proper rental value of the water 
power or the sale price of the electric 
power generated may accurately be 
calculated by determining the lowest 
cost of other power at the principal con- 
suming center and subtracting there- 
from the cost of power transmission to 


Congress 
Hour by Hour 


January 9, 1928. 


Senate 


12 noon to 1 p. m.—Routine morning | 


business, introduction of bills and reso- 
lutions. Took up resolution of Senator 
McMaster (Rep.), South Dakota, advo- 
cating a reduction in tariff schedules. 

1 p. m. to 2 p. m.—Continued debate 
on McMaster resolution. 

2 p. m. to 3 p. m.—Continued debate 
on McMaster resolution. 


3 p. m. to 4 p. m.—Continued debate | 


on McMaster resolution. 

4 p. m. to 4:30 p. m.—Continued de- 
bate on McMaster resolution. Held short 
executive session. 

4:30 p. m.—Recessed until noon, Jan- 
uary 10. 


House 
12 m. to 1 p. m.—Took up and de- 
bated the conference report on an ap- 
propriation bill providing $25,000,000 
for the purchase of public building sites 
in Washington. 

1:10 p. m.—Adopted conference re- 
port on buiiding site bill. 

1:10 p. m.—Began debate on the 
State, Justice, — and Labor 
ill. 

1:10 to 2:10 p. m.—Continued de- 
bate on appropriation bill. 

2:10 to 3 p. m.—Continued reading 
of the appropriation bill. 

8 p. m. to 4 p. m.—Continued the 
reading of appropriation bill. 

4:30 p. m.—Adjourned until noon Jan- 
uary 10. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the clussifica- 
tion in the News Summary on Page 
10. For bills introduced see Page 9. 


Committee Meetings 


of the 
Senate and House 


January 10, 1928. 


Senate. 
Indian Affairs. Consideration of bills 
on the committee calendar, 10 ». m. 
Interstate Commerce. Hearing on 
Railroad consolidation bills, 10 a. m. 
Privileges and Elections. | Considera- 
tion of Vare-Wilson contest, 10 a. m. 
Public Lunds and Surveys, Considera- 
tions of Bills on the calendar, 2 p m. 
House. 
Appropriations. Subcommittees on 
War, independent offices and Treasury 
bills, 10:30 a. m. . 
Agriculture. Hearing on bill for de- 
velopment.of agricultural extension work, 
open, 10 a. m. 
Flood control. Hearing on flood con- 
trol measures, executive, 10 a. m. 


Election No. 2. Beck case, open, 10:30 | 


a. m. 
Irrigation and reclamation. Hearing 
on Boulder Dam, open, 10:30 a. m. 

Military affairs. Regular meeting, 
10:30 a. m. 

World War Veterans. 
executive, 11:30 a. m. 

World War Veterans. Subcommittee 
on hospitalization, open, 10 a. m. 

Naval Affairs. Hearing, Admiral Ma- 
gruder, open, 10:50 a. m. 

Immigration. Subcommittee on in- 
spectors’ pay bill, executive, 10:30 a. m. 

District of Columbia. Subcommittee 
on fiscal relations, open, 10:30 a. m. 

, 


Full committee, 


Four Advisers Favor 
Boulder Dam Project 


Pending Legislation Not Specifi- 
cally Advocated in Reports 
Filed by Secretary Work. 


such center from the point of genera- 
tion. As these costs may widely vary 
over periods of years due to changing 
economic conditions, provision should be 
made for review or readjustment of this 
sale price at suitable intervals.” 

Mr. Douglas questioned the estimates 
of the cost of construction of the Boulder 
Dam project made by engineers of the 
Reclamation Service. This report, he 


said gave the smallest cost. Estimate | 


were made for the Boulder Dam project. 
The engineers of the Federal Power 
Commission Geological Survey and 
Army, he said had never approved the 
cost estimate and in fact, he said, had 
carefully avoided discussing it for the 
record. 

The project proposed, he said, could 
never be carried for the amount of 
money proposed. The witness quoted 
the Secretary of the Interior as saying 
that power development must bear the 
burden of paying for the project. On 
the basis of the estimates, Mr. Douglas 
explained, it was his belief that the 
Swing bill provided for a subsidy of 
$30,000,000 for the Imperial Valley of 
California. 


Capitalization Too Large 
For Profit from Power 


“Under the terms of the Swing bill,” 
he added, “I don’t believe power can be 
sold at a profit in Southern California 
and the Southwestern market under the 
capital structure provided. 

“I personally have made an investiga- 
tion into this matter and I am convinced 
this power from Boulder Dam, under 
this proposed capital structure cannot be 
sold in competition with private steam 
power plants.” 

In stating why he believed the field 
of power sale from Boulder Dam would 
be limited to Southern California, he 
said the market in Arizona was con- 
fined to the mining companies and those 
companies could generate their own 
power cheaper than the Boulder Dam 
project could sell it to them. 

In the Southern California field, Mr. 
Douglas said, he had been informed by 
the Federai Power Commission that the 
Southern Edison Company of California, 
in its plants at Long Beach and Hart- 
ford, had made unusual advances in the 
reduction of fuel costs. The company’s 
No. 1 plant at Long Beach, he said, will 
be able to produce power at the switch- 
board for 4.17 mills per kilowatt hour, 
and at the No. 3 plant at the low cost 
of 3.86 mills. The rate for the power, 
Mr. Douglas said, would be, he under- 
| stood, about 10 per cent higher. 

Representative Douglas said that he 
was not advocating any particular plan 
for the Colorado River development. 
Whatever plan is chosen, he said, should 
be sound economically, and the Swing 
proposal was not that. Personally, Mr. 
Douglas said he favored a smaller dam. 
| In the report of the hearing before 

the House Committee on Irrigation 
Reclamation, printed in the issue of Jan- 
| uary 9, it was erroneously stated that 
Julius Henry Cohen, a witness before 
the Committee was chairman for the 
New York Port Authority. 

Mr. Cohen is counsel for the Port 
Authority. He appeared before the Com- 
mittee at the request of Representative 
Davenport, of New York. 


|The President's Day 
At the Executive Offices. 
January 9, 1928. 


9:30 a. m.—The Director of the Bu- 
| reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters 
with the President. 

10 a. m.—Senator Gillett (Rep.), of 
Massachusetts, called to discuss a per- 
sonal matter with the President. 

10:30 a. m—Senator King (Dem.), of 
Utah, called to protest to the President 
against delay in settling American 
claims against the Mexicon Government 
growing out of the 1919-1920 revolu- 
tion and also to recommend the appoint- 
ment of Milton H. Welling, former Rep- 
resentative from Utah, to be a member 
of the Interstate Commerce Commission. 

10:45 a. m.—Senator Sheppard (Dem.), 
of Texas, and Representative Hudspeth 
(Dem.), of El Paso, Tex., called. Subject 
of conference not announced. 


11 a. m.—Senator Phipps (Rep.), of 
Colorado, called to discuss local Colorado 
matters with the President. 


11:15 a. m.—A delegation, headed by 
A. J. Weaver, of Falls City, Nebr., presi- 
dent of the Missouri River Navigation 
Association, called to urge the Presi- 
dent’s cooperation in the development 
and improvement of the Missouri River 
from Kansas City to Sioux Falls, Iowa. 

11:30 a m—Senator Stephens (Dem), 
of Mississippi and Representative 
Whittington, (Dem.), of Greenwood, 
Miss., called to recommend the  ap- 
pointment of Col. John A. Tyson, of 
Greenwood, to be a judge of the United 
States Customs Court at New York 
to succeed Judge William C. Adam- 
son, resigned. 

Remainder of Day: Engaged with 
correspondence. 


Bill Would Permit Trading 


In Foreign Raw Materials 





[Continued from Page 1.] 
visions that American combinations may 
not artificially or intentionally enhance 
| prices to the American consumer. It 


cumulate unreasonable stocks, or stifle or 
lessen competition, making them amen- 
able for infringements to the Federal 
Trade Commission and the Department 
of Justice as in the Webb-Pomerene Act. 

The British rubber restrictions were 
pointed out by Mr. Newton as an in- 
stance of the need for such legislation. 
The British restriction act of 1922 con- 
templaied holding back the supply of 
crude rubber so that the price would be 
36 cents a pound. 

The actual result, however, was that 
speculators boosted this price to $1.20 
a pound, with resultant higher prices for 
rubber manufactures, particularly tires, 


in the world, the United States. 





; ash, - both 


used widely by 


eign government control of the supply. 


is also provided that they may not ac- ; 


by the largest importer of crude rubber | 











; of the treasury. 





, | 
| It was also stated that sisal and pot- | 
American | 
| farmers, have cost more because of for- 





Proposal to Reduce 
Tariff Schedules 


Debated in Senate | 


Mr. McMaster Says Rates 
Now Discriminate Against 
Farmer. 


Present Act Defended 


Mr. Smoot Opposes General 


Changes in Prevailing 
Duties. 


[Continued from Page 1.] 

of articles to show that the agricultural 
West lost to the industrial East. It 
was his belief, the Senator said, that 
some of the tariff rates on the industrial 
tariff schedules could be revised without 
affecting the industrial interests in the 
slightest degree. 


Large Dividends Used. 
Senator McMaster mentioned a num- 
ber of corporations who have increased 
their capital stock and paid dividends as 
high as 1600 per cent under the provi- 
sions of the tariff schetuled of 1922, 
Senator Walsh, (Dem.), Montana, in- 
terposed to point. out the benefits ac- 
ecruing to the Aluminum Company of 
America on aluminum ware under a 
high protective tariff, but Senator 
Smoot, in defending the Administra- 
tion’s tariff policies, declared that 
“aluminum was as cheap as tin.” 
Senator Walsh, (Dem.), of Mass., 
believed that the Senator’s resolution 
should be modified so as to provide 
for a general revision of the tariff. 
He declared that he was of the opin- 
ion that legitimate corporations needed 
reasonable tariff protection from cheap 
labor abroad, but he declared that some 
corporations were extoring billions of 
dollars from the consuming public. He 
described these extortions as legalized. 
Senator Borah, (Rep.), of Idaho, also 
agreed -vith the Senator from Massacu- 
setts for a general revision of the tariff, 
particularly on farm >roducts, in order 
to give the home markets exclusively 
to the American farmer. Senator Dill, 
(Dem.), of Washington, also criticised 
the present tariff situation on logs and 
shingles, and he also. favored a gen- 
eral revision of the tariff law. He said 
that under the guise of protection indus- 
tries in his state have closed their mills. 
Senator Watson, (Rep.), Indiana, de- 
fended the action taken by the Senate 
Finance Committee in framing the 


schedules on logs and shingles, and de- | 


clared that tariff restrictions were 
placed on these articles, but removed 
by the Senate. Senator Dill also de- 


clared that the steel mills in this coun- | 


try were lowering wages and lengthen- 
ing hours of employment. Senator 
Caraway (Dem.), of Arkansas, also 


spoke in behalf of a revision of the | 


tariff law. 


Mr. Smoot Defends Law. 


During Senator McMaster’s speech 


; Senator Smoot interposed to defend the 


present tariff law, and challesged a num- 
ber of assertions made by Senator Mc- 
Masters as being untrue. 

The South Dakota Senator detailed the 
tariff relationship between the industrial 
East and the agricultural West. He said 
that all the farmers desired was an equal 
share in the prosperity of the nation, and 
equal competition with farm products 
from abroad. He described the industrial 
schedules as outrageous as against the 
schedules on agricultural products, and 
said that as a result the farme® today 
had a dollar that was worth only 89 
cents. 

He claimed that the present tariff on 
agricultural products permitted importa- 
tions that kept “the farmers’ noses on 
the grindstone.” He also declared that 
the farmers’ dollar had reached par only 
three times in the last 16 years under 
the present tariff system, while the cor- 
porations under the industrial schedules 
have shown gigantic growth. 


Senator Smoot’s Views. 


Opposing the adoption of the McMas- 
ter resolution Senator Smoot (Rep.), 


; Utah, Chairman of the Finance Com- 


mittee, declared: 

“This resolution, if adopted, will de- 
clare to the world that the United States 
Senate is in favor of lowering the im- 
port duties provided in the Tariff Act 
of 1922. It will do more than that. It 
will announce that the Senate’s indorse- 
ment of the pelicy of adequate protec- 
tion in 1922 was a mistak2—a positive 
injury especially to the agriculturalists 
of the country. 

“For this reason I am opposed to the 
resolution. I do not wish to go on record 
as admitting that my action and vote in 
1922 was against the welfare of the 
farmers, and that I was wholly mistaken 
in my efforts to aid agriculture, and that 
my colleagues who supported the meas- 
ure are responsible for the depression in 
agriculture, as alleged by the promoters 
and supporters of this resolution.” 

The Senator discussed the possible ef- 


fects of tariff revision on governmental | 


revenues, saying: 

“While the tariff now brings in only 
about one-fifth of the annual revenue 
of the Federal Government, it plays an 
important part in the fiscal operations 
As direct taxes are 
gradually reduced, the tariff may play a 
relatively more important part. The 
tariff of 1922 has been bringing in ap- 
proximately $600,000,000 to the Federal 
Treasury. A reduction of say 10 per 
cent in duties on manufactures, or a 
still further reduction as proposed by the 
authors of this resolution, will reduce 
customs duties millions of dollars an- 
nually. It is not impossible that some 
form of direct taxation would be neces- 
sary to make up the loss in customs 
duties. Why exchange an indirect for 
a direct tax? Why shift a part of the 
burden from importers and foreign man- 


ufacturers to the shoulders of the Ameri- 


can taxpayer?” 
Wage Reduction Seen. 

Senator Smoot asserted that adoption 
of the McMaster resolution would im- 
peril theinterests of agriculture and 
bring about a reduction in wage levels. 

“Even under the present tariff rates,” 
he \said, foreign importations of steel 
and iron products, glassware, cement 
and many other commodities have been 
so large as to alarm American manufac- 
turers. Imports of cotton and woolen 
clothing have brought not simply fair 
competitive conditiows but unfair under- 


selling in many American markets. The | 


shelves of many American stores and 
department establishments have been 
loaded with foreign goods, produced at 








| the 


; character ever undertaken. 








much less cost and raised to a figure | 


in the American markets just 

American cost of production. 
“Profits on such imported foreign 

goods are greater than on similar Amer- 


below 
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| Eleven Educational Specialists Selected 


Special Advisory Committee Increased to Ten Members 
by Inclusion of Dr. F. B. Mumford. 


Eleven educational specialists from 
colleges and universities throughout the 
country have been appointed to take part 
in the survey of land grant colleges 
being conducted by the Bureau of Educa- 
tion, it was announced January 9 at the 
Department of the Interior. The survey 
was undertaken July 1, under an ap- 
propriation of $117,000 from Congress. 

The special advisory committe: for the 
work has been increased to 10 members 
by the addition of the dean and director, 
Dr. Frederick B. Munford, of the College 
of Agriculture of the University of Mis- 
souri. 

The full text of the announcement fol- 
lows: 

A number of prominent educational 
specialists from various colieges and uni- 
versities throughout the country has 
been appointed in the land grant college 
survey being conducted by the Bureau 
of Education. 


The appointments include: 

Dr. Andrey A. Potter, dean of the 
school of engineering and director of 
the engineering experiment station of 
Purdue University, La Fayette, Ind.; 

Dr. Cornelius Betten, director of resi- 
dent instruction in the New York State 
College of Agriculture of Cornell Uni- 
versity, Ithaca, N. Y.; 

Miss Nina B. Crigler, formerly pro- 
fessor and head of the home economics 
department of the University of Arizona, 
Tucson, Ariz.; 

H. C. Ramsower, director of agricul- 
tural extension service of the Ohio State 
University, Columbus, Ohio; 

A. W. Gibson, head of former student 
relations of the New York State College 
of Agriculture of Cornell University, 
Ithaca, N. Y.; 

Carl E. Steeb, business manager of 
Ohio State University, Columbus, 
Ohio; 

Charles H. Brown, librarian of Iowa 
State College, Ames, Iowa; 

President John W. Thomas of Rutgers 
University, New Brunswick, N. J.; 

James T. Jardine, director of the agri- 
cultural experiment station of the 
Oregon Agriculture College, Corvallis, 
Oreg.; ; 

Dean Robert E. Buchanan, Iowa State 
College of Agriculture and Mechanic 
Arts, Ames, Iowa; and 


D. W. Springer, secretary of the Asso- 


ciation of Governing Boards of State | 


Universities and Allied Institutions, with 
headquarters in Washington, D. C. 


Congress Directed Survey 
Of Land Grant Colleges * 


Survey of the land-grant colleges of 
the United States is being conducted 
under authority of Congress, $117,000 
having been appropriated for this pur- 
pose, and it is one of the largest of its 
There are 
69 land-grant colleges, each State and 
Territory maintaining colleges for white 


students and 17 operating additional | 


colleges for negro students. 


The national study of these institu- 
tions has been under way since last July, 
all lines of activities, interests and re- 
lationships of the colleges being included 
in the undertaking. While the Bureau 
of Education has complete control over 
the survey, it has been organized into 
functional lines, and under this procedure 
specialists from the different colleges 
in each of the various fields of inquiry 
are being selected to participate in the 
work. 

Dr. Andrey A. Potter, of Purdue Uni- 
versity, one of the specialists just ap- 
pointed as a consulting expert, is re- 
sponsible for the classification of the 
functions, services and responsibilities of 
the land-grant colleges through their en- 
gineering colleges and divisions. In ad- 
dition, he is studying the contributions 
which have been made by these institu- 
tions to the industrial, economic and so- 
cial progress of the United States 
through the training of engineering ex- 
perts, the creation of new engineering 
knowledge through research and other 
public service through engineering ex- 
tension. 

Dr. Potter is a graduate of the Mas- 
sachusetts Institute of Technology and 
has had 25 years’ experience as an en- 
gineer and engineering educator. For 
15 years he was professor and dean of 
engineering at the Kansas Land-Grant 
College and for the past eight years 
has been head of engineering instruc- 
tion, engineering research and engineer- 
ing -extension at Purdue University. 
Dr. Potter is also author of several 
books, is nast president of the Society 
for the Promotion of Engineering Edu- 
cation, and past president of the Land- 
Grant College Association. 


Phases of Instruction 
Studied by Dr. Belton 


Dr. Cornelius Betton, director of resi- 
dent instruction in the New York State 
College of Agriculture at Cornell Uni- 
versity, is making a complete study of 


every phase of instruction in agriculture | cnectoy ce : aS 
in the different land-grant colleges. The | meee . Pe see experiment 
preliminary work in connection with the | Y a4 


study of agricultural education has al- 
ready been performed by Dean E. J. Kyle 
of the school of agriculture of the Ag- 
ricultural and Mechanical College of 





ican goods. All this is added to domestic 
competition and high taxes, until a slow- 
down has been forced. Not a lowering 
of the tariff, but higher tariffs in many 
cases is the remedy, not only for indus- 
trial but agricultural ills. American 


farmers are already suffering from a de- | 
clining American market, due to the agi- | 
tation for what might be falsely termed | 


‘tariff reform.’ 
“It is not necessary to explain to the 


in the United States means to American 
farmers. It is not necessary to show 
what the difference in the average scale 
of wages is in the several industrial 
countries. 

“By the adoption of this resolution 
agriculturists will profit nothing; nay, 
will add more trouble to their unfor- 


| tunate condition by alarming capital and 


credit—the two things the farmers need 
most right now.” 

Following Senator Smoot’s address, 
Senator Bruce (Dem.), Maryland, ad- 
dressed the Senate briefly, saying that 
he is opposed to any plan for a general 
lowering of the tariff rates. He cited 
several instances in which, he said, the 


| tariff schedules now in effect have* been 


beneficial to the agricultural interests of 
the country. 


| 











| country or to the author of this resolu- | 
| tion and its supporters, what a high 
| wage scale and a high purchasing power 


| 


| 


Texas. Dr. Betten is engaged in the 
preparation of a questionnaire on this 
phase of the land-grant colleges. 


Miss Nina B. Crigler, a third specialist 
who was formerly professor and head 
of the home economics department of 
the University of-Arizona, was selected 
to conduct a special inquiry into the 
methods, function, curricula and other 
phases of home economics training in the 
land-grant colleges. 


Miss Lita Bane, professor of home 
economics of the University of Wiscon- 
sin, recently completed the outline of the 
content of the survey in home economics 
and Miss Crigler’s work comprises the 
shaping of this outline into question- 


naire form. Miss Crigler has had exper- | 


ience in land-grant institutions having 
been a teacher and’ extension specialist 
at the University of Illinois, and State 
leader of home economics extension in 
the Kansas State Agricultural College. 

H. -C. Ramsower, director of agricul- 
tural extension service of the Ohio State 
University, has been appointed for the 
purpose of making a comprehensive 
study of adult education in the land- 
grant colleges. This work covers all 
phases of the education of thgse insti- 
tutions which is conducted for adults, 
including the effort of the States to car- 
rying their teachings out into the cities, 
towns, and rural communities to citizens 
who are not able to attend college in 
person. Mr. Ramsower is a specialist in 
this branch of extension in both agri- 
culture and home economics and_ his 
study will supplement that of F. W. 
Peck, director of agricultural extension 
of the University of Minnesota, who re- 
cently was a member of the land-grant 
college survey staff in this connection. 


Alumni to Be Questioned 
On Results of Education 


A. W. Gibson, head of former-student 
relations of the New York State Col- 
lege of Agriculture of Cornell Univ- 
ersity, has been assigned the task of 
preparing a schedule to be sent to former 
students of the land-grant colleges in 
order to obtain accurate information re- 
garding the results of their education. 
The proper collection of this date is re- 
garded as one of the most important 


phases of the survey. 
Mr. Gibson has spent the greater part | 


of the last seven years in studies per- 
taining to the former students of 'Cor- 
nell University and has been successful 
in securing information for study from 
a large proportion of them. He has been 
connected with the office of the resident 
instruction in the college of argriculture 
at Cornell University during this period 
being in charge of former student re- 
lations, vocational guidance of students 


| and placement of graduates and former 


students. 


Carl E. Steeb, business manager of 
the Ohio State University and secretary 
of the bord of regents, has been placed 
in charge of the development of a plan 
of procedure in the phase of the survey 
dealing with the organization, business 
administration, including physical plant, 
and financial operations of the land 
grant colleges. 


Mr. Steeb has been in direct charge | 
of the business and financial affairs of | 
the Ohio State University for the past | 


20 years and has been actively identified 
with national organizations interested in 
the establishment of modern 
methods in university and college man- 
agement. 


Selected as Specialist 


In Library Science 


Charles H. Brown, librarian 
Iowa State College, has been placed on 
the staff as a_ specialist in library 
science. His work consists of the organ- 
ization of an extensive study into the 
policies, methods of organization and 


control, administration and support of | 


the libraries of the land grant colleges. 

Particular attention will be devoted 
to the educational standards being main- 
tained in the libraries and their func- 
tions with regard to existing instruction 
and research. 


Mr. Brown has had an extensive expe- | 


rience in library work, having been an 
assistant in the Library of Congress, 
reference librarian at the John Crerar 
Library in Chicago, assistant librarian 
at the Brooklyn Public Library, library 
Specialist of the Navy, and librarian at 
the Iowa State University since 1922, 


James T. Jardine, director of the agri- | 
cultural experiment station of the Ore- | 


gon Agriculture College, has been made 


a menfber of the staff and assigned the | 


work of conducting a study into the vari- 
ous relationships and phases of gradu- 
ate and experiment station research con- 
ducted by land-grant colleges. 
also prepare a questionnaire 
these functions 
stitutions to consult with administrative 


Officers, directors of graduate schools and | 


experiment stations. 


Director Jardine is a graduate of the | 


Uiah Agricultural College, attended the 
University of Chicago, served as special 


agent of the Forestry Service, and as in- | 


Dean Robert A. Buchanan, dean of the 
graduate college of the Iowa State Col- 


lege, has been selected to prepare an out- | 


line of the graduate and research work 
being done in the landgrant colleges. His 
work involves the policies, scope and 


form of inquiry of the institutions with | 


regard to those functions. 


Dean Buchanan is a graduate of the | 
Towa State College having obtained both | 


his bachelor of science and master of 
science degrees from that institution. 
He holds also a doctor of philosophy’s de- 
gree from Chicago University. 


business | 


He will | 


| Validity of Order 
Fixing Telephone 
Rates Is Argued 


Meximum Exchange Tariffs 
in Cities of Seattle and 
Tacoma Involved. 


Authority Questioned 


| Supreme Court Hears Claim No 
Constitutional Right Has 
Been Invaded. 


Question of the validity of an order of 
the Department of Public Works of the 
| State of Washington, which order pur- 
ported to fix telephone rates, was argued 
before the Supreme Court of the United 
States on January 9. 

The question is raised in the cases of 
Denny, as Director of Public Works of 
Washingto.,, et al., etc., v. The Pacific 
Telephone and Telegraph Co., No. 150, 
and Dentiy, as Director etc., et al., etc., 
v. The Home Telephone & Telegraph Co., 
| of Spokane, No. 151. These cases were 
argued before the Court as one case. 

It was contended for the appellants in 
Number 150 that the Pacific Company’s 
lawful maximum exchange rates in the 
cities of Seattle and Tacoma, being spec- 
” in existing franchise contracts, 
there is no confiscation as a matter of 
law and no constitutional right is invaded 
in requiring the Pacific Company to ob- 
serve and comply with the same, and 
therefore, the Federal Court is without 
jurisdiction to inquire into such rates in 


respect to the cities’ of Seattle and 
Tacoma, 


Argument for Respondent. 

For the respondent it was argued that 
when the Department by order pre- 
scribes telephone rates, the rate provi- 
sions of municipal franchises are ipso 
facto terminated and the rates so fixed 
by order of tho Department become de- 
partment or statutory rates, as dis- 
tinguished from franchise or contract 
rates, and their character as being con- 
fiscatory or not, must be tested by the 
general and familiar prirciples of law 
applicable to rate regulation. And it 
was alleged that if such rates are con- 
fiscatory in their effect they are void. 

In No. 151 appellants contend that 
save as modified by authorities of the 
Public Service Commission of Washing- 
ton or successors, the Department of 
Public Works of the State of Washing- 
ten, a franchise contract exists between 
the State of Washington on the one hand 
and the appellee on the other, and there 
is, therefore no question of confiscation 
involved. . 


Similar Position Taken. 


The respondent took much the same 
position in: this case as that taken by 
| respondent in No. 150. 

John H. Dunbar, H. C. Brodie and. 
Thomas J. L. Kennedy appear on the 
brief for the appellants in Number 150. 
Counsel for the appellants who’ appear 
| on the bricf in No. 151 are John H. 

Dunbar, H. C. Brodie, J. M. Geraghty 
and Alex M. Winston. 

Respondents in both cases are repre- 
sented by H. D. Pillsbury, Frank T. 
Post, Otto B. Rupp and C. M. Bracelen, 
| on the brief. 

Arthur Schramm argued for appel-. 
lants in No. 150. John H. Dunbar con- 
tinued for appellants. Otto B. Rupp 
concluded for appellees. 





| Steamship Owners 
of the | 


‘To Hold Conference 


Meeting Called Under Auspices 
of Shipping Board 


American stcamship owners will at- 
tend hearings before the United States 
Shipping Board to begin January 10 to 
discuss American merchant marine prob- 
lems, it was announced orally at the of- 
fices of the Board, January 9. 

The Board, on December 28, adopted a 
resolution which concluded as follows: 

“Resolved, that in order to bring about 
a clearer understanding of the position 


| of the private steamship interests and 


for the purpose of obtaining advice and 
suggestions affecting the upbuilding of 
our merchant marine ¢n hope of more 
nearly composing the different ideas on 
this problem so vital to the public wel- 
fare, the chairman is hereby authorized 
to request the American steamship own- 
ers on the Atlantic, Gulf, Pacific and 
Great Lakes to send a representative for 
the purpose of conferring with the’ 
Shipping Board in a free and full dis- 





tionna covering | 
and will visit various in- ! 


cucsion of this matter, the hearings to 
commence January 10, 1928.” 


tion of Governing Boards of State Uni--. 
versities and Allied Institutions, has 
been assigned the work of preparing a 
detailed questionnaire and conducting an 
| inquiry into the constitution, powers, 
| duties, and relationships of boards of 
; control in the land-grant colleges. The 
financial policies and support of these 
institutions are also to be the subject 
of study by this specialist. 

It was also announced that the spe- 
cial advisory committee on the survey 
of land-grant colleges formulated last: 
November and composed of nine mem- | 
| bers has been increased to include 10 
members. The new member of the board, 
who has just been selected, is Dr. Fred- 
erick B. Munford, dean and director of 
the college of agriculture of the Uni- 
versity of Missouri at Columbus, Mo, 


es 


He has been professor of bacteriology, | 


dean of industrial science, a dean of the 


bacteriologist of the Iowa State Experi- 


| ment station, and is also the author of a 


book on veterinary bacteriology. 

Will Plan Survey 

Of Military Training 
Dr. John M. Thomas, 


staff for the purpose of planning the de- 


tails of a survey into the military train- | 
ing in the landgrant colleges, particularly | 


president of | 
Rutger’s College, was appointed on the | 


| graduate college at the Iowa State Col- | 
lege of Agriculture and Mechanic Arts, | 


World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 
liminary designs, engi- 
neering and construction, 


with regard to its relationship to the | 


curricula and academic work. 


Dr. Thomas is a reserve officer in the | 


chaplain’s branch of the Army and 


former chairman of the committee on | 
military organization and policy of the | 
Association of Lant Grant Colleges and | 


Universities. 
Durand W. Springer, secretary of the 


The J. G. White | 
Engineering Corporation | 


43 Exchange Pl. 


American Society of Certified Public Ac- , 


countants and secretary of the’ Associa- 
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Corporations 


Income of Corporation Is Reduced | 
For Loss on Stock Sold to Employes 


Shares Distributed 
At Reduced Price 


Sales Were Made as Part Pay- 
ment by Company for 
Services. 


HASKELL & BARKER CAR COMPANY V. | 
COMMISSIONER OF INTERNAL REVENUE, 


Boarp or TAX APPEALS, No. 7009. 

The petitioner is entitled to deduct, 
in computing net income, the difference 
between the value of its own stock as 
stipulated in purchase agreements, pur- 
chased in the open market for sale to 
employes, and the sale price, thereof, the 
Board of Tax Appeals held herein, con- 


could pay the company at any time 
within five years. 

The employe was further told that the 
stock was his to do whatever he wanted 
to with it; that he could make a loan at 
the bank, take up the stock and sell it 
if he so wishes; that the company would 


hold his stock certificate as collateral 


until full payment had been made; that 


the company would credit him with divi- 

dends, and would charge him with inter- 

est on the balance due. 
Furthermore, the employe told 


was 


that the company would protect him in | 


any event, and should the stock decline 
in value, the company would take the 


| stock back and pay him the net balace | 


due him. The petitioner made this offer 


| without placing any limitations upon the 


struing sections 234(a) and 212(b) of | 


the 1918 Revenue Act. 
The taxpayer was held to be entitled 
to include in invested capital accounts 


receivable from employes on account of |" 


stock purchased, from the date of ac- 
ceptance of contracts of purchase of 
stock by employes, under section 326 of 
the same act. 

James H. Winston and Edward G, Ince 
for the petitioner and Join D. Foley for 
the Commissioner. 

The findings of fact 
follow: 

Findings of fact: The petitioner is a 


and decision 


employe with respect to leaving the 


services of the company. 
Two of the employes paid for their 


| stock and received certificates therefor 
after leaving the company. In fact, one | 
employe was discharged for excesssive | 


use of liquor and he received the full 
market value of his stock which was then 
$58.50 per share. 


Balance of Stock Held 


| As Collateral for Contracts 


| _ During the month of January, 1919, | 
| 5,225 shares of the total of 10,145 shares 


New York corporation engaged in the | 


manufacture ‘and sale of railroad cars 
and similar equipment. The petitioner 
had authorized capital stock of 250,000 
shares (no par value) of which 220,000 


shares were issued and outstanding. The | 
stock was listed and was actively traded | 


in on the New York Stock Exchange. 


At a meeting of the board of direc- | ; 
| they had been paid during the year, and 


tors on November 21, 1918, a commit- 
tee appointed to devise ways and means 
of purchasing stock of the company and 
selling the same to the employes of the 
petitioner at a reduced price by way of 
additional compensation reported and 
the following resolutions were adopted: 

“Resolved, that the committee ap- 
pointed at the meeting of the board of 
directors of this corporation held on Oc- 


so allotted and sold to employes were 
paid for and they were immediately 


| of fact. 


|'Sum Due on Sales 


Is Invested Capital 


Accounts Receivable Added as 
of Date of Acceptance 


of Offer. 


the parties, but to determine from the 
oral testimony of witnesses and all the 
surrounding circumstances which caused 


the parties to contract with each other, 


what the intention of these parties was. 
Appeal of Converse & Co., 1 B, T. A. 
742, and Appeal of Arthur B. Grover, 
3 B. T. A. 508. 

Let us first therefore examine briefly 
some of the pertinent terms of the min- 
utes of the board of directors of Novem- 
ber 21, 1918, referred to in the findings 
The committee appointed to 


| work out the plan of the stock bonus “for 


; erating émployes of the company, in ad- | 


given possession of their stock certifi- | 


cates. The remaining 4,920 shares were | 
held by the vice president of the com- ; 


pany, as trustee, which shares were 
placed in a safe-deposit box and marked 
collateral for these contracts. 


as 


As was the custom with the petitioner, | 


it mailed a notice to all of its employes 


at the end of the calendar year telling | 


them the amount of compensation which 


there was a special notice sent to each 
of the 68 employes. 
The notice carrieda figure of $4.66 per 


| share. That figure is in error, accounted | 
| Same Obligation 

| Incurred in Tax Year 
stead of the market value thereof on the | 


tober 31, 1918, be continued and that said | 
committee be authorized and empowered | 


to buy on behalf of this corporation out | b 
i | ostion 


of surplus profits, five thousand (5,000) 


shares of its capital stock at such price | 


or prices as in their judgment is deemed 
advisable; and 

“Further resolved, that the company 
sell 5,000 shares of its capital stock now 
held in the treasury to Mr. Edward F. 


for by the fact that the petitioner mis- 
interpreted the Treasury Regulations 
and the company “cest” of of stock in- 


date of the sale to the employes. The | 


correct figure should have been $43.16 
per share which was the actual cost. 


These witnesses who testified by dep- | 


at the hearing included this 
bonus in their income tax return for 
the year 1919 as additionai compensa- 
tion. This was done regardless of 
whether or not payment had been made 


| for these shares and a certificate of stock 
; received. 


Carry at the price of $25 per share, as 
compensation, in addition to his salary, | 


. jc corvices © 7, . ring | < 
for his services actually rendered during | tion of one, an employe who purchased 


the year, and that 5,000 shares when 
purchased pursuant to the _ preceding 
resolution be sold to the chief executive 
and operating employes of the company, 
in such proportions as in the opinion of 
the president will make the difference 
between said price of $25 on the number 


of shares sold to each and the present | 
market price, a reasonable compensation | 


to such chief executive or operating em- 


ploye, in addition to his salary for his | 


services actually rendered to the com- 
pany during the year.” 


Shares Purchased 
At Average of $43.16 


Pursuant to the resolution the 
tioggr actually used 10,145 shares and 
the average cost to the company per 
share was $43.16. 


peti- | 


The vice president of the company, who | 


Was not a lawyer, for the purpose of 
carrying into effect the resolutions of the 
board of directors, prepared a form of 
contract to be entered into between the 
petitioner and its employes. 
68 employes were selected and were al- 
lotted a certain number of shares, de- 
termined by-the president, which allot- 
ment was based upon the quality of the 
employe’s services. 

In the month of January, 1919, within 
the petitioner’s fiscal year, all of the 68 
employes selected to receive a bonus 
executed one of the above forms. 

At the time the shares of stock were 
purchased they were charged to an as- 
set account entitled “Securities Owned.” 
Whe the foregoing contract was en- 
tered into between the petitioner and 
these employes, an entry was made in 
the books of account as follows: 

Debit, employes’ stock account, 

625; credit, securities owned, $ 

Explanation made in the books of ac- 
count to support this entry was “10,145 
shares of Haskell & Barker Car Co. Ine., 
stock sold to employes at $25.00 per 
share as authorized by the board of di- 
rectors under date of November 21, 
1918.” 

At about the same time another en- 
try was made in the books of account as 
follows: 

Debit: Profit and loss, 
Cost account lot 5178, $20,018.89; Cost 
account lot 5179, $19,293.83. 

Credit: Securities Owned, $165,127.19. 

The explanation given in support of 
this entry was “for difference between 
the selling value of 10,145 shares of Has- 
kell & Barker Car Co. Inc., stock sold 
to employes and the cost value of the 
same. Cost value per share $41.079565 
and selling price $25.00; 10,145 shares 
at $16.079565." There was also a charge 
made to cost plus accounts for a part 
of this bonus because of the fact that 
petitioner had cost plus contracts with 
the United States Railroad Administra- 
tion, whereby the said administration 
was to be charged with a proportionate 
part of the company’s expense which 
said expense was in fact accepted by the 
Railroad Administration as proper. 

The market value of the stock of the 
petitioner was not less than $42.50 per 
share during the month of January, 1919. 

The petitioner kept its books of ac- 
count and made its returns on the ac- 
erual basis. 


No Restrictions Placed 
On Disposition of Stock 


As the name of the employ who wa 
te receive a bonus was selected, it was 
explained in detail that the company 
proposed to pay him, as additional com- 
pensation for services rendered during the 
year, the sum of the difference between 
$25 a share which he would be required to 
pay the company and the market value 
of the stock at that date which was be- 
ween $42 and $45 per share; that by ac- 
ceptance and signing of this contract the 
employ created an obligation to pay the 
company the sum of $25 a share for his 
stock; that the company would advance 


$125,814.47; 


Thereafter | 


All of the 10,145 shares of stock have 
been paid: for by employes and certifi- 
cates delivered to them, with the excep- 
35 shares and who disappeared and 
could never be located. 

The respondent allowed the deduction 
of $17.50 jer share on each of the 5,225 
shares paid for and delivered to the em- 
ployes during the month of January, 
1919, but denied the deduction on the re- 
maining shares. He also reduced invested 
capital for 1920 by the sum of the unpaid 
amounts on the stock assigned to the 
employes as hereinabove set forth. 

Opinion by Merris: This first allega- 
tion of error is the failure of the 
spondent to allow as a deduction for the 
fiscal year ended January 31, 1919, an 


amount of $17.50 per share (difference | 
between the stipulated market price of | 


$42.50 and sale price to employes) on 
the stock which had not been paid for 


in full in the computation of net income. | 


The respondent alleges and contends 
that there was no binding obligation 


upon the petitioner, certainly not more | 


than contingent liability, until the stock 
in question was fully paid for by the em- 
ploye and his certificate of stock de- 
livered to him. Therefore, as the re- 
spondent contends, the bonus of $17.50 
should not be allowed as a deduction un- 
til the payments are completed by the 
employe. 


Error Is Claimed 
| In Denying Allowance 


the purchase price and that the employe 
‘ 


js 


The petitioner, on the other hand, con- 
tends that there was a binding and en- 
forceable contract between the petitioner 
and its employes, and that the bonus 


sought to be paid by this agreement was | 


for services actually rendered within the 
fiscal year ended January 31, 1919, and 
therefore the sum claimed as a deduc- 
tion in that year should be allowed as 
provided for in Section 234(a) of 
Revenue Act of 1918. 

Section 234(a) (1) of the Revenue Act 
of 1918 provides that in computing the 
net income of a corporation subject to 
the tax imposed by Section 230, there 
shall be allowed as deductions: 

“(1) All the ordinary and necessary 
expenses paid or incurred during the 
taxable year in carrying on any trade 
or business, including a reasonable al- 
lowance for salaries or other compen- 
sation for personal services actually ren- 
dered.” * % 

The words “paid or incurred” as used 
in the above section are defined in Sec- 
tion 200 of the same act as follows: 

“The term ‘paid,’ for the purpose of 
the deductions and credits under this 
title, means ‘paid or accrued’ or ‘paid 
or incurred’ and the terms ‘paid or in- 
curred,’ or ‘paid and accrued’ shall be 
construed according to the method of ac- 
counting upon the basis of which the net 
income is computed under section 212.” 


Provisions of Act 


Applying to Case in Issue 

_ Section 212 (b) of the same act pro- 
vides that: 

“The net income shall be computed 
upon the basis of the taxpayer’s annual 
accounting period (fiscal year or calen- 
dar year, as the case may be) in accord- 
ance with the method of accounting 
regularly employed in keeping the books 
oi nh taxpayer.” 

In thiscase there seems to be no dis- 
pute over whether the sums in question 
were “ordinary and necessary,” or 
wheiher the sums constitute a “reason- 
able allowance.” Nor is there any doubt 
expressed as the right of the peti- 
tioner to deduct a bonus as such in com- 
puting its net income. Appeal of W. I. 
Harris Grocery Co., 3 B. T. A. 216. 

_ Therefore we are only called upon to 
determine whether or not the $17.50 pei 
share on stock contracted to be sold to 
the employes but not already paid for 
within the fiscal year ended January 31, 
1919 “paid incurred during the 
Year” provided for in the 

In deciding this point in issue 

be necessary, not only to 


writing entered into bet 


to 


ov 


as 


con- 


ween 


| preamble to the contract simply recites | 


re- | 


the | 


; and 


the purpose of providing compensation 
to the president, chief executive and op- 


dition to their respective salaries for 
services actually rendered during the 
year * *” recommended the purchase 
of 5,000 shares of stock in addition to 
the 5,000 shares held in the treasury and 


| that 5,000 shares be sold to the president 


at 25 per share, the committee stating 
with respect to this sale “the difference 
between that price on said 5,000 shares 
and the present market price, is a rea- 
sonable compensation to the president, in 
addition to his salary, for his services 
actually rendered to the company dur- 
ing the year.” There was also a similar 
provision with respect to the chief execu- 
tive and operating employes. The terms 
of the above committee’s recommenda- 
tion were adopted by resolution of the 
board of directors. 


Therefore, in so far as the intention 
of the petitioner is concerned, there can 


be no question but that it indended the } 


amount in centroversy to cover com- 


penssation in addition to the salaries al- | 


actually ren- 


” 


ready paid for services 
dered to the company “during the year. 
Some obligation was certainly incurred 


within the taxable year in question of di- | 


rectors by the vice president of the com- 


pany, who was not a lawyer and skilled ! 


in the drafting of legal instruments. The 


that the company is desirous of com- 


pensating the employe further and that | 
it has authorized the offer of a bonus in | 


the form of subscription right. 


The first numbered paragraph of the | 


contract recites “the company offers you 
a right to subscribe for shares of 
the above mentioned stock of the com- 
pany, at a price of $25.00 per share.” 
The second paragraph provides for the 
manner of payment and 


cause the subscription right to lapse. 


That paragraph further provides “and | 


the company will return to you the net 
profit, if any, accruing to you, over the 
carrying charges.” 

The hird numbered paragraph provides 
that company shall have possession of 
the certificate of stock pending comple- 
tion of payment. 

The fourth numbered paragraph pro- 
vides that the company shall pay divi- 
dends on this stock pending completion 
of the payment therefor, which divi- 
dends were to be credited on the balance 
ef the employe’s subscription. 

The fifth numbered paragraph provides 
for the charge of interest on the balance. 
That paragraph also provides ‘‘but in any 
event the interest charged shall not ex- 


; ceed the amount of dividends credited on 


your subscription during the year.” 

The sixth numbered paragraph pro- 
vides briefly that in the event of the death 
of an employe before payment, the com- 
pany will at the option of the employe’s 


personal representative either return to | 


his estate the entire amount, if any, 
credited on his subscription ‘*without de- 
duction for carrying charges” and cancel 
the contract, or will accept complete pay- 
ment from his personal representative 
deliver the certificate of stock 
such person. 


to 
. 


Elements of Binding 


' Contract Held to Be Present 


‘ 


Paragraph seven of the contract, which 
eems to be the one in controversy, or 


at least more so than any other one, reads | 


follows: {In the event of your de- 
parture from the employ of this company, 


as 


for any cause, prior to the completion of | 


payment of this stock, or upon your writ- 
ten request at any time while still in its 
employ, the company wili pay to you the 
net, credit, if any, accrued to you on this 
subscription and your subccription will 
thereupon be canceled with no further in- 
terest to you therein.” 

The eighth numbered paragraph pro- 
vides that the contract is not transfer- 
able or assignable without consent of the 
company in writing. The final paragraph 
provides “this subscription offer has been 
executed in duplicate on the part of the 
company and your acceptance thereof in 
writing in the form appended will con- 
stitute this a contract between yourself 
and the company, but only for the y 
pose and to the effect herein stated 
This contract was executed by the presi- 
dent for the petitioner, attested by the 
secretary and signed by the employes. 

All the elements of a binding’ con- 
tract to sell stock on the one hand and 
to purchase on the other are present. 
There the element of offer and ac- 
ceptance required in all binding coui- 
tracts. It it true that the acceptance 
on the part of the employe is not in the 
exact words of the offerer, but as we un- 
dersand it, that not necessary to 
create a legally binding contract. Page 
128, Volume [ of Williston on Contracts, 
the author says “in order to make a bar- 
gain it is necessary that the acceptor 
shall give in return for the offerer’s 
promise exactly the consideration which 
the offerer requests. If an act is re- 
quested, the very act and no other must 
be given. If a promise is requested, that 
promise must be made absolutely and 
unqualifiedly. This does not mean neces- 
sarily that the precise words of the re- 
quested promise must be repeated, but 
by.a positive and unqualified assent to 
the proposal the acceptor must in ef- 
i l ihe promise 
In Justice vy. Lang 


is 


is 


fect agree to make precisely 
requested * * *,” 


specific pro- | 
visions that the failure to complete pay- | 
} ment within the specified period shall 


Depreciation 


(New York) 1 Am. Rep. 576, cited by the 
petitioner, wherein the agreement be- 
tween the parties was that the defendant 
deliver certain rifles, the plaintiff did not 
in terms agree to buy the rifles nor did 
he promise in terms to pay for them. 
The court. said “clear and explicit 


| words were used to express the terms 


of the contract and agreement, leaving 


no doubt as to the subject matter thereof, | 


the time and place for the delivery of 
the goods to be delivered, and the price 
or sum to be paid, and when such pay- 
ment was to be made; and the assent of 
both the contracting parties also appears, 
that of the sellers, by subscribing their 
firm name at the end of the 
and that of the buyer by the acceptance 
thereof. 
and express promise in terms by the 
plaintiff to pay the price specified, the 
terms, “cash on detivery,” imply a prom- 
ise, and create an obligation to make 


contract, 


Although there is no distinct | 





such payment when the rifles are de- ! 


livered.” In the light of the words used 
in the above citation it seems clear that 
in this case there was clearly an offer 
and acceptafice. 


| Terms Embodied 


Were Explained to Employes 


Let us consider for the moment para- | 


graph seven of this contract 


which | 


simply says in effect “if you wish to re- | 
turn your stock any time before pay- | 


ment of your subscription, you may do 
so.” We can see no reason why this 
provision in the contract should alter its 
legal efficacy. The testimony of the of- 
ficers of the company with respect to 


paragraph seven of the contract was to | 
the effect that the company wished to |! 


| give the employe every advantage, that | 


it wished to protect him in the event | 


of a possible decline in the market value 
of his stock. Indeed, we are inclined to 
the belief that if such a provision had 
not been inconsistent with 
giving of a bonus and would 
amounted to nothing more than a strict 
contract between the parties for the sale 
and purchase of stock. If the stock in 
question had not been protected by that 
provision a decline in the market value 
of the stock could have deprived the 
employe not orily of the $17.50 sought to 
be paid to him as a bonus, but also could 
have deprived him of a portion or all of 
his purchase price. 

. We can not segregate praragraphs 
in this contract and consider them sep- 
arately from all of the other provisions. 
The entire contract must L2 construed 


the | 
have | 


in the light of all-of the terms therein | 
and of the surrounding circumstances, | 


which tend to show the intention of the 


parties. In O’Brien y. Miller, 168 U. S. | 


287, the court said: “The elementary 


canon of interpretation is, not that par- | 


ticular words may be isolatedly consid- 
ered, but that the whole contract must 
be brought into view and interpreted 
with reference to the nature of the ob- 
ligation between the parties, and the in- 


tention which they have manifested in | 


forming them.” 
The testimony discloses that all of the 


68 contracts in question were executed in | 


the presence of one of the officers of the 


company and as each employe executed | os : 
! the fair market value of which was in | 
clearly explained to him. He was told | 


his contract, the terms thereof were 
that the company proposed to pay him 


additional compensation for services 


which the company 
would be the 


would give 
difference between $25 
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*Northwest Lumber Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket Nos. 10650 and 15310. 

Average unit value of  peti- 
tioner’s interest in standing timber | 
at March 1, 1913, determined for 
depletion purposes. 

Estate of W. P. Graff, Petitioner, v. | 
Commissioner of Internal Revenue; | 
F. M. Graff, Petitioner, v. Same. | 
Docket Nos. 11299 and 11300. 

Parties agree that an amount in- 
cluded by respondent in the income 
of F. M. Graff as salary for the tax- 
able year was not received and was 
not taxable in such year. 

Claim for loss sustained in sale 
of real estate in taxable year not 
allowed in the absence of basis for 
the computation of such loss. | 

Woodruff Holding Corporation, Peti- 

tioner, v. Commissioner of Internal | 

Revenue. Docket No, 10930. 


excess of the amount due, may be in- 


| cluded in invested capital under section 


which he would pay and $42 or $48 per | 


share; that by accepting and signing this | 


contract the employe created an obliga- 
tion to pay the sum of $25; he was told 


that he could take the stock up at any | 


time he wanted to and sell it or do any- 
thing else that he wanted to do with it; 
that he could borrow money at the bank 
and take it up. Furthermore, he was 
told the company would protect him in 
the event of a decline in value. The testi- 
mony was clear that the company of- 


fered this stock to its employes without | 


any obligation on the employe other than 


>» ot 2 sat ; One | ‘ 
to pay the $25 mentioned in the con- | goynts receivable, leaseholds, and other 


tract. 

Some of the employes testified that 
they understood that this was a con- 
tract between the company 
selves and they were obligated to pay 
$25 per share; that they understood that 


paragraph seven was designed for their | 
the | 


protection in case of a decline in 
market value; that they understood that 


they could take this stoc!- u» at any time | 


they wanted to. It seems to us that the 
practical construction placed upon the 
contract by the parties should be con- 
sidered rather than a 
struction. 


Actions of Parties 


Are Guide to Contracts 

In Insurance Company v. Dutcher, 95 
U. S. 269, 273, 
cal interpretation of an agreement by a 
party to it is aiways a consideration of 
great weight. The construction of a 
contract is as much a part of it as any- 
thing else. There is no surer way to 
find out what parties meant, than to sce 
what they have done. * * *” 

It was further said in District of 
Columbia v. Gallagher, 124 U. 8S. 505, 
“We think that the practical construc- 
tion which the parties put upon the terms 


of their own contract, and according to | 


which the work was done, must prevail 
over the literal meaning of the contract, 
according to which the defendant seeks 
to obtain a deduction in the contract 
price; #3" 

The testimeny of all the parties con- 
cerned was to the effect that they under- 
stood and intended that this writing be- 
tween themselves was a contract. An- 
other important consideration is the fact 
that the company credited dividends to 
the acccunt of each employe on the 
amount of stock so purchased from the 
date when the contract was entered into. 

Taking into consideration the purpose 
for which this contract was designed and 


the intention of the parties as expressed 


in oral testimony and all of the surround- 
ing circumstances, we believe that the 
petitioner is entitled to deduct in the 
fiscal year ended January 31, 1919, not 
only $17.50 per share for the stock paid 
for and taken up by the employe, but 
also that amount per share for the stock 
covered by the contracts, but not paid 
for. 

The second allegation of error relates 
to the deduction fiom invested capital 
for 1920 by the respondent of the bal- 
znce due from employes on the contracts 
as of January 31, 1919, less the pay- 
ments made om those contracts during 
the following year prorated in accord- 
ance with the date received. We have 
held that the agrecmenis between the 
company and the 6% employes were bind- 
ing contracts. The question therefore 
natrows itself down the proposition 
whether the accounts receivable, secured 


Lo 


by stock held as collateral by a trustee, | 


and them- | 


theoretical con- 


the court said “The practi- | 


| Dissenting Opinion Says 


rendered during the year; that the sum | 326 of the Revenue Act of 1918. 


him | 


That section provides “That as used 
in this title the term ‘invested capital’ | 
for any year means (except as provided | 
in subdivisions (b) and (ce) of this sec- 
tion): (1) actual cash bona fide paid | 
in for stock cr shares; (2) actual cash 
value of tangible property, other than 
cash bona fide paid in for stock or shares 
at the time of such payment * * *.” 

Section 325 (a) of the same statute 
defines the term “tangible property” to 
mean “stocks, bonds, notes, and other } 
evidences of indebtedness, bills and ac- 


property other than intangible 
erty.” 

Under the facts in this proceeding | 
there can be no question that the actual | 
cash value of the accounts receivable is 
equal to their face value. We are there- 
fore of the opinion that these accounts 
receivable evidenced by the contracts 
should be included in invested capital 
and that the respondent was in error in 
reducing invested capital by the amount 
of the balance due from employes on the 
contracts as of January 31. 1919. See 
Appeal of Hewitt Rubber Co., 1 B. T. | 
A. 424, 

Judgment will be entered for the peti- 
tioner on 15 days’ notice under Rule 50. 

Reviewed by the Board. Milliken and 
not participate. Trammell dissents. 


prop- 


Expense Was Avoided 


Sternhagen, dissenting! In my opinion, 
the decision should be for the respond- | 
ent on the first point. I cannot see how 
the purchase by a corporation of its own | 
stock and its subsequent transfer can 
be an expense either paid or incurred. | 
The only outlay by the corporation was | 


the purchase price of some outstanding | agreement, if an employe severed his 


' yelationship with the company, his only | 


stock. This was not an expense. 
The resale or reissuance of the stock 
for less than the purchase price involved 


1 B. T. A. 803, and since it carried with 
i, no further outlay or liability, it seems 
to me there was no expense to deduct. 


but so far as the corporation was con- 
cerned there was simply a change in 


the personnel of its stoc!:sholders, The | 


corporation avoided an exp2nse by giv- 
ing the employe at an advantageous 
price an opportunity of sharing in fu- 
ture earnings or liquidation. 

Phillips, dissenting: Upon the basis of 
the decisic . of the Supreme Court iy 


American National Company v. United | 


States, 47 Supreme Court 520, 6 Am. 
Fed. Tax Rep. 6747, I concur in the deci- 


sion that the bonus to be paid the em- | 


ployes of the petitioner was a deduc- 
tion in the fiscal year endec January 31, 
1919. 


Opinion Holds That Only 
Executory Contract Exists 


I cannot, however, agree with the 
result reached upon the second point in- 
volved. The agreement between the em- | 
ployes and the company appears to me 
to be no more than an accepted subscrip- 
tion agreement. Certainly there was a 
meeting of the minds of the parties, and | 
certainly there was a contract; but it 
does not follow that the employes thereby 
became stockholders of the corpotation 
or that the amount of their unpaid sub- 
scriptions became accounts receivabic. | 


| the ground of the Court’s 


The petitioner and the Woodruff 
Hotel Company were not affiliated 
during the taxable year. 


Grand Rapids National Bank, Petitioner, | 


v. Commissioner of Internal Revenue. Uv 
| difference between 


Docket No. 21116. 

Two banks were affiliated for the 
period January 1, 1922, to March 14, 
1922, and on the latter date they 
merged under the National Bank 
Act and continued as one bank 
throughout the remainder of the 
year. Held, that but one return was 
required. 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Naturalization Case 
Will Be Reviewed 


Supreme Court to 
Proceeding in Lower Court 


The Supreme Court of the United 
States, on January 9, granted a peti- 
tion for a writ of certiorari to the United 


| States Circuit Court of Appeals, Sev- 


enth Circuit, in the case of Anna Marie 


| Maney vy. United States, No. 636. 


The case involves the question as to 
whether the District Court in a natural- 


ization proceedings has power to permit 
to be supplied by an amendment from 


application for naturalization so as to 


| remedy a purely procedure matter. 


Arrival Certificate Not Received. 


Contentions set forth in the petition 
showed that Anna Marie Maney was 
naturalized in Milwaukee in 1923, 
upon the date of the filing of the appli- 
cation on November 13, 1923, the “ar- 


| rival certificate” required in the applica- 
| tion had not been received. 


It reached the Court from the Natura- 


| lization Bureau on December 3, 1923, and 
| the Court, being 


advised of the facts, 
ordered the attachment of “arrival ver- 
tificate” to the application as of the date 
of the filing of the petition and granted 
the naturalization. 


In 1925 the Government took inde- 





| year 1921, amounted to $1,292.67. 
| addition to this amount the petitioners 





| their 


Capital Expenses 


——_—— 


Cost of Blackboar 
To Brokerage firm 


Is Capital Expense 


Estimate of Life of Equip- 
ment at 10 Years Sustained 
by Board of Tax 
Appeals. 


ArTHUR J. Marks vV. COMMISSIONER 
OF INTERNAL REVENUE; HARRY 5. 
GRAHAM V. SAME, BoarD oF TAX AP- 
PEALS, Nos. 6808 AND 6810. 

An amount paid for a stock broker- 
age blackboard was held by the Board 
of Tax Appeals herein to be a _ capital 
expenditure, and not an operating ex- 
pense for 1921, construing sections 
214(a)(1) and 215(a)(2) of the 1921 
Revenue Act. ; 

The Commissioner was upheld in re- 
ducing the amoynt of a bad debt reserve, 
the Board holding that the petitioner was 
not entitled to deduct both the amount 
of debts ascertained to be worthless and 
charged off in the taxable year and an 
addition to a reserve for bad debts. 


David A. Ticktin for the petitioners 


and J. E. Marshall for the Commissioner. 


The findings of fact and decision fol- 
low: ‘ 

Findings of fact: Petitioners are in- 
dividuals engaged in the stock broker- 
age business. The partnership was 
formed in Aprif, 1919, to last for one 
year, at the end of which time the part- 
nership agreement was renewed. It is 
still in existence. 

Purchased Blackboard. 

In 1920, offices were moved, at which 
time, at a cost of $1,609, a new stock 
brokerage blackboard, consisting of six 
panels, was installed. This blackboard 
is still in use, only two slates having 


| been replaced, one in 1923 and one in 


1926. : 
The bad debts actually ascertained to 


be worthless and charged off during = 
n 


set up for the first time in 1921, a $30,- 
000 reserve for bad debts. In 1923, the 
petitioners reported $24,687 of this $30,- 
000 reserve as income or profit. The 
the amount so re- 
ported and $30,000, or $5,315, repre- 
sented a balance of losses sustained and 
charged to the reserve. 

The bad debts actually ascertained to 
be worthless and charged off during the 
taxable year 1920, as shown in the 1920 
return, amount to $3,592.62. 

Opinion by Murdock: The petitioners 
on their 1921 return deducted as an op- 
erating expense for that year the pur- 
chase price of a blackboard installed in 
offices in 1920. The respondent 
denied this deduction, claiming that it 
was a capital expenditure, and assigned 
a 10-year useful life to the blackboard, 
allowing depreciation accordingly. 

Petitioner Marks testified that the cost 
of such a blackboard was mostly in the 
backing, the slates themselves having 
to be replaced, while the backing would 
remain for 50 years, perhaps; that they 


; did not move the blackboard installed in 


Consider | 


their offices on the 14th floor, inasmuch 
as the expense of so doing and recondi- 
tioning the walls would have been 
greater than the cost of the new black- 
board. The one which was installed in 
the offices on the 15th floor in 1920, is 
still in use, only two of the slates hav- 
ing been replaced, one in 1923, and the 
other in 1926. 


Deduction is Claimed. 


Nevertheless, the petitioners maintain 
that they are entitled to deduct the pur- 
chase price of this blackboard as an op- 
erating expense of the business in the 
year 1921, under the provisions of Sec. 


; 214(a)(1) of the Revenue Act of 1921. 


| the public record the omission from an | 


but | 


Since, from the testimony of the pe- 
titioner, it is apparent that the black- 
board has been in use for seven years, 
and is still in use, the 10-year life as- 
signed to it by the Commissioner does 
not appear to be unreasonable and the 
purchase price would therefore seem to 
be such an expenditure as is contem- 
plated in Section 215 (a) (2) of the Act. 

The determination of the Commis- 
sioner in this respect is therefore ap- 
proved. Appeal of Wemple State Bank, 


| 1B. T. A. 415; Appeal of Banna Man- 
| uaftcuring Co., 1 B. T. A. 1047. 


| pendent action by virture of Section 15 | 


of the Naturalization Act to set aside | 


the certificate as “illegally procured,” on 
amendment. 


The District Court denied the petition of | 


certificate and the Circuit Court of Ap- 
peals reversed this decision. 


| the Government for calcellation of the | 


Nor do we know that they ever. would 


become stockholders. 
For example, under paragraph 7 of the 


right was to recover the “net credit 


1 | accrued to you on this subscription and 
no loss, Simmons & Hammond Mfg. Co., | 


your subscription will thereupon be can- 
celed with no further interest to you 
therein.” Entirely aside from 


ment as a subscription, how is the result 
consistent with the theory that the sub- 
seriber was the owner of the stock? 
he was he would be entitled to pay his 
obligation to the company and receive 


| his stock for there was no agreement to 


resell. 


What. is the purpose 
stock? What is the meaning of the last 
paragraph of the contract and especially 
of the words of limitation 


‘the last sentence? 
That dividends should be credited and 


| interest debited on the balance due seems 


the | 
| language used in designating the agree- | 
The employes bought at a cheap price, 


Tf | 


| ; and effect of | 
| paragraph 8th if the employe owns the | 


contained in | 


an equitable arrangement for the pro- | 


| tection of both parties, but is far from 
| establishing that the subscriber owned 


the stock. My opinion is that we have 
here only an executory contract for the 
purchase of stock under which the sub- 
scribers become stockholders only when 
the subscription price is paid. I there- 
he included in invested 
subscriptions. : 

Murdock, dissenting: I dissent on both 
of the points covered by the prevailing 
opinion. However, I coneur in the dis- 
sent of Mr. Sternhagen on the first point. 

January 7, 1928. 


| fore conclude that the respondent was | 
| correct when 
| capital only the amounts paid on these ! 


| 


Section 214(a)(7) of the Revenue Act 
of 1921, reads as follows: : 

“Sec. 2142 (a) That in computing net 
income there shall be allowed as deduc- 
tions: 

(7) Debts ascertained io be worthless 


(Continued on Page 5, Column 1.] 


Give Your 
Receiving Set 
a Chance 


If you wish your radio set to 
give you faithful and depend- 
able reception of broadcast 
programs, equip it through- 
out with RCA _ Radiotrons. 
Developed and perfected by 
the radio engineers of RCA, 
Radiotrons will materially 
improve the performance of 
any receiving set. And there 
isa Radiotron forevery socket. 


Kadiotron 


“The Radiotron is tle Heart 
of your Radio Set.” 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE 


Unitep States DAILY. 


Agriculture 


Markets for Hay 
Are Stimulated 
By Cold Weather 


Receipts Shown to be Light 
in Review by Department 
of Agriculture for Week 
Ended January 7. 


The hay markets were generally firm 
during the week ending January 7, with 
receipts litht and colder weather stimu- 
lating demand, according to the weekly 
review issued by the Bureau of Agricul- 
tural Economics. 

The review follows in full text: 

More activity was apparent in the 
hay markets with colder weather stimu- 
lating demand and offering only mod- 
erate during the week ending January 7. 
Country loadings were light and 
a considerably larger proportion or 
limited offerings held prices steady with 
saleg near the top of quotations than 
has been the case for some time. 


Most timothy markets showed consid- | 


erably more strength than at any time 
during recent weeks and prices were 
firm to slightly higher. At Boston the 
market was rather quiet with supplies 
of all kinds of hay equal to current 
needs. Demand at New York was fair 
for top grade hay but medium to lower 
grades were draggy and supplies were 
somewhat in excess of demand. 
cinnati reported an excellent demand 
although this was expectec to be only 


of a temporary character as more liberal | 
arrivals were expected with the advent 


of warmer weather. At Chicago de- 


mand was excellent for practically all | 
offerings. Consumption increased in the | 


| Active Demand for Cash Wheat Strengthened by Markets 
in Europe and Fear of Possible Winter Damage. 


southeastern section, but the larger re- 
quirements were met with supplies of 


local hay and forage which restricted | 


purchases from outside sources. Dealers’ 
stocks were light and receipts were 
small, 
Alfalfa Market Steady. 

Atfalfa markets in the Middle V 
were steady with a good demand from 
local and outside trade. Omaha reported 
an active shipping inquiry from wide ter- 


ritory for good quality alfalfa suitable | 
for dairies and also for good brown al- | 


falfa at top prices. Mill demand at Kan- 
sas City was fair but actual sales were 


yather light due to the poor color and | 


quality of much of the hay. Inquiries 
for alfalfa were somewhat in excess of 
the supply at Minneapolis and top grade 
hay would meet ready sale in 
market. 


Angeles reported heavy arrivals but firm 
prices. Baling and loading was inter- 


rupted in the Yakima Valley by heavy | 


snows but a more active demand was in 
prospect as a result of the colder weather. 

Prairie markets were steady with de- 
mand fairly active and top grades moving 
readily at firm prices. Offerings at Kan- 
sas City were hardly equal to the de- 
mand which, however, was not urgent. 


Medium grades were readily taken by | 


shippers but local inquiry was only mod- 
erate. Arrivals were rather light and 
were exported to continue so as a result 
of the unsatisfactory returns to growers. 


Prices to Kansas City growers were re- | 


ported to be as low as $5 per ton. | 
Quoted January 6, 1928: No. 1 timothy 
—Boston $22.50; New York $21.50; Phila- 
delphia $18.75; Pittsburgh $17.50;. Cin- 
cinnati $15.50; Chicago $18; St. Louis 
$18.50; Memphis $19. No. 2 timothy— 
Chicago $15.75; New York $19.50; Phila- 
delphia $18. No. 1 alfalfa—Los Angeles 
$22; Omaha $19.50; Memphis $27.50. 
Kansas City U. S. No. 1 Extra Leafly $25 
@28; U.S. No.1 $21.25; U.S. No.2 Ex- 
tra Leafy $23@24.50. No. 1 prairie—Kat 
sas City $11.25; Omaha $11.50; Chicago 
$14.50; St. Louis $15.50; Minneapolis $14. 


Purchase of Blackboard 


Is Capital Expenditure 
[Continued from Page 4.] 


and charged off within the taxable year 
(or, in the discretion of the Commis- 
sioner, a reasonable addition to a reserve 
for bad debts); * * *” 
Under this section 


a taxpayer may 


do one of two things, to wit, deduct the | m¢ n 
. | tries for the crop year August 1, 1927, | 


debts ascertained to be worthless and 
charged off within the taxable year, or, 
in the discreation of the Commissioner, 
he may deduct a reasonable addition to 
a reserve for bad debts. 

The Commissioner has made regula- 


tions pertaining to this section of the | 


Act, Articles 151 and 155 of Regulations 
62. 


The partnership of which the peti- | 


tioners were members has _ followed 
neither the act nor the Commissioner’s 
regulations. Prior to 1921, it appears 
that they had not maintained a reserve 
for bad debts. 


bad debts and on the return they de- 
ducted the entire amount of the reserve 
thus set up and they also deducted 
$1,292.67 representing debts ascertained 
to be worthiess and charged off within 
the taxable year. 

The deficierzy letter is not before us 
and we do not know exactly what the 
Commissioner has done, but from the 
petition and answer it appears that he 
has reduced the total bad debt deduction 
in the amount of $15,00C, and it is of this 
action that the petitioner complains. \ 

The petitioner was not entitled to de- 
duct both the amount of debts ascer- 
tained to be worthless and charged off in 
the taxable year and an addition to a 
reserve for bad debts. He had to make 
his election between the*two. Appeal 
of the Transatlantic Clock & Watch Co., 
3 B. T. A. 1064. The Commissioner has 
allowed an addition to a reserve for bad 
debts in an amount more than ten times 
greater than the amount of the debts 
ascertained to be worthless and charged 
off within the taxable year and in addi- 
ticn hag apparently allowed the deduc- 
tion of the total amount of debts ascer- 
tained to be worthless and charged off 
within the taxable year. 

It seems to us that the taxpayer has 
already had the benefit of deductions in 
a total amount far exceeding the amount 
to which he was entitled and we cannot 
give him any further deductions. On the 
other hand, the Commissioner has never 
asserted a claim for any increase in the 
deficfeney over the amount of the de- 
ficiency as determined by him. Conse- 
quently, we hold that the deficiency de- 
termined by the Commissioner shall not 
be changed, 

Judgment will be entered in accordance 
with the foregoing opinion on notice 
of 15 days under Rule 50. 

Considered by Morris, 
Trammell. 

January 3, 1928. 


Siefkin and 


Cin- | 


West | 


that | 


On their 1921 return for | 
the first time they set up a reserve fon 


An analysis of sevens foreign trade 
in merchandise of the United States, is- 
sued January 9 by the Department of 
Commerce, shows that exports to all or- 
| ganic divisions of the world except North 
| America, primarily Canada, decreased in 
| comparison with those in November, 
1926. 

On the other hand, there were de- 
creased imports from most parts of the 
world also, the net result being a fa- 
vorable trade balance amounting 
$116,723,717, compared with a favorable 
balance of $106,918,768 in November, 
1926, 


Exports. 
Europe 
NGPth AMOCFICA csccicssevveses 
South America 


Oceania 
Africa ..... 


Total .. 
Imports. 
FEurope.... 
North America . 
South Americiz ......ccccveccevececs . 
ASIG s«e wess 
Oceania... 
Africa... 


Total « «4.0000 





Grain markets were firm during the 
week ended January 7 with light receipts 
and demand stimulated by cold 
weather, according to the weekly review 
of the markets just issued by the Bureau 
of Agricultural Economics. j 

The review follows in full text: : 

Markets for practically all grains 
turned firmer during the first week of 
the new year and prices at the close were 
generally higher than at the close of the 
previous week. An active demand for 
cash wheat as a result of an improved 
Jour demand, together with a light mar- 


a 


world shipments by European markets, 


| was a strengthening factor in the wheat | 


| market. Fear of possible damage to 
winter wheat as a result of the severe 
| weather during the week was also a 


factor. Corn prices advanced principally | 
as a result of the active demand stim- | 


ulated by the colder weather. Oats fol- 
lowed the advance in corn prices and 
rye was higher with wheat. Barley and 


and prices made good gains. 

Foreign markets were firmer 
prices of wheat at Liverpool 
vanced for practically all 


and 
ad- 


| Prices of native wheats in Europe were 
also slightly higher. European buyers 
were purchasing larger quantities of 
Argentine wheat, which is of excellent 
quality. This is restricting the demand 
for Canadian wheat, much of which is of 
inferior quality this season. Harvesting 
in the southern provinces in Argentina 


is progressing and yields are reported | 


better than expected. Australian move- 
iment is also increasing but trade reports 


indicate an ouvtturn about as estimated. | 


Southern Hemisphere 
| Supply Is Materially Lower 
Latest reports of production, parry- 
| over, and movement in the principal ex- 
porting countries indicate that the 


| amount available for export on January | 


1 was about 30,000,000 bushels more 


| than the amount available January 1], | 
1927, with the supply in North America 


considerably larger and the supply in 
the Southern Hemisphere 
lower than last season. 
ments of the principal consuming coun- 


‘to July 31, 1928, have been placed at 
| about 775,000,000 bushels by the Inter- 


national Institute of Agriculture. While | 


| import statistics are not yet available, 
world shipments since August 1 have 
| totaled around 320,000,000 bushels. 
/ suming that this amount will be used 
; to reduce impert needs the require- 
ments for the remainder of the 
year will be around 475,000,000 bushels. 
| Supplies available for export from the 
principal exporting countries on Jan- 


uary 1 may be placed roughly at around | : 
‘ , Le le a | quoted in that market at 93 
|} per 


500,000,000 bushels, allowing for 
carryover at the end of the season about 
! equal to that of last year. 


The demand for cash wheat was quite | 


active and premiums for the better 
grades of milling wheat were advanced 
at most markets, Premiums on spring 
wheat were advanced 3@4 cents 
bushel and No. 1 dark northern 13 per 
cent protein was quoted at Minneapolis 
at 30@36 cents over the May prices, 
which closed January 6 at $1.28%. The 
| Canadian markets reflected the larger 
supplies available in that country and 
while they were firmer the advance was 


of $1.6514@1.74% for high protein 
types of Montana wheat at Minneapolis. 
There was a good demand for durum 
wheat but the demand was principally 
for high protein lots. No. 1 amber was 
quoted at Minneapolis and Duluth at 
30@35 cents over the 
which closed January 6 at $1.23%. 
Premiums for high protein winter 
wheat were also advanced. Offerings 
of high protein Kansas milling wheat 
wwere very light but receipts of lower 
grades were in excess of current demand 
at Kansas City. Twelve and one-half 
per cent protein No. 2 hard winted was 
quoted in that market at 14@19 cenis 
over the May prices of $1.25%4 No. 2 


9214 


and at Chicago at $1.29%%. No. 2 hard 
winter with 11.2 protein sold at Omaha 
at $1.27. Some hard winter was going 
for export and export bids were equiva- 
lent to about $1.42 for No. 1 hard winter 
on track at Gulf ports No. 2 hard win- 
ter was quoted in Liverpool at $1.5144 
compared with $1.47%4 for 
Rosa Fe prompt shipment, $1.56 for 
Australian wheat, and $1.67% for No. 
| 2 Canadian Manitoba. 

Soft winter wheat continued very firm 
with supplies scarcely equal to the 
| limited demand, No. 2 red winter ‘ad- 
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Shipping 


| 


Value of Exports in Eleven Months of 1927 
Slightly in Excess of That for 1926 Period 


Trade Balance for November Was Favorable in Amount 
of $116,723,717; Imports and Exports Declined. 


| 


The largest declines were recorded in 
the export trade for the United King- 
dom, Australia, Japan and China. Mex- 
ico also reduced its imports from this 
country. There were large increases, on 


the other hand, in exports to Germany, | 


Denmark, Canada and Argentina. 
The largest import declines were in the 
trade with British Malaya, Japan, China, 
Italy, Cuba and Colombia. 
The table giving total values of ex- 
ports and imports of merchandise 


| grand divisions and principal countries, 


flax, however, had independent strength ! 


offerings | 
from the principal exporting countries. | a : § 
materially during the week but prices 


materially | 
Import require- | 


As- | 


crop | 


per j , 
| market at Buenos Aires, advanced flax | 


| New York about $2.27 
Argentine flax for February shipment | 
not so great as in the domestic markets. | 
No. 1 Maniteba was quoted at Winni- | 
peg at $1.30%4 compared with quotations | 


| good quality was quoted at $1.29. 





| were the smallest since the 





| were approaching the dollar 
best malting barley, special No. 2 being | 


—_-—_—}—_-——— with comparisons, follows: 


Fleven months ended November 
1926 1927 
$2,060,715,74 $2,106,561,796 
1,161,715,246 


1,085,904,82° 
5 400,549,895 


$4,343,290,879 


$4,457,226,001 


$1,173,008,163 


$1,172,835,166 
930,340,684 5 


50,460,556 
$2,975,837 


$3,852,536,054 


$4,071,426,180 


Firmer Tones Reported in Grain Markets 


Of World During First Week of New Year | 


vanced to $1.49 at St. Louis and was 
quoted at the close of the week at To- 
ledo at $1.40@1,41%, at Cincinnati at 
$1.44144@1.45% and at Chicago nom- 
inally at $1.38. 

Pacific Coast markets were more ac- 


| tive, particularly for the damp wheat, | 
| which was bringing $1.05@1.15 at Port- 


land. Export white wheat dry and of 
Some 
export business was being worked with 
the Orient and with Europe but sales 
were not of large volume. A fair de- 


: ; mand for flour for export was advanc- 
| ket movement and a good absorption of | 
Pacific Coast markets were steady. Los | 


ing prices of Big Bend Bluestem and 
other milling wheats. Wheat was very 
firm at San Francisco with offerings 
light. No. 1 hard white was quoted in 


that market at $2.55 per 100 pounds. | 


The Los Angeles market was also firm 
with California Beart quoted sacked in 
that market at $2.25 per 100. 


The rye market was dull with trad- | 


ing light. Prices, however, advanced 
slightly as a result of the firmness in 


the wheat market and the smaller offer- | 
| ings were well absorbed. No. 2 rye sold 
} at Minneapolis at $1.01@1.02 at the close 


of the week and at Chicago at around 
$1.0714 per bushel. 

The oats market was not changed 
followed the fluctuations in the corn mar- 
ket. Receipts at the principal markets 
middle of 
July but demand was not urgent and 


offerings generally were adequate for | 


the limited demand. 
cago advanced about 


May oats at Chi- 
44-cent for the 


week ending January 6 and cash prices ; 


were practically unchanged from the 
previous week’s quotations. 


The corn market developed a firmer 


tone during the week influenced by an | 


active demand, particularly from feed- 
ers in the central western States. -Re- 
ceipts at the principal markets while 
about 2,000,000 bushels larger than a 
year ago were only of moderate volume 
and country offerings on bids to arrive 
were not large. A larger country move- 
ment is expected by the trade when the 


weather becomes move favorable but re- | 


ports indicate that considerable corn is 


being shipped direct from country points | 
No. 3 yellow corn | 


to cansuming areas. 
was quoted at the close of the week at 
Chicago at 84 cents per bushel, at Omaha 
at 78@80 cents, at St. Louis at 8515 


cents and at Kansas City at 78@81!2 | 


cents. 


More Favorable Tone 
Develops in Corn Market 
The barley market 


continued inde- 


pendently firm with an active demand for | 


the moderate receipts. Prices were 1@2 
cents higher at the principal markets for 
the week and quotations at 
mark for 
@99 cents 
bushel. 
quoted at Minneapolis at 82@84 cents 
and at Chicago at 90@95 cents. No. 2 
barley from Iowa sold at Omaha at 


; 85 cents per bushel, the highest price 


on the crop. 


Small receipts, together with a firm | 


prices about 31% cents during the week 
at Minneapolis, May flax closing Jan- 
uary 6 in that market at $2.14!2. On 
this basis domestic flax would be ec. i. f. 
compared with 


at $2.30 per bushel. Argentine flax for 
February shipment closed at Buenos 
Aires at $1.60 per bushel. Argentine 
shipments for the week totaled 1,760,- 
000 bushels, of which 196,000 were re- 
ported destined for the United States. 


| Shipments of flax seed from Argentina 


Duluth May, | 


hard winter sold at St. Louis at $1.33 | 


Argentine | 


| 


destined for the United States totaled 


nearly 19,000,000 bushels during 1926. | 


This was approximately 25 per cent of 
the total Argentine exports, which ac- 
cording to trade reports amounted to 
76,675,000 bushels from January to De- 
cember inclusive. 


Foreign Buyers Compete 


At Sydney Wool Sales | 


Japan and Germany buyers leads in 
the strong competition among foreign 
buyers at the opening of the seventh 
series of Sidney wool sales, according to 
advices cabled to the Department of 
Agriculture by the Consul General at Sid- 
ney, Austria. 

The report follows in full text: 

The opening of the seventh series of 


thé Sydney Wool Sales was character- | 
ized by strong competition among foreign | 
from Japan |} 
Russia also bought freely. | 


buyers, particularly those 
and Germany. 
The demand was especially. strong for 
skirtings and lamb’s wool.. Prices re- 
mained firm, 


by | 


Milwaukee | 


Best malting grades were | 


Customs Rulings 


Progress Reperted 
In Development of 
System of Airways 


vision of Weather and 
Radio Services on Vari- 
ous Routes. 
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work between Redding and Medford, 
be expected under conditions peculiar to 


this region. It has been found necessary 


can be made available for landing. In 
many cases a great deal of timber must 





work done. 


Construction Begun. 
Pueblo-Cheyenne—The Pueblo-Chey- 


Redding, California, is complete and the | 


| 
| 


Arrangements Made for Pro- | 


Postal Service 


Post Offices of Fift y Industrial Cities Had 
Larger Receipts Last Month Than in 1926 


YEARLY 


INDEX 


Boise, Idaho, Stood First in Percentage of Increase, With 
Madison, Wis., Second, and South Bend, Ind., Third. 


The total postal receipts for the 50 


| industrial cities throughout the United 
| States for December, 1927, were $4,447,- 


814.84 as against $4,340,342.71 for De- 


| cember, 1926, according to figures made 
| public by the Postmaster General, Harry 


just announced. 
The full text of the Department’s an- 


| nouncement follows: 


Oregon, is progressing as rapidly as can | 


in many cases to lease fields which re- | 
quire a great deal of work before they | 


be cleared and a good deal of grading | 


| Spokane, 


| enne Airway has been completed and all | 


| the beacons put into operation. 


Inspec- | 


| tor Christiansen made final acceptance | 
on behalf of the Government and reports | 
ia very high class of construction work | 


throughout the route. 


Dallas-Kansas City—The Dallas-Kan- | 


| sas City Airway has been praetically 


completed, only a few minor intems re- | 


| maining unfinished. Inspector North ex- 


factory. 
Kansas City-Chicago—The Kansas 
| City-Chicago Airway has been completed 


ing parties to the Boise-Pasco Aairway. 
Dallas-Kansas City and the Kansas City- 
Chicago Airways a lighter route now ex- 
ists from northern Texas to the Great 
Lakes region. 
Chicago-Twin Cities—The 
with the exception of three sites and a 


An additional beacon is to be installed 
in the grounds of the Edward Himes, 
Jr., Hospital at Maywood, Ill. 


the hospital. Superintendent of 
| struction Bonforte, who has been super- 
vising the work of the contractors on 
the Dallas-Kansas City, the Kansas 
City-Chicago and the Chicago-Twin 
Cities Airwaz’s, has arrived in Washing- 


Atlanta-New York Airway. 
Atlanta-New York—Construction work 


is in progress on the 





| tion of this airway, the work being done 
by the Harrison-Wright Co. and the 
Limestone Products Co., 
Work will be started within a day or two 


| on the Atlantic-Spartanburg and Greens- | 


boror-Richmond sections by the Harrison- 
Wright Co. and the William E, Arthur 
Company, respectively. 

Construction work done by the Har- 
rison-Wright Co. is being covered by in- 
spector of airways construction 
| Schanche, and the Limestone Products 
Co’s work is being supervised by In- 


tiansen and Phillip Jackson. 
tional inspectors will report in a few days 
for assignment to the Greensboro-Rich- 
mond section. 

Present indications point to comple- 
tion of this airway on schedule time. 

Los Angeles-San Francisco—Work was 
started during the past week on this air- 
way by Alonzo O. Rice, of Los Angeles, 
Inspection will be made by Inspector 
Francis A. O’Leary and Airways Ex- 
tension Superintendent Erland Curtiss. 

The towers 
from the factory to the various 
avoiding the considerable delay 





| railroad. 
this airway is well outfitted with mod- 
| ern equipment, concerte mixers, etc., and 
| a high-class of construction work is an- 
ticipated. 


Boise-Pasco—The Limestone Products | 


| Co., the successful bidder for the work 
on this airway, began operations during 
the past week, inspection of their work 
heing covered by Inspector Archibald 
Hoover. It is doubtful whether or not 
weather conditions will permit the pour- 
ing of concrete on this route during the 
| winter months, but the towers and search- 
lights will be evected and the lights put 
| in operation, the directional arrows being 
| installed next spring. 
Weather Service.» 


Los Angeles-Salt Lake Airway, the Salt 
| Lake-Pasco and the Cheyenne-Pueblo 
Airways by Thomas H. Chapman, of this 
Department, and a joint survey com- 
; pleted of the Chicago-Dallas route by 
| Mr. Chapman together with V. 


pects to be available for assignment to | 
| other duties within a few days and re- | 
| ports that the work on this route is satis- | ire Brey 
| Savannah, 


| Charleston, 


| with the exception of a few minor de- | 

. ? . . ! 
tails, such as painting, etc., and the con- | 
structing company has moved its work- | 


With the completion of work on the , 


Chicago- | 
Twin Cities Airway has been completed | 
| Burlington, 
majority of the lights are in operation. | 


This light | 
| will be placed on a 160-foot water tank | 
tower so as not to annoy patients of 
con- | 


pervision of construction work on the 


Spartanburg- | 
Greensboro and Richmond-New York sec- |! 


respectively. | 


Carl ! 


srectors Milton W. Wilson, Carl Chris- | 
Two addi- | 


for this route were trucked | 
sites, | 

ex- | 
perienced when material is shipped by | 
The contractor for the work on | 


Postal receipts at 50 industrial cities 
throughout the United States for the 


month,of December, 1927, showed an in- | 
—_——_4 


» 1927. 


567.88 


Springfield, Ohio 
Oklahoma, Okla. 
Albany, N. Y. 
Scranton, Pa. . 
Harrisburg, Pa. ‘ 
San Antonio, Texas 
Wash. 
Oakland, Calif. ‘ 
Birmingham, Ala. ... 
Topeka, Kans, 
Peoria, JIl. 

Norfolk, Va. 
Tampa, Fla. .. 
Fort Wayne, Ind. 
Lincoln, Nebr. 
Duluth, Minn. *.. 
Little Rock, 
Sioux City, Iowa 
Bridgeport, Conn. 
Portland, Me. 

St. Joseph, Mo, 
Springfield, 111. 
Trenton, N. J. 
Wilmington, Del. 
Madison, Wis. 

South Bend, Ind. 

vi Ge 

Ga. 
Cedar Rapids, Iowa 
Wee Vc 
Chattanooga, Tenn. 
Schenectady, N. Y. 
Lynn, Mass. 
Shreveport, La. 
Columbia, S. Cc. . 
Fargo, N. Dai. 
Sioux Falls, S. Dak. .. 
Waterbury, Conn. 
Pueblo, Colo. .. 
Manchester, N. 
Lexington, Ky. 
Phoenix, Ariz. 
Butte, Mont. 
Jackson, Miss. 
Boise, Idaho 

Vt. 

Mad. 


\y 


Cumberland, 
Reno, Nev. .. Gia g tank Bree 
Albuquerque, N. Mex. .... 
Cheyenne, Wyo. 
Tolal 
* Decrease. 
September, 1927, 
November, 1927 


over September, 19! 
over November, 


$4,447, 814.84 


» 3.80; October, 1927, 


1926, 3.33. 


crease of $107,472.13 or 2.48 per cent 


over those for the same month in 1926, | 


according to figures made public by Post- 
master General New. 


The total receipts for December, 1927, | 
| were $4,447,814.84 
: ; 342.71 for December, 1926. 
| S. New, the Post Office Department has | ees 


as against $4,340,- 


Boise, Idaho, stood first in the per- 


| centage of increased receipts, with 26.66 
| per cent. 


Madison, Wis., came next with 
an increase of 24,22 per cent, while South 
Bend, Ind., was third, with an increase 
of 19.02 per cent. 

The summary follows: 


Dec. 1926 
$204,348.24 
154,761.93 
170,000.12 


Increas 


JOS1.65 


905.84 


96,691.84 
79,994.14 


$1,962.53 


90,601.16 
81,034.41 


64,079.79 


5,730.00 
27,867.54 
22,130.98 


1,006.64 
YS 1 


14,084.17 


$4,340,342.71 


over October, 1926, 


Expansion of Federal Merchant Fleet 


ton and will ir a day or two take over su- | 


Urged in Report of Senate Committee 


[Continued from Page 1.] 


ships and, yet, our merchant marine did 
not build up. 

“We are told that if we will repeal the 
hampering restriction of the La Follette 
Seamen’s Act we will build up a mer- 
chant marine in private hands. We did 
not do so when we had no La Folletie 


| 
| 


| 


Seamen’s Act, and that Act will not be | 
| vote of the members of the board duly 
“They tell us that our complex and | 


repealed, 


antiquated navigation laws prevent the 


building up of a privately owned mer- | 
chant marine and, yet, a commission of | 


practical shipping men were appointed a 


few years ago to study these laws and | 


recommend changes deemed necessary 
and desirable. After a full and careful 
study that commission recommended few 
and only minor changes. 


“It is urged that if we will provide | 


Government aid to put our shipowners 
and operators upon an equal basis with 
their foreign competitors they will hold 
their own in competition with the world 
and give us an adequate merchant ma- 
rine. Probably that is true, but in the 


not do that. It means a substantial sub- 
sidy no matter what else one may call 





it nor the form that it may take. The | 


Committee is convinced that no subsidy 

bill can pass Congress no matter what 

our individual views may be about it. 
“Even if we should pass a subsidy 


|; bill it might not be sufficient to induce 


the building and operation of ships by 
private capital and we will have ac- 
complished nothing. There is also this 
phase of the subsidy theory that is too 
often overlooked. Suppose we grant 
subsidy, our competitors will meet if 
with a higher one. They can and will act 
except after years of deliberation and 
political controversy, if at all. 


| Must Define Policy 


| At This Session 
Surveys have been completed on the | 


E. Jakl, | 


field coordinator of the Weather Bureau. | 


A conference has been called by the 


| cago to which representatives of the air 
transport companies have been invited. 
The purpose of this meeting is to better 
ecquaint the transport companies with 
the methods of systems used jointly by 
the Department of Commerce and the 
Weather Bureau for weather reports. 
Radio Service. 
Arrangements are being made 
winter to establish radio communication 
stations on the Salt Lake-Pasco route at 
Burley, and Strevell, Idaho, and on the 
transcontinental at Blue Canyon, Calif. 
These stations will have one operator 
each who will also act as caretaker and 
weather obsertor. 
marily of 
weather 


to expedite 
information 


the 


since 


handling 
no 


tions. One of the sites is approximately 
40 miles from the nearest power or com- 
munication line. 

The radio-range (radio beacon) at 
Hadley Airport has recently been im- 
| proved by installing a higher power 
transmitter. This installation will be 
completed in the next few days. 

Arrangements are being made for 
Service tests of this aid to navigation 
on the New York-Cleveland route, using 





| tion to the one at Hadley. 


Weather Bureau for December 13 in Chi- | 


“Unless a definite and constructive 
policy is adopted at this session nothing 
can be done for at least two years, but 


a} 
- | Sary to carry out the provi 


then our ships will be hopelessly de- | 


teriorated and helpless to meet world 
shipping competition. 

“There seems to be no way by which 
we can get an American merchant ma- 


rine privately owned. The only other | 


recourse is a merchant marine con- 


structed and owned by the Government. | 


Concede for the sake of the argument 


all the objections that may be urged io | 
the Government conducting the shipping | 


business, we must choose between 


ail 


Government merchant marine or no mer- | 


chant marine at all. 
“Under these circumstances, the Com- 


| mittee has not hestitated to recommend | 


this | 


the adoption of a policy looking to the 


| construction by the Government of such | 
ships as may be necessary to maintain | 


The stations are being established pri- | 


reliable | 
communication is available at these loca- | 


the shipping services now under opera- 
tion and such others as the needs of our 


commerce and our national security may 
| require, | 


“The report upon Senate bill 5792 at 


the close of the last session of the 69th | 
| Congress is hereby made a part of this 


report.” 
Text of Jones Bill 
As Now Amended 


The Jones bill as amended, follows 
in full text: 

Be it enacted by the Senate and House 
of Representatives of the United States 


|} of America in Congress assembled, That | 
| the policy. declared in Section 1 of the | 


Merchant Marine Act, 1920 is hereby 


| confirmed and the purpose of the United 


the Bellefonte, Pa., radio-range in addi- | 


States to maintain permanently a mer- 
chant marine adequate fo: the proper 
growth of the foreign and domestic 


commerce of the United States and for 
the national defense is hereby reaffirmed. 

Section 2. The Board shall not sell any 
vessel or any line of vessels except when 
in its judgment the building up and 
maintenance of an adequate merchant 
marine can be best served thereby, and 
then only upon the affrmative unanimous 


recorded, 

Section In addition to ordinary re- 
pairs to vessels incident to their regular 
operation, the board may recondition and 
improve vessels owned by the United 
States and in its possession or under its 
control, so as to equip them adequately 
for competition in the foreign trade of 
the United States. 

Section 4. The necessity for the re- 
placement of vessels owned by the Uni- 
ted States and in the possession or under 
the control of the board and the construc- 
tion of additional up-to-date cargo, com- 
bination cargo and passenger, and pas- 
senger ships, to give the United States 


9 
oO. 


— my ; } ne | an adequate merchant marine, is here- | 
1oy > Y Ie % 5 y | i i 
Judgment of the Committee Congress will | by recognized, and the board is author- | 


ized and directed to present to Congress 
setting forth what new vessels are re- 


quired, and the estimated cost thereof, 


to the end that Congress may, from time 
to time, make provision for 


States, and they shall be 
reference to their posible 
auxiliaries to the naval 

services of the United Stat 
The 


planned with 
usefulness as 
and military 
Section 5. itions nee 
s:ons and ac- 
this Act are 


appropr 


complish the purposes of 


promptly. We cannot meet their action | hereby authorized, 


Section 6. All Acts and parts of Acts 
inconsistent with this Act are hereby 
repealed to the extent of any such incon- 
sistency. 


‘ replace- | 
ment on the resolution and that a special | 
by the board shall be built in the United | 
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Commerce 


Customs Court Holds 
Importer Must Make 
' Right Entry on Goods 


| Is Responsible for Shipments 
and Knows Operations of 
Own Mind, Judge Says 
in Dismissal. 


New York, Jan. §.—zn dismissing @ 

petition for remission of additional 
| duties, filed by F. L. Kraemer & Com- 
pany, Judge Adamson, of the Customs 
Court, points out that a customs broker 
does not know enough facts in a case 
of this kind to excuse the importer. The 
| extra duties Were imposed because cer- 
tain merchandise was entered at too low 
a valuation. The broker attempted at 
the trial before the Customs Court to 
show that entry at the low valuation 
was without intent to defraud the Gov- 
ernment; in fact, was unintentional. 
The testimony by the broker is not 
deemed sufficient by Judge Adamson 
who, in excluding this kind of testi- 
mony, establishes a more or less ime 
portant precedent. He writes: 
Intent Known by Importer. 

“The importer, the man on whose re- 
sponsibility and initiative the mer- 
chandise was brought into the country 

' is the man on whom the law imposes 
| the duty of making a correct entry of 
| the merchandise. We have many times 
| held that he was the best, if not the 
only person, who knew the operations 
of his own mind and the intents of his 
heart and if he wanted to make a clear 
case of honest intention in terms of the 
| law, he ought to be sworn. If he had 
no means of information he ought to 
swear it. Whatever his excuse is for 
undervaluing the merchandise, he ought 
| to show that he knew nothing about it 
| and had no opportunity to know any- 
thing about it. 

“The broker is neither qualified nor 
| disqualified because he happens to be 
a broker. His testimony is good as to 
all the facts he knows but he doesn’t 
know the necessary facts to excuse the 
importer in this case, and therefore, he 
did not and could not swear it. The 
petition, not being supported by the 
necessary testimony, is denied.” (Peti- 
tion No. 1024-R.) 


Senate Investigation 


Of Coal Strike Is Urged 


[Continued from Page 1.] 

sons for conditions and happenings 
therein; and in this connection, the said 
| committee shall ascertain whether, in 
industrial disputes or strikes in said 
coal fields, injunctions have been issued 
in violation of constitutional rights, 
and whether by injunction or otherwise, 
| the rights granted by the Constitution 
of the United States have been abro- 
| gated and denied. 

The expenses of said Committee here- 
| under shall be paid out of the contingent 
fund of the Senate, Upon the conclusion 
of its investigation the committee shall 
| forthwith report to the Senate, 

Said committee is hereby empowered 
to sit and act at such time or times and 
at such place or places at it may deem 
| necessary! and to require by subpoena or 
otherwise the attendance of witnesses, 
and the production of books, papers, 
and documents, and to do such other 
acts as may be necessary in the matter 
of said investigation. 

The chairman of the committee, or 
any member thereof, may administer 
oaths to witnesses. Every person who 
having been summoned as a witness will- 
fully makes default, or who, having 
appeared refuses to answer any Gues- 
tion pertinent to the investigation hereby 
authorized shall be held to the penalties 
provided by Section 102 of the Revised 
Statutes of the United States, 


| Yucatan Sisal Market 
More Active in December 





Sisal shipments to the United States 
during December amounted to 45,464 
bales as compared with 44,600 bales in 
November, 1927, and 55,663 bales in De- 
cember, 1926, according to a cable to the 
| Department of Commerce from the Vice 
| Consul at Progreso, Herman C. Vogenitz, 
The full text of the cablegram stated: 

Shipments to other countries totaled 
| 24,606 bales as compared with shipments 

of 21,800 bales during November, 1927, 

and 32,917 bales in December, 1926, 

Stecks at Progreso decreased from 

100,651 bales on December.1, 1927, 

amounted to 100,000 bales. The stocks 

at Merida, Campeche and _ plantations 
were estimated to amount to 84,600 bales 
as compared to an estimated amount of 

95,000 bales on hand on December 1, 

1927, and 155,000 bales on January 1, 

1927. t 

Prices remained unchanged. 


$$ nei 


wnee Lraveling 


for business or pleasure, 


use Statler hotels in 


Boston—Buffalo 
Cleveland—Detroit—St. Louis 


New York 


Hotel Pennsylvania 
Statler Operated 


Buildings, Equipment and Policies: 


Modern hotels, clean, well- 
kept; bath in every room. 

Trained, competent organi- 
zations. 

Fixed, unchanging rates, 
posted in all rooms. 


Newspaper under your door 
every morning. 

Well-selected libraries. 

Variety of restaurants, from 
lunch counter or cafeteria 


to formal ala carte serv- 
ice. 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
Statler employee; and if you get unsatis- 
factory service and the loca! management 


does not satisfy you, 


HOTELS 


I will. 


P20dadtp. 


STATLER 


7700 rooms with bath and circulating ice-water 
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THE UNITED STATES DAILY: 


| ‘Consolidations 


Seaboard Air Line May Now Take Over | 


Properties of Naples, Seaboard & Gulf | 


To Be Discontinued Order of I. C. C. Approves Agreement Entered Into for 


Railroad Construction in Florida. 


Pennsylvania Railroad Is Re- 
quired to Maintain Part of 
Line for Carrying Road 
Material. 


The Interstate Commerce Commission | 
has just issued a certificate authoriz- 
ing the Western New York & Pennsyl- 
vania Railway and the Pennsyvania Rail- | 
road, as lessee, to abandon operation of a | 
portion of the Wolf Creek branch extend- 
ing from Carmona to Redmond, Pa. The 
remainder of the application, asking au- 
thority to abandon part @f the branch | 
Was denied. 

The text of the report, by Division 4, 
dated December 31, in Finance Docket 
No. 6336, follows: 

Exceptions were filed tothe report pro- 
posed by the Examiner. 


Authority to Abandon Asked. 

The Western New York & Pennsyl- | 
vania Railway Company, a corporation 
organized for the purpose of engaging in 
interestate commerce by railroad, and | 
the Pennsylvania Railroad Company, | 
lessee, a carrier by railroad subject to the 
interstate commerce act, on May 21, 1927, 
filed a joint application under paragraph 
(18) of section 1 of the act for a certi- 
ficate that the present and future public 
convenience and necessity permit the 
abandonment of that portion of the Wolf 
Creek branch of the Western New York | 
& Pennsylvania extending from the junc- 
tion with the spur leading to mine No. 
5 to Redmond, a distance of approxi- | 
mately 7.7 miles, all in Lawrence, Mercer, 
and Butler Counties, Pa. 

A hearing was held for us by the Pub- | 
lic Service Commission of Pennsyivania. | 
Protest was entered by residents of Lib- | 
erty township, Mercer county, against | 
the abandonment of that portion of the | 
branch extending from the junction with 
the spur leading to mine No. 5 to Car- 
mona, a distance of approximately three | 
miles. 

The Wolf Creek branch, which extends 
easterly from Leesburg, was constructed | 
in 1901 and 1902 for the purpose of devol- | 
oping coal and limestone deposits. In 
1903 a spur about 2.5 miles in length was 
constructed to extend northerly from a 
point about 8.4 miles east of Leesburg | 
for the purpose of serving a coal mine 
designated as mine No. 5, and an exten- 
sion of approximately 2.5 miles also was | 
added to ¢he easterly tefminus of the 
branch. | 

The branch is operated by the Penn- | 
sylvania Railroad, which also operates 
under lease the other lines of the West- 
ern New York & Pennsylvania. The ap- 
plicants state that the attempts to de- | 
velop the coal and limestone deposits east | 
of the junction with the spur leading to 
mine No. 5 have been abandoned; that 
there are no industries located upon that 
portion of the line; that a large portion 
of the land adjacent thereto is swampy | 
and not suitable for farming, and that 
the population of the territory served is | 
small and is decreasing. 

_.. Passenger service on the branch was | 
discontinued in September, 1923. Origi- 
nally there were six stations on the por- 
tion of the branch between the junction | 
with the spur leading to mine No. 5, and |; 
the end of the line; now there are but | 
two, Carmona and Courtney Mills. Serv- 
ice on the branch is afforded by a switch- | 
ing engine operating from Leesburg. | 

Traffic Over Line. 

_ During the year 1926 there were han- 
died over the portion of the branch 
sought to be abandoned 145 carloads of 
traffic, of which 128 carloads were in- 
bound and 17 carloads outbound. The 
inbound traffic consisted of 105 cars of 
ashes and granulated slag for road con- | 
struction, 13 cars of fertilizer, and 10 
ears of miscellaneous freight. The out- 
bound traffic consisted of 7 cars of hay. 
7 cars of forest products, and 3 cars of 
miscellaneous freight. 

During the first four months of 1927 | 
the inbound traffic consisted of 20 cars 
of ashes and granulated slag and 6 cars ' 








of fertilizer, and the outbound traffic con- | 
sisted of 3 cars of hay and 1 car of forest | 
products. The greater part of the traf- 
fic described above originated at or was 
destined to Carmona. 

The testimony shows that the portion | 
of the branch east of the junction with 
the spur leading to mine No. 5 is in poor 
physical condition, and that practically 
no maintenance work has been done dur- 
ing the past few years. It is estimated 
that the rehabilitation of the line to 
normal operating condition -would cost 
from $12,000 to $15,000, while the re- 
habilitation of that portion up to Car- 
mona would cost about $3,000. 

The principal work t» be done on the | 
latter portion is the renewal of about 600 | 
ties and raising the track. The cost of 
future maintenance on that portion is 
estimated at $1,500 to $1,800 per year. 

The income account for the portion of 
the branch here involved for the years 
1924 to 1926, inclusive, shows the follow- 
ing averages: Railway operating rev- 
enues $1,393; railway operating expenses 
$7,122; net deficit from railway opera- 
tions $5,729, and net loss $5,948. 

Railway operating expenses include an 
average of $5,237 for maintenance of 
way and structures, while the testimony 
shows that practically up expenditures 
were made for such maintenance during 
the period involved. The average freight | 
revenue accruing to the Pennsylvania 
system from traffic to and from the por- | 
tion of the branch in question, not in- | 
cluding the above, was $5,908. 

The road supervisor of Liberty town- 
ship, Mercer county, testified that the | 


| under Section 
' and bonds of the Naples with the trus- | 


| ceased. 


| the construction 


| from the mine itself. 
| cated about the center of Liberty town- | 


| showing of lack of necessity i* 


| the 


Acquisition by the Seaboard Air Line 
Railway of control of the Naples, Sea- 


: board Gulf Railway by purchase of its 


capital stock was approved and author- 


| ized by the Interstate Commerce Com- 


mission by a report and order in Finance 


| Docket No. 6515 and 6514, dated Decem- 


ber 29, made public on January 9. 

The full text of the report, by Division 
4 of the Commission, follows: 

The Seaboard Air Line Railway Com- 


pany, hereinafter called the Seaboard, | 
| @ carrier by 
transportation of passengers and prop- | 


railroad engaged in the 


erty subject to the interstate commerce 
act, and the Naples, Seaboard & Gulf 
Railway Company, hereinafter called the 


| Naples, a corporation organization for | 
| the purpose of engaging in transporta- | 
| tion by railroad subject to the act, on 


September 8, 1927, filed applications with 
us, as follows: 

(1) By the Seaboard, for authority 
under paragraph (2) of Section 5 of the 
Act to acquire control of the Naples 


| by purchase of capital stock, Finance | 


Docket No. 6515. 
(2) By the Naples, for authority un- 


der Section 20a of the act to issue to | 
| the Seaboard $1,179,000 of first-mort- 


gage 25-year 6 per cent gold bonds, se- 


| ries A, Finance Docket No. 6514; and 


Authority Also Sought 


| For Financing Project 


(3) By the Seaboard, for authority 


under Section 20a to issue $1,184,000 of | }. scaboard-All Florida Ry., 105 I. C. C. | 


per | 


first and consolidated 
cent gold bonds, 
Docket No. 6513. 


mortgage 6 


series A, Finance 


| bonds will be referred to as first 6’s and 


consolidated 6’s, respectively. 

If such authorization is deemed neces- 
sary, the Seaboard requests authority 
20a to pledge the stock 


tee of the mortgage securing the con- 


| solidated 6’s. 


A hearing has been had upon the ap- 
plications recorded in Finance Dockets 
No. 6515 and No. 6514. 
tions have been made herein by author- 


| ities of the State concerned, and no ob- 
| jection to the granting of the applications | 


has been presented to us. 
The line of the Naples was constructed 





| May 1, 1925, the Naples was duly in- 
| corporated under the laws of Florida. 


| ever, that in case the latter is not sub- 


| five years from the date of the contract, | 


} sued to Jones, and accepted by him at 


The stock subscription was payable 
as follows: $5,000 in cash, and $100,000 
by the conveyance to the new company 
or land necessary and suitable for rights 
o£ ways, and for sites of structures, in 
and about Naples, and land required in 
developing a deepwater terminal at or 
near that town, with the proviso, how- | 


jectetd to water-terminal purposes within 


then the title to that land is to revert 
to the grantor. > 

The value of the lands was to be’ fixed 
by Jones, after conferences with the Sea- 
board. Providing necessary public au- | 
thorization could be btained therefor, 
first-mortgage 10-year 6 per cent gold 
bonds of the new company were to be is- 





par, in payment of cash advanced for 


} construction purposes. 


Inclusion of the new company’s prop- 
erties in the Seaboard system was con- | 
templated in covenants of the contract- | 
ing parties for operation of the Naples- | 
Estero river line by the Seaboard under 
lease and for the purchase by the Sea- 
board from Jones of all stock and bonds | 
of the new company for a stipulated | 
consideration of $5,000 plus an amount 
to the aggregate par value of the bonds | 
so purchased. 

In conformity with the contract of 


On November 13, 1925, in Construction | 


113, we issued certificates authorizing 


| the Seaboard-All Florida Railway, a sub- 


| the 


| ties by the Naples. 


in pursuance of a contract dated May 1, | 


1925, between the Seaboard and John 
S. Jones, of Columbus, Ohio, now de- 
We have heretofore had occa- 
sion to consider certain provisions of 


| the contract, and, in presenting various 


further steps now proposed to be taken, 


‘the applicants have expressly referred 


thereto. 

It appears that Jones owned or con- 
trolled a large body of land at and north 
of Naples, in Collier county, Fla., and 


| lease, 


. | the anci h roiect of the | 
No representa. | the plan of financing the prove 


| sidiary of the Seaboard, to construct, 


Hereafter in this report the proposed | among others lines of railroad from a | 


point near Fort Ogden, Fla., to Fort 

Myers, and from the latter point to the | 
south bank of the Estero river, and au- | 
thorizing the Naples to construct the | 
connecting line contemplating by the | 
contract; but, in the report accompany- 
ing those certificaes, we have notice that 
authorizations therein contained 
were not to be construed as approving 


Naples or as authorizing, or committing | 
us to authorize, the issue of any securi- | 


Upon subsequent representations _ of 
the applicants, we have since authorized | 
the Naples to issue $5,000gof capital 
stock, Stock of Naples, Seaboard & Gulf 
Ry., 117 I. C. C. 147, and have authorized 
the Seaboard to acquire control of the 
railroad properties of the Naples under | 
Control of Naples, Seaboard & | 


| Gulf Ry., 177 I. C. C. 444. 


in order to induce the Se: board to ex- | 


tend its system southward 
Fort Myers, Fla., to Naples, was willing 
to aid in the construction of the south- 
ernmost portion of such extension. 

To this end, Jones agreed with the 
Seaboard to organize a new corpora- 


through | 


Indenttire to Secure 
Issue of Mortgage Bonds 


Construction of the line of the Naples 
was completed in January, 1927. Jones | 
having died, it is proposed that first 
6’s drawn down in reimbursement of 
expenditures for original construction 
costs be sold directly to the Seaboard | 


| and the proceeds used to pay indebted- | 
| ness of the Naples for cash advanced 


tion, with an authorized capital stock | 


of $200,000, for the purpose of construct- 


ing a line of railroad from terminals in | 


Naples northward to a connection, at or 


near the south bank of the Estero River, | 
with a line which the Seaboard agreed | 
to construct to that point. In the matter | 


| of finance, Jones further agreed to sub- 
| scribe $105,000 of the stock of the new 


company and to advance funds neces- 


sary for the acquisition of right-of-ways 


land not otherwise provided and for 


construction costs. 





township now has under construction six 
miles of roads and that the State author- 
ities have been requested to authorize 
of an additional six 
miles. The materials used chiefly in the 
construction of the roads are granulated 


| slag and ashes shipped from: Newcastle, 


Pa., to Carmona. se 
It is alleged that if the application 


| herein is granted in toto the construction 


| line track, 


| July 31, 1927, shows investment in road | = 
def d ; erties or other property suitable for use ! 
| deferre 

| debits $133.52, capital stock $5,000, cur- 
| rent liabilities (miscellaneous 


work must cease, as it would be imprac- | 


| ticable to haul the materials either from 


| liabilities $15,000. 


the junction leading to mine No. 5 or | 


Carmona is lo- 


ship, and the roads leading out of that | 


| community are in good condition, while 


the other points mentioned are in a dif- | 


| ferent township and the roads are of the 


ordinary dirt variety and frequently im- 
passable. 

In view of the character of the service 
involved between the junction leading to 
mine No. 5 and Carmona, and the volume 
of traffic moving over that portion of 
the branch, we are of the opinion that 
operation should be continued between 


| these points pending a more convincing 


for. 
Part of Application Granted. 
Upon the facts presented we find that 


present and future public 
venience and necessity permit the aban- 


| donmert by the Western New York & 


Pennsylvania Railway Company, and the 


abandonment of operation by the Penn- | 


sylvania Railroad Company, lessee, of 
that portion of the Wolf Creek branch 
of the former company extending from 
Carmona to Redmond, in Mercer and 
Butler counties, Pa., described in the 
application. The remainder of the ap- 
plication will be denied. 

An appropriate certificate and order 
will be issued. Such certificate will pro- 
vide that it shall take effect and be in 


| force from and after 30 days from its 
| date. 


_ Suitable provision will be made 
therein for the cancellation of tariffs. 


| of the property has not been recorded 
| in the books of the company because the 


con- | 


| 

t eae | 
through additions and betterments then | 
| 

| 


for construction purposes; and that the 
Seaboard also purchase the $5,000 of 
stock now outstanding and _ including ! 
among the assets of the Jones estate. 
The proposed first 6’s are to be se- | 
cured by an indenture to be made by 
the Naples to the Continental Trust | 
Company, of Baltimore, Md., and William 
J. Casey, as trustees, under date of April | 
1, 1927. They are to be dated April 1, | 
1927, to bear interest at the rate of 6 
per cent per annum, payable semian- 


| nually, and to mature April 1, 1952. In- 
| terest accruing on bonds of the Naples 
| js included among rentals payable by the 


| Seaboard under the lease of the prop- | , 
| Mexia, and Navarro, Tex., to Wilson, 


erties. y 
The Naples owns 20.65 miles of main- 
and 3.62 miles of passing 
tracks, sidings, and yard tracks, a total 
of 24.27 miles. Its balance sheet as of | 


$1,179,743.49, current assets $54,807.39, 
assets $15,000, unadjusted 


accounts | 


payable) $1,229,684.40, and deferred | 


From this statement capitalizable as- 


| sets and capitalization after the issue 


of the proposed first 6’s may be com- | 
pared as follows: 

Capitalizable assets, $1,179,745.49. 

Outstanding capital stock, $5,000; pro- 
posed bonds, $1,179,000; 1,184,000. 

Excess of capital liabilities over capital 
assets, $4,256.51. 

In this connection, however, it was 
testified that current assets may include 
certain items ultimately applicable to 
investment in road; also, that the balance 
sheet in question does not reflect the 
Naples’ interest ir lands conveyed by 
Jones, for, although the Naples is in 
possession of certain deeds, acquisition 


lands have not yet been appraised. 

Our order herein will require that the 
Naples’ investment in road shall be in- 
creased by not less than $4,256.51 


uncapitalized and not to be capitalized 
thereafter, before the Naples may issue 
any securities in addition to the bonds 
now proposed, or declare any dividend. 
Section 3 of article two of the first 
and consolidated mortgage dated Sep- 
tember 1, 1915, made by the Seaboard 
to the Guaranty Trust Company of New | 
York and William C. Cox, trustee, pro- | 
vides for the authentication and delivery 
of bonds in reimbursement of money ex- 


| pended by the Seaboard subsequent to 
| June 30, 1915, in the acquisition of capi- 


tal stock or bonds of any corporation | 
owning or constructing railroad prop- | 


| not 


| prejudicial. 


| from Nashville, d 
| prejudicial but not unreasonablé. Non- | tain 
| solidation. The other sections provide 


| November 27, 1923, 


‘Stock Issues. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in, rate cases made public 
January 9 by e Interstate Commerce 
Commission are summarized as follows: 

Investigation and Suspension Docket 
No. 2941.—Asphalt and Petroleum Road 
Oil From South Pacific Coast Territory 
and Intermediate Points to Kansas City 
and St. Louis, Mo., Transcontinental, de- 
cided December 31, 1927: Proposed re- 


| duced rates on liquid asphalt and pe- 


torelum road oil, in tank-car loads, from 
points in south Pacific coast territory 
to Kansas City and St. Louis, Mo., found 
justified. Suspended _ schedules 
ordered canceled and proceeding discon- 
tinued. 

No. 18139.—Carney Company v. Ann 
Arbor Railroad Company et al., decided 
December 31, 1927: Upon further consid- 


‘| eration previous findings in 128 I. C, C. 
Rates on cement, | 
| in carloads, from Mankato, Minn., to De- | 


255, reversed in part. 


troit, Mich., found not unreasonable but 
to Toledo and Cleveland Ohio, found to 
have been unreasonable. Reparation 
awarded. 

No. 18028.—Empire Refineries et al. v. 
Atchison, Topeka & Santa Fe Railway 


Company et al., decided December 23, | 


1927: Rates on gasoline/and other pe- 
troleum products taking the same rates, 


| in carloads, from Ponca-City, Cushing, 


Okmulgee, reasonable | or unduly 
Complaint dismissed. 
No. 17462.—_Handy Chocolate Company 


vy. Baltimore & Ohio Railroad Company 


and 


| et al., decided December 6, 1927: Rates 
on chocolate-coating, in straight carloads, | 


to Baltimore, 


ftom Oak Street, Mass., 1 
Complaint 


Md., found not unreasonable. 
dismissed. 


Investigation and Suspension Docket | 


No. 2946, iron and steel articles from 
upper East Bank Mississippi River cross- 
ings to Des Moines, Fort Dodge and 


Perry, Iowa, decided December 31, 1927: | 
Proposed increased proportional rates | 


River crossings to Des Momes, Fort 
Dodge and Perry, Iowa, when originat- 
ing at designated points in Indiana, and 


| cancellation of application of the pres- | 
ent proportional rates on traffic orig- | 


inating at other points east of the Iihi- 
nois-Indiana State line, found not justi- 
fied. 

celed. 


Selma, Ala., v. 


Commodity rates to Selma, Ala., from 
Ohio and Mississippi River crossings, 
Cincinnati 
Tenn., found unduly 
prejudicial bases of rates prescribed. 

No. 16133.—Jackson Traffic Bureau for 
Hanna Distributing Company et al. v. 
Alabama & Vicksburg Railway Company 
et al., decided December 23,’ 1927: 

Rates on salt, in carloads, from cer- 
tain points in Ohio and Michigan to 


Jackson, Miss., found unreasonable but | 


not otherwise unlawful as alleged. Rea- 
sonable rates prescribed for ‘the future 
and reparation awarded. 

No. 17741.—E. Morgan & Bro. v. IIli- 


nois Central Railroad Company et al.,, | ; 
| all the various methods except that un- 


99 


av, 


decided December 1927: 
Rates on bituminous ¢oal, in carloads, 


from mines in Kentucky on the Illinois | 


Central to New Roads and Morganza, 


La., found not unreasonable or otherwise | the { 
built up in various ways, Commissioner 
16979—Humble Oil & Refining | 


unlawful. Complaint dismissed. 


No. 


Company v. Chicago, Rock Island & 


Gulf Railway Company et al., decided | 


December 23, 1927: . 
Rates on wrought-iron and steel pipe, 
in carloads, from Graham, Breckenridge, 


Okla., and from Bass, Tex., to Healdton, 
Okla., found not unreasonable prior to 
but unreasonable on 
and since that date. Reparatio 





in connection with the Seaboard system, 
provided that all stock and bonds so ac- 


| quired be pledged under the mortgage. 


The cost of the Seaboard of acquiring 


| the $5,000 of stock and $1,179,000 of first 


6’s of the Naples will be $1,184,000. 
Upon receipt of these securities, the 
Seaboard proposes to pledge them with 
the corporate trustee under its first and 
consolidated mortgage and to draw down 
consolidated 6’s in an aggregate principal 


| amount equal to the expenditures made 


in acquiring the securities so pledged. 

The consolidated 6’s are to be used 
by the Seaboard as collateral security for 
short-term notes. These bonds are to be 
dated September 1, 1915, to bear interest 
at the rate of 6 per cent per annum, 
and to mature September 1, 1945. 

Upon the facts presented, we find that 
the acquisition by the Seaboard of con- 


| trol of the Naples, by purchase of capital 
| stock, for the consideration and upon the | 
; terms and conditions set forth in the ap- 
| plication, which consideration and terms 
| and conditipns we find to be just and rea- 


sonable in the premises, will be in the 
public interest. 

We further find that the proposed 
issue of first 6’s by the Naples and the 
proposed issue of consolidated 6’s by the 
Seaboard, as aforesaid (a) are for law- 
ful objects within their respective cor- 
porate purposes, and compatible with the 
public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by them of service 
to the public as common ecarviers, and 
which will not impair their ability to per- 
form that service, and (b) are reason- 
able necessary and appropriate for such 
purposes. 

An appropriate order will be entered. 

Commissioner Eastman dissents. 


Resources and Liabilities of the Federal Reserve Member Banks 


Made Public by the Federal Reserve Board on January 9, 1928, as at Close of Business January 4 
Total 
057,306 


e+ 15,631,010 


Federal Reserve District. 
Loans and investments—total........... $22 


“Loans and discounts—total......... 


Secured by stocks and bonds.... 
All other loans and discounts. . 
investments—total 


U. S. Govt. securities...... 

Other bonds, stocks and securities...... > 
Reserve with Federal Reserve Bank 

Cash in vault ‘ 

Net demand deposits 
EE 
Government depesit® chemdeeeahesbesed sa 
Due from banks 


Secured by U. S. Govt. oblig. 278,462 


115,531 


is ab Chava acneceaes oe 
Number of reporting banks ae 


2,819,714 
3,606,582 
1,851,833 
: 295,821 

14,208,672 
6,610,890 

164,169 
1,389,204 
3,921,322 


Boston New York 
$1,529,835 $8,611,844 


Phila, 
$1,235,110 


6,260,925 812,835 


121,912 
6,816,643 
8,692,455 
6,426,296 


478,052 


519 


$95,716 
82,060 
6,430,758 
1,622,259 
54,041 
186,206 
1,546,296 
155,023 
110,570 
$4,053 

84 


22,567 
977,649 
496,175 

14,287 

77,607 
191,013 

5,029 
AAS 
0,041 


657 38 


Cleve, 
$2,101,683 


1,582,427 


608,014 
758,605 
719,256 
311,592 
407,664 
12! 

K 
1,046,611 
$90,395 


Rich. 


$706,422 


Atlanta 
$627,224 


Chicago 
$3,153,960 
2,271,187 

18,197 
1,011,783 
1,241,207 


9779 
SS2,008 


530,631 9 


15,808 


130,184 
64,195 352,062 
530,711 
272,541 
51,534 
1,912,645 
1,192,311 
14,148 
261,118 
552,897 
$5,997 


97,070 
44,703 
14,263 
390,998 
248,867 
5,693 
62,984 
135,954 
18,086 


204 


56,315 
45,425 
10,890 

71 


10,480 
10,806 


oo 
vo 


St. Louis 
$726,158 
519,294 
4,277 
208,568 
306,449 


, 1928 (Thousands of Dollars). 


Dallas 
$435,566 
333,847 
2,897 
84,7038 
246,247 
101,719 


Minn. 
$381,927 


Kans. Cy. 
$643,905 


249,257 420,190 


San Fran. 
$1,903,672 


1,301,594 


3,465 
120,300 
296,425 


223,715 


4,861 
349,844 
3 946,889 
132,670 602,078 
69,780 
62,88 


79,706 
31,013 
32,893 
9,952 
305,028 
114,599 
9,054 
TH SAG 
106,388 
1,500 


1,500 


251,284 


1,000 


24 40 


| 1908, 





| tions of carriers and carrier 


to Memphis, inclusive, and | ; 
of control of one carrier by another under 


n awarded. | ; 
—— —= | ment in the law that the Commission de- 


| Court. 
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Foreign Debts 
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New Haven Road Is Authorized to Issue 
Common Stock to Exchange for Debentures 


Interstate Commerce Commission Finds Object to Be Law- 
ful and Consistent With Service to Public. 


The Interstate Commerce Commission 
on January 9 made public its report and 
order in Finance Docket No. 6630 
authorizing the New York, New Haven 
& Hartford Railroad to issue $39,029,000 
of common capital stock, to be exchanged 
for 6 per cent convertible debentures. 
The full text of the report by Division 
4, dated January 4, follows: 

The New York, New Haven & Hart- 
ford Railroad Company, a common car- 
rier by railroad engaged in interstate 
commerce, has duly applied for authority 


' under section 20a of the interstate com- 


merce act to issue not exceeding $39,- 
029,000 of common capital stock. No 
objection to the granting of the applica- 
tion has been presented to us. 

It appears that the applicant has here- 
tofore issued $39,029,000 of 6 per cent 
convertible debentures dated January 15, 
and maturing January 15, 
1948. Of this amount $39,003,200 are 
outstanding in the hands of the public 
and $25,800, acquired from time to time, 
are held in the applicant’s treasury. By 
their terms these debentures may be ex- 


Railway Unification 


By Mandate Opposed 


Consolidations Should Be 
Permitted, Not Required, 
Says Member of I. C. C. 


[Continued from Page 1.] 


gested, represent to my mind the most | 


on iron and steel fencing material and | desirable and workable modification of 


| hay-bale ties, in straight or mixed car- | 
| loads, from east-bamk upper Mississippi 


existing law on the subject of unifica- 


that has been forthcoming.” 


In referring to the advantages to be | 


expected from unifications of carriers 


into larger systems, Mr. Hall sai@ they | 
| should promote more adequate service, | 
Suspended schedules ordered can- | create systems more readily subject to } 
; revaluation, increase efficiency and tend 
No. 13857—Chamber of Commerce of | 
Alabama Great South- | 
| ern Railroad Company et al., decided De- | 
| cember 238, 1927: | 


to decrease the cost to the public. 


Complete Plan Required. 
The only provisions of the existing 


| law found available so far, Commissioner | 


Hall said, are those in paragraph 2 of 
section 5, which permit the: acquisition 


certain conditions short of actual con- 
for consolidation only after the Commis- 


sion has put out a tentative plan and 
then a complete plan of consolidation, 


| and it also contemplates, he said, only 
| one of the various forms of aggregation 


that historically have been used in build- 
ing up the large railroad systems of 
today. To illustrate, he said, the Penn- 
sylvania Railroad system consists of 


; What were formerly some 600 separate 


corporations and properties, now grouped 
into about 70, but the law disregards 


der which a single corporation would 
both own and operate the lines of a 
system. As a large part of the traffic of 
the country is now carried by systems 


Hall said, it seemed unnecessary to say 
that consolidation may be accomplished 
only in one way, by consolidation into a 
single owning and operating compdny. 

_In discussing the obstacles to unifica- 
tion interposed by the present law Com- 
missioner Hall said that any progress is 
arrested until the Commission has pro- 


mulgated a complete plan embracing all | 


the railway properties of the United 
States, and also because of the require- 


termine the values of the properties pro- 
posed to be included in a system, as a 
limit upon the proposed capitalization. 
“The valuation statute as thus far con- 
strued,” he said, “provides for the ascer- 
tainment of a value for rate-making pud- 
poses, which might be a very different 
thing from a valuation for other purposes, 
such as to fixe the amount of allowable 
capitalization. None of us knows cer- 
tainly what the valuation act requires. 
It is still before the courts and in two 
or three instances we have got no light 
from the courts because the Supreme 
Court found that valuations have not yet 
reached a stage where they are justici- 
able. The O’¥allon case, involving the 
question of valuation for recapture pur- 


| poses, is now on its way to the Supreme 
The provision of the present law | 


would require us to arrive at present 
value and would require us to bring the 
work down to date and many railroads 
have property which is not included in 
a valuation of the carrier property but 
which must be taken into consideration 
for consolidation purposes. That ques- 
tion was one such as to arrest progress 
toward consolidation for several years 


| but this bill eliminates that problem. 


“We found it impracticable to prepare 
a complete plan using only the form of 
unification under which one corporation 
would both own and operate, and it would 
have been a futile thing if we had done 
so. That was quite well known to Sena- 
tor Cummins. ° 

“Also there is lack of provision for 
federal machinery in the corporate op- 
eration of carriers to bring about the 
further unification which it was plainly 


| the purpose of the law to bring about. 


It seemed desirable tc the carriers that 
there should be some enabling act to en- 
able a carrier to carry out the intent of 
Congress in spite of State constitutional 
or statutory prohibitions. Many west- 
ern states and some others have prohibi- 
tions against any form of consolidation 
of parallel and competing lines.” 


States Made Objections. 
Asked by Chairman Watson. whether 


| there had been any conflict with State 


aithorities on this pomt, Mr. Hall said 
that the Commission hes approved some 
acquisitions of control under paragraph 
2 of Section 5 that were strongly op- 
posed by State authorities, where it 
seemed to the Commission that nothing 
stood in the way except the constitutions 
or statutcs of states. He mentioned par- 


ticularly the opposition of the attorney 


general cf Texas. Mr. Hall said that he 
saw no occasion for the proposed pro- 


‘ > I vision in the bill that nothing therein 
76,706 | 


shall be construed as creating FedePal 
corporations, but Senator Fess and Al- 
fred P. Thom, General Counsel of the 


| Association of Railway Executives, said 


that the amendment had been inserted 


"67 | at the request of some of the State au- 


property | 





| of the bill. 


f the last session, Chairman Par- | r 
et Se ee eae | of the first Annuity year. 





changed by the holders for certificates 
of the applicant’s capital stock, par for 
par, at any time after January 15, 1923, 
and not later than January 15, 1948, with 
such adjustment of the accrued inter- 
est and current dividend, respectively, 
as may be nécessary at the date of con- 
version. In order that the applicant may 
be in a position to carry out its obli- 
gations respecting the conversion fea- 
tures of the debentures, it seeks author- 
ity to issue from time to time not ex- 
ceeding $39,029,000 of common stock, 
eonsisting of 390,290 shares of the par 
value of $100 a share. 

We find that the proposed issue of 
common capital stock by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with tne public interest, which is 
necessary ani appropriate for and con- 
sistent «vith the proper performance by 


it of service to the public as a common | 


carrier, and which will not impair its 
ability to perform that service, and (b) 


is reasonably necessary and appropriate 
| 


for such purpose. 


An appropriate order will be entered. | 


thorities, although regarded as unneces- | 


sary. 

Mr. Hall also said that he did not 
think the law should make the Commis- 
sion a medium for adjusting private con- 


troversies between security holders in | 
connection with a unification plan which | 


might serve to detract from the main 
purpose. He said that important ques- 
tions affecting the rights of one class of 
security holders as against another would 
go to the merits of a plan itself but that 
in dealing with the fairness of a plan 
the Commission should not have to settle 
all questions relating to claims of 
minorities. 
Committee Suggests Changes. 
Before Commissioner Hall began his 


testimony, Alfred P. Thom, general 
counsel of the Association of Railway 


Executives, distributed among the com- | 


mittee members a print of the Fess bill, 


posed by the law committee of the Asso- 


ciation, and it was this print that Com- | 
missioner Hall used in discussing details | 


Mr. Thom said that at the 


ker, of the House Committee on Inter- 
state and Foreign Commerce, had intro- 


| duced the bill with some amendments ten- | 
tatively agreed to by the Committee af- | 
ter hearings, and had requested the vari- | 


ouse interested parties to study the bill 
during the vacation of Congress. This 
had been done and the law committee 
of the railway association had appointed 
a drafting committee whose suggested 
amendments had been approved with 
some changes by the law committee. 
This drafting committee consisted, he 


said, of R. S. Lovett, Chairman of the | 


Board of the Union Pacific Railroad; S. 
T. Bledsoe, Vice President and General 
Counsel for the Atchison, Topeka & 


Santa Fe Railway; R. J. Cary, Vice Pres- | 


ident and General Counsel of the New 
York Central; J. P. Blair, General Coun- 
sel of the Southern Pacific, and Mr. 
Thom. The print of the bill with the 
suggested amendments had then been 
furnished to the Interstate Commerce 
Commission, the National Industrial 
Traffic League, the American Short Line 
Railroad Association, and other organiza- 
tions. 

The hearing was adjourned to Jan- 
uary 10, when Commissioner Hall was 
to resume his testimony. 


Schedules Are Suspended 
On Petroleum to Kentucky 


By an order entered January 7 in In- 
vestigation and Suspension Docket No. 
3044, the Interstate Commerce Commis- 
sion suspended from January 9, - 1928, 
until August 9, 1928, the operation of 
certain. schedules as published in Supple- 
ment No. 6 to Agent J. E. Johanson’s 
tariff I. C. C. No. 1983. 

The suspended schedules propose to 
increase the rates on petroleum and 
petroleum products, carloads, from Colo- 
radio, Texas, to Louisville, Ky., and in- 


-termediate points in Kentucky located 


on the L. H. & St. L. Ry. 


Examiner Recommends 
Branch Be Abandoned 


A recommendation by Examiner O. D. 
Weed of the Interstate Commerce Com- 
mission that the Commission grant an 
application by the Northern Pacific Rail- 
way for authority to abandon its line 
from Pinehurst to Trout Creek, Mont., 
about 15.89 miles, was made public by 
the Commission January 9 in Finance 
Docket No. 6367. 
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Condition of Budget | 
Of Germany for 1928 


Shows Improvement 


Agent General for Repara- 
tion Payments Notes Re- 
duction in Extraordi- 
nary Expenditures. 


Improvement in the budget of the 
German Reich within the last year is 
noted in the annual report of S. Parker 
Gilbert, Agent General for Reparation 
Payments. 

Mr. Gilbert’s repart, which covers the 
operations of the Third Annuity Year 
of the Experts’ Plan, has been received 
by the Department of the Treasury. 

Publication of the full text of cer- 
tain sections and excerpts. from other 
sections of the report was begun in The 
United States Daily on December 30, 
and \have been continued on successive 
days since that date. 

The full text of the section dealing 
generally with the German budget fol- 
lows: 

ec. The 
Revenues: 

The report of the Commissioner of 
Controlled Revenues, dated October 26, 
1927, covers the last five months of the 
third Annuity year, extending from 
April.1 to August 31, 1927. The Com- 
missioner’s report has already been pre- 
sented and published, and it is unneces- 
sary here to_do more than call attention 
to the satisfactory returns received from 
the controlled revenues and to the ample 
security which they provide for the 
budgetary contributions under the Plan. 


Receipts Show Increase. 


The Commissioner points out that av- 
erage monthly receipts from the con- 


Commissioner of Controlled 


| trolled revenues during the five months 


covered by his report have amounted to 
about 239,000,000 reichsmarks, as com- 
pared with monthly averages of about 


| 219,000,000 during the preceding seven 


months, and 175,000,000 during the last 
five months of the preceding Annuity 
The total receipts during the 
third Annuity year have amounted to 
about 2,724,000,000 reichsmarks, as com- 
pared with a total of 1,969,000 received 
during the second Annuity year and 
1,588,000,000 received during 11 months 


The standard budgetary contribution 
under the Plan, beginning with the fifth 
Annuity year, amounts to 1,250,000,000 
gold marks. The Commissioner estimates 
that during the present financial year 
of the German Government, ending 
March 31, 1928, the controlled revenues 
will yield about 300,000,000 reichsmarks 
in excess of the estimated return of 
2,410,000,000 reichsmarks carried in the 
budget for the year. 

During the period covered by his re- 
port, the Confmissioner has regularly 
provided out. of the yield of the con- 
trolled revenues the sums required to 
meet both the normal and the supple- 
mentary budget contributions, up to the 
total of 410,000,000 gold marks for the 
third Annuity ear. 


Reserve Funds Built Up. 


The Commissioner has also continued 
to withhold the sums required for the 
accumulation of the reserve fund of 
100,000,000 gold marks for which provi- 
sion is made in the Control Protocol, “in- 
tended primarily to meet any deficiencies 
in the assigned revenues.” This fund. 
the Commissioner states, amounted a: 
at August 31, 1927, to 22,703,797.99 
reichsmarks. 


_The Commissioner takes occasion in 
his report to comment on the adminis- 
tration of the tobacco tax, with particu- 
lar reference to conditions in the cigare‘ 
industry; the reduction in the sugar ta: 
as of August 1, 1927, from 21 reich 
marks to 10.50 reichsmarks per 100 kil 
grams; and the pending plan to refor 
the spirits monopoly, which was submi 
ted to the Reichstag in November, 192 
but which has not yet received its fir 
reading. 

d. The Trustee for the German Indu. 
trial Debentures: 


The report of the Trustee for the Ger- 
man Industrial Debentures covers the 
period of the third Annuity year, and 
endeavors to show for that period the 
operations effected by the Trustee and 
the Bank for German Industrial Deben- 


| tures for the purpose of ensuring the 


application 
law. 
It also shows the movement of con- 


of the industrial charges 


| centrations recorded among undertakings 


subject to the law, the amount of loans 
issued by th< -¢ undertakings, the finan- 
cial results obtaincd by the most im- 
portant industrial enterprises in the 
course of the financial year 1925-26, and 


[Continued on Page 7,Column 1.] 
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Property 
and the Budget 


Before a business can be intel- 
ligently budgeted, all predict- 
able elements of cost must be 
known. Foremost among.these 
are fixed charges against prop- 


erty. 


American Appraisal 


Service furnishes the basis for 
computing these. 
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THE UNITED STATES DAILY: TUESDAY, JANUARY 10, 1928 


Reparations 


German Government 'Demand and Time Deposits Increase 
In Member Banks of Reserve System 


Adopts Program of | 


Stabilizing Finances | Loans and Discounts and Investments Also Are Larger 


While Borrowings Decline for Week. 


Adequate to Cover Ex- 
penses of Nation for 
Year. 
{Cominued from Page 6.] 
the movement of industrial production 
since September 1, 1924. 
The Trustee points out that the un- 
dertakings subject to the industrial 


charges law contril :ted to the third An- | 


nuity under the plan the sum of 250,- 
000,000 »sld marks, representing interest 
at the rate of 5 per cent per annum on 
the 5,000,000,000 of, industrial debentures 
created under the law. This sum was 
punctually paid through the Bank for 
German Industrial Deb- tures, to the ac- 
count of the Agent General for Repara- 


- tign Payments with the Reichsbank, in 


to instalments of 125,000,000 gold 
marks each, on April 1 and August 25, 
1927. 

For the fourth Annuity year the con- 
tribution rises to 300,000,000 gold marks, 
made up of interest at the prescribed 
rate on the industrial debentures plus 
amortization at the rate of 1 ver cent. 
According to the sinking fund table, the 
trustee observes, drawings are to take 
place in June of each year beginning in 
1928, and the deb: ntures drawn are to 
be repaid at par as from the following 
August 31. 

In the further course of his report the 
trustee records the number of bankrupt- 
cies and liquidations of concerns subject 
to the law during the third annuity year. 
He states that the total nominal amount 
of debentures issued by 3877 concerns 
which went into bankry~*-~ was 14,121,- 
600 gold marks, which represents a con- 
siderable decline as compared with the 
figure of 86,195,480 -old marks in the 


second Annuity year, reflectine the im- | 


provement in the industrial situation. 


issued by coneerns which entered into 
voluntary liquidation was 39,185,110 
gold marks during the third Annuity 
year, as compared with 6,302,720 gold 
marks in the second Annuity year. This 


due to the fact that before the promulga- 
tion of the eighth decree in execution 


of, the industrial charges law notifica- | 


tions of such liquidations were not regu- 
larly made and in some measure also to 
the progress of industrial rationaliza- 
tion. 

Reserve Application of Iaw. 

The Trustee gives an account of the 
steps taken to apply the law in such 
cases, . 
its application, referring particularly to 


the applications received during the year, | 


in connection with the provisions of Ar- 
ticles 41, 42, 43 and 49 of the industrial 
charges law, which were dealt -with 
jointly by the Trustee and the Bank for 
German Industrial Debentures. These 
articles relate to the status of individual 
undertakings under the law. 

The remainder of the Trustee’s report, 
to which numerous tables and graphs are 
annexed, relates to the development of 
the economic situation in Germany. The 
Trustee points out that his information 
on this subject is taken without excep- 


tion from German statistical publications | ° ; nal chete 
oe etiainatale mauiawE cand het his object | important influence on the general state 
is to illustrate the activity of that part | 
of German industry which stands as se- 


curity for the industrial debentures, 
Budget is Discussed. 


IV. The German budget: The depend- 
ence of economic progress and pros- 
perity upon sound public finance and 


stable currency has been indelibly im- | 


pressed upon the world of the present 
day by the troubles and disturbances 
of the regime of unbaianced budgets 
and currency inflation that followed 
the wake of the war. Inflation swept 
away the savings of the past and left 
the countries where it prevailed without 
the liquid capital required by modern 
economic life. The gradual 
ot this fund of liquid capital demands 
a foundation of currency stability and 
of well-ordered public¢ finance. 

The First Committee of Experts, which 
Was -appointed to consider “the means 
taken to 


ures to be 


| Foreign Exchange 


New York, January 9%.—-The_ Federal 
Reserve Bank of New York, today certitied 
to the Secretary of the Treasury the fol- 
lowing: 

January 9, 1928. 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into ‘‘:¢ 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the ‘ew York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Couniry 
Europe. 

Austria (schilling) . 

Belgium . (belga) 

Bulgaria (lev) .... sataneeeie 
Czechoslovakia (krone) 
Nenmark (krone) ; 
England (pound sterling) 
Finland (markka) 

France (france) ; 

Germany (reichsmark ) 

Cireece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy: (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 172280 
Sweden’ (krona) er rrreres 268965 
Switzavland (franc) a 192683 
Yugosliyia (dinar) ULTE2Z8 
Asia:* 

China ¢Chefoo tael) 

China (Hanko- tael) 
China (Shanghai tacl) 
China (Tientsin tael) 
China (Hong Kong dollai 
China. (Mexican dollar) 
“hina (Tientsia or Peivang 
China (Yuan dollar) 

India (rupee) 

Japan (yen) eta 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
South America: 
Argentina (peso) (gold 
Brazil (mikreis) 

Chile (peso) 

Urucuav 
Colombia 


140978 


006180 


6TS0U 


98098 
9908 1 


dollar) v9OTS1 


T0465 
119863 
(veso)} 


(peso 


| 
| 


Revenue Receipts May Be) che pederal 1 


| 
| 


condition statement of 657 


| member bahks in leading cities as of Jan- 
| uary 4, announced January 9, shows in- 





; y | to consider the means 0 
Che nominal amount of the debentures | 





He also reviews other phases of | 


in | 


recreation | 


| to this general tendency to over-spend- ! 


creases for the week of $423,000,000 in 
ne demand deposits, of $95,000,000 in 
time of deposits, of $198,000,000 in loans 


and discounts, and of $40,000,000 in in- | 
| 000 


vestments, and a decline of $69,000,000 in 
borrowings from the Federal 
banks. 

Loans on stocks and bonds, including 
United 
were ; 
total all reporting banks, increases of 
$180,000,000 being shown for the New 
York district, of $24,000,060 for the 


Philadelphia district, and of $11,000,000 | 
forthe Chicago district. “All other” loans | 
and discounts declined $26,000,000 at all | 
reporting banks, $15,000,000 in the St. | 
Louis district, $12,000,000 in the Boston | 
district, $9,000,000 in the Philadelphia 


district, and $7,000,000 in the Atlanta 
distict, and increased $19,000,000 and $7,- 
000,000, respectively, in the New York 
and San Francisco districts. 

Holdings of United States Government 


securities, which show a total increase | 


of $15,000,000 for the week, increased 
$17,000,000 at reporting banks 


: : 
rency” of Germany, said in their Re- | 


port: 


“It is self-evident that these problems | 
are interdependent. The currency of a | 
| country cannot remain stable anless its | 
budget is normally balanced, for if ex- | 
receipts | 
| there will in time be no alternative to the | 


pendtiure continually exceeds 


printing of new notcs to meee the ex- 
cess: and the inflation will inevitably 
involve depreciation.” . . 

The budget which the Experts were 
balancing was 
the budget of the Reich, because it was 
the national budget and was intimately 
connected with currency stability through 


| the relation of the Government to the | 
the | 
. , ; | budget through which yeparation pay- | 
increase, the Trustee remarks, is partly | 


Reichsbank; also because it was 


ments would be made, But while the Ex- 


perts were primarily interested in the | 
budget of the Reich, they also reeog- | 
nized the importance of the budgets otf | 
| the States and communes in the scheme | 


of German public finance. 
States Aided by Reich. 
“The States,” they said, “discharged 
wholly or in part many of the functions 
of Government, and there is no clear 


| principle connecting their resources with | 


their obligations. When in difficulties, 


they press the Reich for larger subven- | 


tions (as percentage of the yield of taxa- 
tion) just as in turn the needy iggy ee 
press the States for greater financia 
aid.” 


only because their budgets were so 


largely dependent upon transfers from | 
the Reich and because of the unsettling | 
influence which this dependence inevit- | 


ably exerted upon the budget of the 


Reich, but also because the condition of | 


State and communal budgets, which it 
was then estimated utilized about two- 
thirds of the public revenues, had an 


of public finance in Germany. ; 
Under the Plan of the Experts, which 
is now in course of operation, the Ger- 


| man Government so long as the stipu- 
| lated reparation payments are made, is 


left free to prepare and administer its 
budgets and it acts throughout on its 
own responsibility. P 
nevertheless, has an interest at all times 
in the position of the German budget. 
The last Report has stated this continu- 
ing interest on three principal grounds: 


First, because budget stability is essen- | 
| tial to German economic recovery and to 
Germany’s ability to make the reparation | 
payments provided by the Plan; second, | 


of the re- | Mass.; capital $500,000. 


because a substantial share 
paration payments each year has to be 
made directly out of budget resources; 
and the 


budgetary stability 


States and the communes. 


Reports. Their tendencies 
For 1927 and 1926 they have not been 
soundly balanced. 


Such information as is available con- | ; 
| 4128), with capital stock of $425,000. 


cerning the budgets of the States since 
stabilization indicates that in 
cases they too have been out of balance. 
In the case of the communes the 
formation is very scanty but their large 


borrowings in the last two years leave | 


little doubt that many of them have been 
living beyond their means. The impetus 


ing had its origin to a large extent in 
the unexpectedly large tax revenues 
which the Reich and most of the public 


| authorities collected in the year 1924-25. 


The effect of stabilization was suddenly 


| to convert the under-halanced budgets 


3 of 
budgets, and the overflowing treasuries | 
of 1924-25 led to the inaguration of pro- | 


049506 | 


| depression 


preceding years into over-balanced 


other 
years 


grams of public works and 
penditures which for many 
been impossible. 

_ The reduction of taxes in the follow- 
ing year brought revenues closely into 
balance with expenditures. But, at the 
same time, a period of severe business 
and unemployment began 
resulted in a fresh program of 


ex- 
had 


which 


| so-called productive expenditures to com- 


bat unemployment, undertaken by the 
Reich, the States and the communes. To 


| secure funds for this program the States 


' and communes drew to some extent on 
foreign credits at both short and long | 


term. 

Ewvcerpts from the text of the re- 
port dealing with analysis und ob- 
servations the German budget 
will be published in the issive of Jai- 


“ary q?2. 


oO 


Changes of Status of Banks 


In Federal Reserve System | 


Changes (in the State bank member 
ship of the Federal Reserve System, 
with a list of national banks which were 
granted permission to exercise trust 


Reserve Board’s weekly ; 
reporting | 


reserve | 


States Government obligations, | 
$223,000,000 above the December 28 | 


in the } 
Chicago district and $6,000,000 in the | 
San Francisco district, and declined $8,- | 
000,000 in the Philadelphia district. | 


| ings and Trust 


The Experts were concerned with the | 
finances of the States and coramunes not | 


| $50,000. 
| A. 


The Experts’ Plan, | HC. 


| Bank, 


, agent, 
and, third, because of the relationship | 
| between 
transfer of reparation payments, grow- | 
ing out of - interdependence oa 
° : | getary stability and currency stability. | 
;of balancing the budget and the meas- | eon analogous ats the Experts’ Plan 
stabilize the cur- | has also an interest in the budgets of the | 
| S. LaSalle St., Chicago, Ill. 
The budgets of the Reich in the four | 
| years since, stabilization have been an- | 
alyzed and commented upon each year in | 
| these 
| generally known in Germany and abroad. | 


| Maine: 
ara | laine; 


many | 


in- | 


Holdings of other bonds, stocks and se- 
curities increased $10,000,000 in the St. 
Louis district and $24,000,000 at all re- 
porting banks, 

Net demand deposits were $287,000,- 


000 higher than a week ago at reporting | 
member banks in the New York district, | 
$68,000,000 in the Chicago district, $24,- | 


000,000 in the Boston district, $13,000,- 


000,000 in the San Francisco 
$10,000,000 in the Atlanta district, and 
$423,000,000 at all reporting banks, Time 
deposits, which 
were $95,000,000 above the preceding 
week’s total, increased $59,000,000 in the 
New York district, $23,000,000 in the 
San Francisco district, $10,000,000 in the 
Philadelphia district, and $8,000,000 in the 


Cleveland district, and declined $8,000,- | 


000 in the Chicago district. 


The principal changes in borrowings | 
from Federal reserve banks comprise de- | 
clines of $79,000,000 reported for mem- | 


ber banks in the New York district and 


of $18,000,000 in the Boston district, and | 


an increase of $21,000,000 in the San 
Francisco district. 

The Board’s compilation of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business, January 4, will 
be found in tabulated forie at the 
bottom of Page 6. 


Changes in Status || 


of 
National Banks 
In Week Ending 


January 7. 


Changes in the status of national banks 
in the week ending January 7 as an- 
nounced January 7 by the Comptroller 
of the Currency, Department of the 
Treasury, are as follows: 

Applications to organize received: 

The American National Bank of Lake- 
land, Florida; capital $100,000. Corre- 
spondent, W. H. Brown, 1030 S. Boulevard 
Ave., Lakeland, Florida. : 

The State Road National Bank of High- 
land Park, Pennsylvania; capital $50,000. 
Correspondent, George Mink, 101 State 


| Road, Upper Darby, Pa. 


The Vailsburg National Bank of Newark, 
New Jersey; capital $200,000. Correspond- 
ent, Ernest P. Biro, 786 Broad St., Newark, 
N. J. 

Application to convert approved: 
The Cumberland National Bank 
Fayetteville, North Carolina; capital $150,- 
000. Conversion of The Cumberland Sav- 
Company, Fayetteville, 
N.C, 

Charters issued: 

The Glen Lyon National Bank, Glen Lyon, 
Pennsylvania; capital $75,000. Conversion 
of The Glen Lyon Bank, Glen Lyon, Pa. 
President, H. U. N. Hart; cashier, B. C. 
Rydzewski. 

The Moultrie National Bank, 
Georgia; capital $100,000. President, 
J. Corbett; cashier, Lewis Edwards. 

Voluntary liquidations: 

The Farmers National Bank 
Endicott (P. O. Union, N. Y.), capital 
Effective January 2, 1928, Liqui- 
dating agents, John M. Payne and Thomas 
MacClary, Union, N. Y. To be suc- 
ceeded by a Trust Company. 

The Old Town National Bank of Balti- 
more, Maryland; capital $800,000, Effective 
October 31, 1927. Absorbed by The Drovers 
& Mechanics National Bank of Baltimore, 
Md., No. 2499. 

The Peoples National Bank of Sidney. 
New-York; capital $50,000. Effective De- 
cember 81, 1927. Liquidating Commission, 

i Stratton, Oxford, N. Y.. G, C. Doty, 
Sidney, N. Y.. and J, M. Hopkins, Unadilla, 

v. Y. Absorbed by The Sidney National 
Sidney, N. Y., No. 3822. 

_ The First National Bank of Arcadia, 
Oklahoma; capital $25,000. Effective De- 
cember 27, 1927. Liquidating agent, Bank 
of Commerce of Arcadia, Okia. Succeeded 
by Bank of Commerce of Arcadia, Okla. 

The City National Bank of Holyoke, 
Effective close of 
December 31, 1927. Liquidating 
Leonard L. Titus, South Hadley, 
Mass. Absorbed by Hadley Falls Trust 
Company, Holyoke, Mass. 

The National Bank of Commerce in Chi- 
cago, Illinois; capital $800,000. Effective 
December 31, 1927, Liquidating commission, 
Edwin L, Wagner, 1831 Hinman Ave., Evans- 
ton, Ill, Ralph N, Ballou. 7th and Oak 
Streets, Hinsdale, Ill., Walter H. Eckert, 10 
Absorbed by the 


Moultrie, 
fh. 


of Union, 


business 


Chicago Trust Company. 

Consolidation: 

The Portland National 
t capital $300,000. Union Safe De- 
posit and Trust Company of Portland, 
Maine; capital $250,000. Consolidated un- 
der the act of November 7, 1918, as amended 
February 25, 1927, under the charter and 
title of “The Portland National Bank” (No. 


Bank, Portland, 


Branches authorized under 
February 26, 1927: 

_ Bank of Italy National Trust and Sav- 
Ings Association, San Francisco, Calif. Lo- 
cation of branches, vicinity of Fillmore 
and Sacramento Streets; on Balboa Street 
*between 36th and dist Avenues. (Both lo- 
cated in San Francisco. Calif.) 

The Quaker City National 
Philadelphia, Pennsylvania. Location 
branch, vicinity of corner of 20th and 
Chestnut_ Streets, Philadelphia. 

anna _ iamawdibicusemanaipeentad iouieacmnoncinuepenemmaaean 

powers in the week ending January 6, 
were announced January 9, by the Fed- 
eral Reserve Board as follows: 

Trust Co., Newark, N. J. 

_Absorbed by Nonmember: Weequahic 
Trust Co., Newark, N. J. (absorbed by 
Washington Trust Co., Newark, N. J.): 
Citizens State Bank, San Luis Obispo, 
Calif. (absorbed by Security Bank & 
Trust Co., Bakerfield, Calif.) 

Converted to Trust Company: Lafay- 
ette South Side Bank, St. Louis, Mo.. has 


the act 


Bank of 


converted into the Lafayette South Side | 


Bank & Trust Co. . 
Change of Title: The Dime Deposit 


Bank, Kulpmont, Pa., has changed its | 
title to the Dime Deposit Bank & Trust | 


Company. 
z Permission Granted to Exercise Trust 
Powers: First National Bank, Hights- 


town, N. J.; Union National Bank, Mount | 


Holly, N. J.; Huntington National Bank. 


Columbus, Ohio (supplemental); First | 
National Bank Charleston, Ill: Albany | 


Park National Bank, Chicago, Ill; First 
National Bank, Traverse City, Mich. 
(supplemental), 


Standard Appraisals 
RECOGNIZED AUTHORITY 
Qualified Hepert in all Lines 
Standard Appraisal Co. 

6 Church Street, New York 


Branches in principal citics 


in the Philadelphia district, $11,- | 
district, | 


at all reporting banks | 
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of | 


of | 
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Farm Loans 


Chesapeake & Ohio 
Authorized to Use 
Unexpended Proceeds 


Proposes to Construct En- 
gine Terminal and Tracks 
With Savings from Im- 
provement Work. 


A supplemental report was made pub- 
lic by the Interstate Commerce Commis- 
sion on January 9 in Finance Docket 
No. 2541, modifying its order authoriz- | 
ing the Chesapeake & Ohio Railway to 
issue $12,558,500 of convertible preferred 
stock so as to enable the company to use 
the proceeds for purposes other than 


; those specified in the previous orders. 


The text of the report by Division 
dated December 31, follows: 

By our order of October 4, 1922, in 
this proceeding, we authorized the 
Chesapeake & Ohio Railway Company 
to issue $12,558,500 of convertible pre- | 
ferred capital stock, series A, the stock 
to be sold at not les than par and the 
proceeds used for additions, betterments, | 
and improvements substantially as set | 
forth in the original application as 
amended. By supplemental orders of | 
September 14, 1923, and of April 18, 
1927, we modified our original order to 
conform to further amendments filed to | 
the original application. 

Would . Build Engine Terminal. 

On December 9, 1927, 
filed another amendment showing that 
it had expended for the original and 
substituted projects, several of which 
had not been entirely completed, all the 
proceeds from the sale of the stock ex- 
cept approximately $341,600, which 
amount is a saving in excess of the 


4, 


amount stated in our report of April | United States Government 


|} National Farm Loan Associations 


18, 1927. The applicant represents that 
this saving has been effected out of a 
large number of projects, principally by 


constructing many of them at costs less | 


| Reserve 


than the original estimates and by mak- 
ing certain changes in its construction 
program. It proposes to use the unex- 
pended proceeds for the construction of 
engine terminal facilities and tracks at 
Danville, W. Va., and Martin, Ky., as set 
forth in this, amendment, and asks that 
our order herein be further modified 
so as to permit the use of the proceeds 
for such purposes. 


Upon the facts presented we find that | 
the issue of preferred capital stock by | 


the applicant as heretofore authorized 
in this proceeding, the proceeds thereof 
to be used for the purposes stated in 
the original application as now amended 


(a) is for lawful objects within its cor- | 
porate purposes, and compatible with the | 


public interest, which are necessary and 


| appropriate for and consistent with the 


proper performance by it of service to 


the public as a common carrier, and | 


which will not impair its ability to per- 
form that service, and (b) is reasonably 


necessary and appropriate for such pur- | 
| poses. 





STRENGTH OF THE 
UTILITIES 


INVESTORS <Uho desire 
more specific information 
about the inwestment 
merits of Public Utility 
Bonds, will find it in this 
booklet. It is an authori- 
tative treatment of the 
subject, based on knorel- 
edvegainedthroughyears 
ofwide activity in financ- 
ing important companies 


in various branches 
the utility industry. 


Request booklet UDAB 


| Cash on hand and in banks... 


; Installments matured (In process of collection) 


| Interest accrued but not yet due on Farm Loan bonds 
\ INGUON DRO Uicewvis wes. dises4ys 


| Undivided 


| Spokane. 
An appropriate order will be entered. | cluded in “Other Assets” above. 


YH ARL 
INDEX 


Securities 


! 


Dividends Paid by Federal Land Banks 
Amounted to $20,000,000 on November 20° 


Total Liabilities and Net W orth Placed at Nearly $1,300,- 
000,000; Undivided Profits Large. 


The total liabilities and net worth of ; ber 80 amount to $20,000,089,703. Undi- 


the 12 Federal Land Banks at the close 


to $1,242,904,088.22, the Federal Farm 
Loan Board has just announced. Divi- | 
dends paid by these banks as of Novem.- | 
—_—— ——- ment follows: 


942,883, the: Board declared. 


Consolidated statement of condition of the twelve Federal Land Banks 


reports submitted to the Farm Loan 


the 
Board: 


close 
of business Noy. 50, 1927, as shown by 
ASSETS— 
Net mortwage Joans ........ceeeeees eee fo0veee 
Interest accrued but not yet due on mortgage loans 
United States Government bonds and securities ‘ , 
Interest accrued but not yet due on bonds and securiti 
Other interest accrued but not yet due 


$1,150,942,883.09 
19,584,801.95 


236,148.64 
48,752.11 
12 03.52 | 
3,244,842.30 
57 > 


579,623.52. | 
© 


Notes receivable, acceptances, etc. .... 
Accounts receivable 


Banking house ees weve Eee 
Furniture and fixtures ......... ‘ 
Sheriffs’ certificates, Judgments, ete. 
*Other assets ,.... 2,175,288.13 
Total assets $1,242,904,088.22 | 
LIABILITIES— 
Farm Loan bonds outstanding ...... duevs $1,188,992,800,00 | 
13,681,471,76 | 
502,368.75 
906,871 


Accounts payable 


! Bonds called howe ie thaws ‘ 
; Other interest accrued but not yet due 
e | Due borrowers on uncompleted loans 

the applicant | 


Amortization installments paid in advance . : 
Farm Loan bond coupons outstanding (not presented) 
Dividends declared but unpaid . . 

Other liabilities FebVes ee 


Total liabili 


NET WORTH— 
Capital Stock: 

$710,651.06 
60,362,077.50 
701,790.00 
115.90 
$$1,774,633.50 
10,161,400.00 
V7.3 


jorrowers through agents 

Individual subscribers Vp ep Cees ees s EP SEE ES S660 
Total capital stock .... 

(legal) ‘ 

Surplus, reserves, ete. 


protits 


Total liabilities and net w $1,242,904,088.22 
MEMORANDUM— 
Total net earnings to October 31, 1927 he 
*Less real estate acquired, charged off 
Net earnings available for distribution ... 
Distribution of Net Earnings: 
DE VeeS BHI |p Vieiicdrscalgs bees 2 
Carried to suspense account . 
Banking house charged off ... weet vite te. 
Carried to surplus, reserve ACCOUNE ..ccecceccsencsovess 
Carried to other reserve, etc. . 
Carried to reserve (legal) 
Carried to undivided profits 


$52.660,718.57 
15,100,761. 
37,559,956.85 


$20,089,703.64 
1,539,419.76 
188,359.85 
504,077.75 
24,102.33 
10,161,400.00 
5,052,893.52 


$21,817,483.25 


Balance now carried $15,742,473.60 
Capital stock originally subscribed by United States Government. $8,8 

Amount of Government siock retired to date ROR RTE TR LY oe 8.181,479.00 
Capital siock held by United States Government.. 7 

* All 

diately upen acquisition by all the banks with the exception of the Federal Bank of 

This bank has real estate owned in the amount of $1,085,886.40, which is in- 


Capital needs of the 
utilities must always be large 


Five dollars in capital expenditure required 
for each dollar of annual gross earnings 


IGHT, heat, power cannot be foundation stones of Am 
wrapped up in packages like mer- 
chandise in advance of the demand. 
Plants, transmission lines, distribution 
systems must be builtand maintained so 
as to meet peak demands as they develop. 
This costs money, much more than can 
be obtained from the service rendered 
over a period of years. In fact, capital is 
“turned” in the electric light and power 
industry onlyaboutoncein five years, in 
contrast to fivetimesin one yearin some 
well managed mercantile businesses. 
Yet, despite the enormous capital 
requirements of the utilities, there is a 
constant extension and expansion of 
facilities. In effect, therefore, the utili- 
ties say to the people, “Lend us the 
money to finance our developments, 
and we will build facilities that will 
, assure you the service you need.” 
This covenant of good faith between 
the utilities and the people is one of the 


people. 
On the other hand, it 


utility securities. Now, th 


invested not only yields a 


in better livingandworkin 


INCORPORATED 


v CHICAGO 201 Scuth La Saile Street NEW YORK 14 Wail Sireet 
PHILADELPHIA 114 South Fifteenth Stree DETROLT 601 Griswold Strect 
ST. LOU1S 319 North Fourth Street BOSTON 85 Devonshire Street PITTSBURGH 307 


MILWAUKEE 425 East Water Street MINNEAPOLIS 608 Second Avenue, Souch 


vided profits carried by the same banks | Internal-revenue receipts: 
of business November 30, 1927, amounted | as of the same date are $5,052,893, while | 


the net mortgage loans total $1,150,- | 
| Miscellaneous recipts.... 
The full text of the Board’s announce. | 


32,160,869.78 | 


| Adjusted serv. certif fund 
| Civil-serv. retiremt fund. 


| Balance today 


92,130.00 | 
10,651.00 | 


real estate acquired through foreclosure or by deed has been charged off imme- | 


perity. Out of it has grown a great net- 
work: of interconnections, mammoth 
generating plants and gas plants which 
make cheap power and modern conven- 
iences available over wider areas, thus 
helping to decentralize industry and 
population, and gradually extending 
the means of modern living to all the 


TODAY'S 
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Finance 


U. S. Treasury 
Statement 


January 6. 
(Made Public January 9, 1928). 


Receipts 


receipts $1,610,684.54 
1,029,388.67 
2,496,661.74 
1,350,813.95 


Customs 


Income tax.....- , 
Miscel. internal revenue 


Total ordinary receipts.  6,487,498.90 


7 
| Public debt receipts..... 1,000.00 
, Balance previous day.... 2 


287,2 


2,028.64 


243,780,527.54 


Expenditures, 
General expenditures. ... 
Interest on public debt.. 
Refunds of receipts...... 
Panama Canal 
Operations in special ac- 
counts 


$8,496,517.3 
1,826,790.35 
490,760.16 
11,168.75 


45,058.28 
75,916.14 
107,891.02 
72,029.53 
11,085,788.00 
3,254,446.35 
229,490,293.19 


Investment of trust funds 


Tot. ordinary expendits. 
Other public debt expends.. 


ROC: scvsccsit eeew ens 243,780,527.54 
The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 


| the year, are published each Monday. 


Minutesaway from the 
markets of the world 


Every minute during banking 
hours, The Equitable sends or 
receives a cable to transfer 
money, buy or sell foreign ex- 
change, finance import or export 
shipments, or gather trade and 
credit information from all quar- 
ters of the globe. 


‘Through its special cable service, 

The Equitable enables you to be 

but minutes away from the mar- 

wets of the world. 

Write to our foreign deparlment 
for particulars 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelpbia Baltimore 
Atlanta Chicago San Francisco 


| ee 


| LONDON PARIS 


} 
| 


MEXICO CITY 





erican pros- 





has enabled 


the utilities to secure capita] at reason- 
able costs. The city dweller has long 
been investing some of his surplus in 


e farm owner 


and the small town resident, realizing 
what the coming of electricity means, 
are contributing to the flow of capital 
needed to fiaance the expansion of the 
utilities. They know that money thus 


good return 


in dollarsand cents, but dividends also, 


gconditions. 


HALSEY, STUART & CO. 


CLEVELAND 925 Euclid Avenue 


Fifth Avenue 





YEARLY 
INDEX 


3180) 


Writs of 


THE UNITED STATES DAILY: TUESDAY, JANUARY 10, 1928 


Decisions in Three Cases Under Review 


Are Handed Down by Supreme Court 


Rulings Were Given 
Without Opinions 


B Federal Questions Held Not to 
fe Be Involved in Several 
Cases Reviewed. 


The Supreme Court of the United 
States on January 9 handed down no de- 
cision in which opoinions were written. 
The Court decided three cases without 
opinions; No, 636, Annie Marie Maney 
y. United States, involving the procedure 
of naturalization; No. 664, Floyd Rich- 
ardson v. State of California, in which 
the Court found no grounds to review 
the case and No. 660, W. B. Mitchell v. 
Glenn E. Cunningham as Trustees in 
Bankruptcy of Charles Rury, in which the 
Court found no ground upon which a re- 
view should be made. — oh 

The Court also denied a petition for 
writ of certiorari in Nos. 640 and_ 641, 
Alyea-Nichols Company v. John P. Pick- 
ering, Collector of Internal Revenue, and 
Alyea-Nichols Company v. the United 
States. The question involved was the 
legality of the assessment, levy and col- 
lection of premium taxes, income taxes 
and capital stock taxes against an in- 
terstate commerce association. 

All the justices of the Court were 
present and the orders, and motions were 
read by Mr. Chief Justice Taft. 

The full text of the Journal and Day 
Call of the Court follows: ; 

Present: The Chief Justice, Mr. Justice 


Holmes, Mr. Justice Van Devanteg,, Mr. | 
r 


Justice McReynolds, Mr. Justice ran- 
deis, Mr. Justice Sutherland, Mr. Justice 

_ Butler, Mr. Justice Sanford, and Mr. 
Justice Stone. 


Milton T, Farmer, of San Francisco, | 


Calif.; Ernest C. Dickson, of Washing- 
ton, D. C.; Frank M. Tracy, of Coving- 
ton, Ky.; William C. Lynch, of Kansas 
City, Mo.; Noah A. Stancliffe, of New 
York City; William H. Milholland, of 
New York City: James D. Shaver, of 
Texarkana, Ark.; Frank : 
Cleveland, Ohio; W. H. Martin, of Hot 
Springs, Ark.; and Harvey Roney, of 
Kansas City, Mo.; were admitted to prac- 
tice. 


Orders of Court 
On Motions Announced 


The Chief Justice announced the fol- | is dismissed on the authority of Sec- 


lowing orders of the Court. 


No. 122. Leo L. Spears, plaintiff in | 


error, v. The State Board of Medical 
Examiners of the State of Colorado. The 
petition for rehearing is denied, but the 
Court’s order of -dissmissal entered De- 
cember 12, 1927 is hereby changed so as 
to read: “Dismissed because the record 
does not disclose that any substantial 
Federal question was made in the pre- 
sentation of the cause in the State Su- 
preme Court. McCorquodale v. State of 
Texas, 211 U. S. 432, 436, 457; Consol- 
idated Turnpike Co. v. Norfolk & Ocean 
View Ry., Co., 228 U. S. 3826, 333, 334; 
Godschaux Co. v. Qtopinal, 251, U. S. 
179. 180, 161.” nies 

No. 185. Joseph E. Marron, petitioner, 
vy. The United States of America: 
« No. 235. News Syndicate Company v. 


The New York Central Railroad Com-! 
pany, The Pennsylvania Railroad Com.- | 


pany et al; and 


No. 432. Oil Fields Corporation, pe- | 


titioner, v. John S. Dashko, T. P. Novick, 


Olga Novick et al. The motions for leave | 
to file petitions for rehearings out of | 1 
| Per curiam: hi. this case the order of the 


time under rule 30 are denied. 


Motions to Proceed 


In Forma Pauperis 

No. 636. Anna Marie Maney, peti- 
tioner, v. The United States of America. 
Per curiam: The petition for a writ of 
certiorari and the motion for leave to 


proceed further herein in forma pauperis | 


are granted. The clerk is hereby di- 
rected to have the record printed forth- 
with and to pay the cost thereof, as well 
as the costs already incurred herein from 
the special fund in his custody as pro- 
vided in the order of October 29, 1926. 
No. 660. W. B. Mitchell, petitioner, v. 
Glenn E. Cunningham as Trustees in 


On petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit. Per curiam: The 
motion for leave to proceed further 
herein in forma pauperia is denied for 
the reason that the Court, upon examina- 
tion of the record herein submitted, finds 
that there are no grounds upon which 
certiorari can be issued, application for 
which is therefore denied. 

The costs already incurred herein 
shall, by direction of the Court, be paid 
by the Clerk from the Special Fund in 
his custody, as provided in the order 
of October 29, 1926. 

No. 664. Floyd Richardson/petitioner, 
v. The State of California. On petition 
for writ of certiorari to the Supreme 
Court of the State of California. Per 
curiam: The motion for leave to proceed 
further herein in forma pauperia is de- 
nied for the reason that the Court upon 
herein submitted finis that there are no 
grounds upon which certiorar: can be 
issued, application for which is there- 
fore also denied. 

The costs already incurred herein by 
direction of the Court shall be paid by 
the Clerk from the Special Fund in his 
eustody, as provided in the order of 
October 29, 1926. 


Disposition Is Made 
Of Miscellaneous Motions 


—Original. The State of Connecticut 
- vy, The Commonwealth of Massachusetts. 
The motion for leave to file the bill of 
complaint herein is granted, and process 
ordered to issue returnable on Monday, 
March 5, 1928. 

No. 262. Fairbanks, Morse & Co. and 
Sheffield Car Company, petitioners, v. 
American Valve & Water Company and 
Edward E. Johnson. The suggestion of a 
diminution of the record and motion for 
certiorari is denied. But an order is 
hereby made upon the parties to show 
cause, in printed briefs on or before 
February 20, 1928, why the decree en- 
tered by the Circuit Court of Appeals 
should not be reversed and the cause re- 
manded to that Court for further pro- 
ceeding in conformity with the rulings 
recently made in the case of Barber 
Asphalt Paving Co. v. Standard Asphalt 

ubber Co. No. 194, October Term 
» opinion announced January 3, 1928, 
in reference to the operation of rule 75 
(b) together with an order as to the 
payment, by way of reimbursement for 


H. Ward, of | 





| error, v. William Willig. 


the fault of one or the other parties 
through the diregard of rule 75(b). 

No. 97. Josephine Stipcich v. Metro- 
politan Life Insurance Co. The motion 
that the entire record be sent up under 
rule 34, subdivision 2, and section 239 of 
the Judicial Code as amended by the 
Act of February 18, 1925, (43 Stat. 936, 
938), is granted and the Clerk is directed 
to notify the parties that the order set- 
ting this cause for hearing on Monday, 
January 16, next is revoked, and the 
cause is set down for hearing on Mon- 
day, March 5, next. 


Decisions of Court 
Without Opinions 

No. 454. Harry Hawkins, Charles 
Dawes, Beatrice Peters Schapp, et al., 
plaintiffs in error, v. Elmer E. Klein, W. 


A. Moses, J. C. Marcum, et al, In error 
to the Supreme Court of the State of 
Oklahoma. Per curiam: The writ of 


; error is dismissed on the authority of 


Section 237 of the Judicial Code, as 
amended by the Act of February 13, 
1925, (43 Stat. 936, 937), for lack of 
jurisdiction. Jett Bros. Distilling Co. v. 
City of Carrollton 252 U.S. 1, 5, 6. 
Treating the writ of error as an applica- 
tion for certiorari, the application is 
denied. 

No. 548. Henry O. Head, plaintiff in 
error, Vv. Obion County for the use of 


| Houser Creek Drainage District. In er- 


ror to the Supreme Court of the State 
of Tennessee, Per Curiam: Dismissed for 
want of a substantial Federal question 
on the authority of Pierce et al, vs. Obion 
County, etc., et al. No. 145 October Term 
1927, decided December 12, 1927; Shul- 
this v. McDougal, 225 Uw. S. 561, 569; 
Hull v. Burr, 234 U. S. 712, 720; Horton 
vy. Whiteside, 239 U. S. 144, 147. 

No. 592, James C. Colgate, appellant 
y. Philadelphia Electric Power Company, 
Nathan R. Buller, William D. B. Ainey, 
et al., et al., et al. Appeal from the Dis- 
trict Court of the United States for the 
Esatern District of Pennsylvania. Per 
curiam: Dismissed for want of a sub- 
stantial question cn the authority of 


Shulthis v. McDougal, 225 U.S. 561, 569; | 
iv. The United States of America. Pi 
| tion for a writ of certiorari to the United 
| States Circuit Court of Appeals for the 
| Ninth Cireuit denied. 


Hull v. Burr, 234 U. S. 712, 720; Norton 

vy. Whiteside, 239 U. S. 144, 147. 
No. 148. Emma Sango, plaintiff 

In error 


in 
to 


| the Supreme Court of the State of Okla- 


| 
| 





homa. Per curiam: The writ of error 
tion 237 of the — Code, as amended 
by the Act of February 13, 1925 (438 
Stat. 936, 937) for lack of jurisdiction. 
Treating the writ of error as an ap- 


plication for certirorari, the certiorari is | 


denied. 

No. 158. John Lapique, successor in 
interest of the estate of Maria Espiritu 
Chiljulla_Dg Leonis, etc., appellant, v. 
Frank E. Walsh, Administrator, 
Harry L. Dunnigan et al. Appeal from 


the District Court of the United States | ¢). the Seventh Circuit denied. 


No. 632. The De Laski & Thropp Cir- | 


for the Southern District of California. 


Per curiam: Dismissed for lack of juris- | 
diction in this court under section 238 | 


of the Judicial Code, as amended by the 
Act of February 13, 1925 (43 Stat. 936, 


938) on the authority of Southern Pa- | 


cific Co. v. The United States, 270 U. S. 
103, 105. 


No. 166. The United States of America, | 
| ex rel. 
v. Honorable Henry H. Curran, Commis- | 


Niels Peter Claussen, petitioner, 
sion of Immigation. On writ of cer- 
tiorari to th. United States Circuit 
Court of Appeals for the Second Circuit. 


District 


ruary 9, 1926, to the Circuit Court of 


Appeals for the Second Circuit which | 1 : 
| titioner, v. John L. Pickering, Collector 


Court, on December 14, 1926, entered a 
judgment affirming that of the District 
Court. 
by this Court on March 7, 1927. 
pearing that Henry 


resigned such office on March 31, 1926, 
and was succeeded by Benjamin M. Day, 


who now holds that office, and that no | 
| motion was made under Section 11 of the 


Act of February 13, 1926 (c. 229 43 Stat. 


; 936, 941) asking the Court to “permit the | 
Bankruptcy of Charles Rury, bankrupt. | 


cause to be continued and maintained by 
or against the successor in office of such 
officer,” 
within which such a motion could have 
been made, has expired, the Court now 
vacates 
District Court and in the Circuit Court of 
Appeals and remands the cause to ‘the 
District Court with a direction to dismiss 
the cause as abated. 


Rules to Show Cause 
Ordered to Be Issued 


No. 85. Henry W. McMaster et al., 
Receivers, etc, petitioners, v. George J. 
Gould et al., Executors, ete. On con- 
sidering the record in this cause it is 
ordered by the Court that a rule be 
issued to the petitioner and respondent 
to show cause in printed form, if any 
cause there be, on or before Monday, 
January 23, 1928, why this writ of cer- 
tiorari should not be dismissed for want 


of jurisdiction, on the ground that the | 
decree sought to be reviewed is not a| 


final decree within the meaning of Sec- 
tion 237(b) of the Judicial Code, in that 
it appears that Myron T. Herrick, one 
of the defendants, has appeared and 
answered the bill of complaint, and that 
the cause is still pending as to the said 
Herrick in the Supreme Court of the 
State of New York, and therefore has 
not been finally and completely de- 
termined, 

No. 6, Original. The State of Okla- 
homa, complainant, v. The State of 
Texas, the United States of America, in- 
tervener. It is hereby ordered by the 
court that a rule be issued to the States 
of Texas and Oklahoma and to the United 
States to show cause in printed form, 
if any cause there be, on or before Mon- 
day February 20, 1928, why the decree 
entered in this cause on January 3, 1927, 
should not be amended by changing the 
clause 1 thereof so as to read as follows: 

1. The boundary between the State of 
Texas and the State of Oklahoma con- 
stituting the eastern boundary of the 
panhandle of Texas and the main west- 
ern boundary of Oklahoma, is the line 
of the true one-hundreth meredian of 
longitude west from Greenwich, extend- 
ing north from its intersection with the 
south bank of the South Fork of Red 
River to its intersection with the line 
of the parallel of 36 degrees 30 minutes 
north latitude as surveyed and marked 


by John H. Clark, United States Com- | 


missioner, under the Act of June 5, 1858, 


expenses and counsel fees, occasioned by chapicr 92, which was confirmed as the 


, 


etc., | 





| denied. 


, Company, 
Court dismissing the writ of | 
| habeas corpus was entered on February | 
1, 1926; an appeal was allowed on Feb- | 


A writ of certiorari was granted | 
It ap- | 
i H. Curran, sued | 
herein as Commissioner of Immigration, | 


and that the six months’ period | 


the judgments entered in the | 





Court, by Its Orders, 
Disposes of Motions 
Three Petitions for Writs of 


Certiorari Granted Upon 
Reconsideration. 


northern boundary of the State of Texas 


by the Act of March 3, 1891, chapter 542, | 


and by a Joint Resolution of the 22nd 


Legislature of Texas. | 
Service of this rule will be made upon 


the Attorneys General of the two States | 


and of the United States, respectively. 

No. 228. National Life Insurance Com- 
pany, petitioner, v. The United States 
of America. It is ordered that this case 
be assigned for argument on Monday, 
April 9th next after the cases-hereto- 
fore assigned for that day. 


Petitions for Writs 
Of Certiorari Granted 


No. 493. Roy Olmstead, et al., peti- 
tioners, v. The United States of Amer- 
ica: 

No. 532. Charles S. Green, et al., pe- 
titioners, v. The United States of Ameri- 
ica; and : A 

No. 533. Edward H. McInnis, peti- 
tioner, v. The United States of America. 
An order was entered on. November 21, 
1927, denying certiorari in these cases. 
Thereafter a petition for rehearing in 
No. 533 was denied, January 3, 1928, and 
a similar petition has been filed in No. 
532. This Court now reconsiders all 
these three petitions for certiorari and 
grants the writs therein, limiting their 
consideration, however, to the question 
whether the use of evidence of private 
telephone conversations, between the de- 


fndants and others, intercepted by means | 
of wire tapping, is a violation of the | 


Fourth and Fifth Amendments and, 
therefore, not permissible in the Federal 


courts. 
Petitions for Writs 


Of Certiorari Denied 


No. 626. Milton A. Nelms, petitioner, 
Peti- 


Eastern Coal and Export 


No. 627. 1 
> petitioner, V.. Norfolk and 


Corporation, 
Western Railway Company. L 
a writ of certiorari to the Supreme Court 
of Appeals of the State of Virginia de- 
nied. 


y. Walter D. Lovell. 


denied. 


No. 629. Wm. Wrigley, Jr., Company, | 
vy. L. P. Larson, Jr., Company. | 


etitioner, J ( 
Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 


cular Woven Tire Company, petitioner, 
vy. Murray Rubber Company. Petition 
for a writ of certiorari to the United 


States Circuit Court of Appeals for the | 
| molds moving continuously and in unison 


Third Circuit denied. : . 

No. 637. Craver Corporation, _peti- 
tioner, v. Fred Mansur, Trustee in Bank- 
ruptey of White Star Oil & Refining 
Company, Bankrupt. Petition for a writ 
of certiorari to the United Statés Circuit 
Court of Appeals for the Ninth Circuit 


38. New Amsterdam 
petitioner, v. W. 
Construction Company. 


No. 


Circuit Court of Appeals for the Fifth 
Circuit denied. 
No. 640. Alyea-Nichols Company, pe- 


of Internal Revenue, and 

No. 641. Alyea-Nichols Company, pe- 
titiner, v. The United States of Amer- 
ica. Petition for writs of certiorari to 
the United States Circuit Court .of Ap- 
pals for the Seventh Circuit denied. 


Time for Filing Form 


| Of Decree Extended 


Original. The State of New 


No. 2, : 
Time within which to file form 


Texas. 


| of decree pursuant to the opinion of 


this Court announced December 5 ex- 
tended for 20 days from January 14, on 
motion of Mr. J. Harry Covington for 
the complainant. i 

No. 292. Fred H. Slatmeyer, plain- 
tiff in error, v. the Industrial Commis- 
sion of Ohio. Death of Fred H. Slat- 
meyer suggested, and Arthur E. Hoff- 
man substituted as the party plaintiff 
in error, on motion of Mr. Frank H. 
Ward in that behalf. Pas 

No. 646. Minnie H. Leach, petitioner, 
v. Floyd E. Fischer, Guardian, etc., et al. 
Leave granted respondent to file brief 
within two weeks, on motion of Mr. 
Charles H. Bates in behalf of counsel 
for the respondents. 


Petitions Submitted 


For Writs of Certiorari 


No. . Adelaide F, Chapman, peti- 
tioner, v. The United States. Petition 
for a writ of certiozari to the Court of 
Claims submitted by Mr. Sanford Robin- 
son for the petitioner. ’ 

No. 635. Lacquer & Chemical Corpora- 
tion, petitioner, v. Chester P. Mills, Fed- 
eral Prohibition Administrator etc, et #!. 
Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit submitted by Mr. 
Lewis Landes for the petitioner, and 
by Mr. Solicitor General Mitchell, As- 
sistant Attorney General Willebrandt, 
and Mr. John T. Byrne for the respond- 
ents. 

No. 644. Township of Maplewood, pe- 
titioner, v. Max Margolis, and 

No. 645. Township of Maplewood and 
Reinhardt C. Oaterman, Building In- 
spector, ete., petitioners, v. Max Mar- 
golis, Petition for writ of certiorari to 
the Court of Errors and Appeals of the 
State of New Jersey submitted by Mr. 
A. P. Bachman for the petitioner. 

No. 647. The Monument Pottery Com- 
pany, petitioner, v. Imperial Coal Cor- 
poration. { : 
ari to the United States Circuit Court 
of Appeals for the Third Circuit sub- 
mittted by Mr. Edward L. Katzenbach 
for the petitioner, and by My. Gibbs re 
Baker and Mr. Henry Ravenel for tie re- 
spondent. 

No. 648. 


99 
20 


W. S. McCray, petitioner, v. 


Sapulpa Petroleum Company et al. Pe- | 


tition for a writ of certiorari to the 
United States Circuit Court of Appeals 


for the Eighth Circuit submitted by Mr. | 
' 162, 163, 168 aru 170. 


F. E. Riddle for the pevicioner. and by 


Certiorari 


Petition for | 


No. 628. Warner Marshall, petitioner, 
Petition for a writ | 
of certiorari to the United States. Cir- | 
cuit of Appeals for the Eighth Circuit | 





Casualty | 
T. Taylor | 
Petition for a | 
writ of certiorari to the United States , 


| combination with a circular 





Petition for a writ of certior- | 





Bottles 


Index and Digest 
Of Latest Federal Court Decisions 


Supreme Court 


Reference to articles covering arguments before the Supreme Court will 


be found under the heading “Supreme 
back page, 


Court” in the News Summary on the 


The day call for the Supreme Court of the United States for January 
10 and the journal for January 9 wili be found on this page. 


Patents 

PATENTS: Infringement: Non-Equivalents: Heating Chamber with Baffles 

and Series of Bent Tubes.—Where the plaintiff’s claims cover a heating 
chamber with baffles therein and the defendant urges that his prior device 
having a series of bent tubes with heating fluid passing therethrough is the 
equivalent of the plaintiff’s heating chamber, it was held that these two de- 
vices were not equivalents of one another.—Judelson v. Hill Laundry Equip- 
ment Co. (Cireuit Court of Appeals, Second Circuit) —Yearly Index Page 


3180, Col. 6 (Volume II). 


ATENTS: Infringement: Laundry Drier.—Claims 3 and 4 of patent 1513594 
for a laundry drier held valid and infringed—Judelson v. Hill Laundry 
Equipment Co. (Circuit Court of Appeals, Second Circuit) —Yearly Index Page 


3180, Col. 6 (Volume II). 


ATENTS: Patentable Novelty in Rearrangement of Old Elements.—The 
plaintiff used only old elements but has combined them into what is be- 


lieved to be a patentable improvement; 


patentable novelty being found in dis- 


covering what is the difficulty with an existing structure, and what ehange in 
its elements will correct the difficulty, even though the means for introducing 
that element into the combination are old—Judelson v. Hill Laundry Equip- 


ment Company. 
Page 3180, Col. 6 (Volume II). 


(Circuit Court of Appeals, Second Circuit).—Yearly Index 


PATENTS: Where Claims Withdrawn Before the Decree Entered: No Find- 

ing as to the Validity of Same Necessary.—Where plaintiff withdrew sev- 
eral claims before the decree was entered and defendant now complains be- 
cause the bill was not dismissed with costs as to the said withdrawn claims; 
appellate court ryjed that this question was not before them nor can they 


properly order the bill dismissed with 


Judelson v. Hill Laundry Equipment Company. 


costs as to the withdrawn claims.— 
(Circuit Court of Appeals, 


Second Circuit.)—Yearly Index Page 3180, Col. 6 (Volume II). 


PATENTS: Patentability: Bottle Making-Machine—Claims for bottle-mak- 

ing machine, having a circular series of blank molds and a circular series 
of bottle molds arranged below the blank molds, both molds moving continu- 
ously in unison about a common axis, each pair of blank and bottle molds, be- 
ing in radial allignment with each other; means for forming a blank at one 
stage of revolution, means for transferring said blank to one of said bottle 
molds at another stage of revolution; means for blowing the finished bottle 
at still further stage of revolution, and means for moving finished bottle at 
a still greater stage of revolution. Held unpatentable over prior art.—Patent 


1653723 to Meyer et al. 
3180, Col. 4 (Yolume II). 


Claims for Making |} 


Bottles Rejected 


Commissioner Affirms Deci- 
sion Finding Methods to 
Be Anticipated. 
APPLICATION OF JOHN J. MEYER, JR., AND 

JOHN G. LEPPER; COMMISSIONER OF 


PATENTS. 
Patent 1653723 was issued to Meyer 


| et al on December 27, 1927, for a bottle- 


making machine, on application filed No- 
vember 7, 1917. 
Hull, Brock and West for appellants. 
Claims for a bottle making machine 
having a series of bottle and blank 


about a common axis, the bottles being 
completed in a succession of stages of 
revolution, were held anticipated by the 
prior art. The full text of the opinion 
of the First Assistant Commissioner of 
Patents Kinnan is as follows: 

Applicants appeal from the decision of 
the examiners-in-chief affirming the re- 
jection of claims 2, 3, 4, 5, 8, 10, 11 
and 12 by the primary examiner. 

Claim 2 is sufficient for illustration: 

2. In a bottle-making machine, the 
series of 
blank molds, of a circular series of bot- 
tle molds arranged below the _ blank 
molds, said blank and bottle molds mov- 
ing continuously in unison about a com- 
mon axis and each pair of blank and 
bottle molds being in radial alignment 
with each other, means for forming a 
blank at one stage of revolution, means 
for transferring said blank to one of 
said bottle molds at another stage of 
revolution, means for blowing the fin- 
is*ed bottle at a still further stage of 
revolution, and means for removing the 
finished bottle at a still further stage 
of revolution. 

The references are: Graham et al., 
1189811, July 4, 1916; Proeger, 1056579, 
March 18, 1913; Winder, 1072553, Sep- 
tember 9, 1913; Pawling, 1217494, Feb- 
ruary 27, 1917; Gegenheimer, 1212135, 
January 9, 1917; Mainzer, 1232353, July 
3, 1917; Meyer et al., 1211611, January 
9, 1917; Simpson, 978228, December 13, 
1910. 

The invention relates to machines for 


Mr. Claude H. Rosenstein for the re- 
spondents. 

No. 649. Olaf Stromland, Didrik Loga 
and Arnold Sorvig, petitioners, v. Mystic 
Steamship Company, Claimant on its 
own behalf and on behalf of H. D. Bab- 
bidge, etc. Petition for a writ of certior- 
ari to the United States Circuit Court of 
Appeals for the Fourth Circuit submitted 
by Mr. J. L. Morewitz fur the petitioners, 
and by Mr. Henry H. Little for the re- 
spondent. 

No. 686. Mrs. Ruby Inglett Arrington, 
petitioner, v. Grand Lodge, Brotherhood 
of Railroad Trainmen. Motion for leave 
to proceed in forma pauperis submitted 
by Ruby Inglett Arringtonk, pro se. 











Arguments Presented 
By Counsel to Court 


No. 147. Delaware, Lackawanna & | 
Western R. R. Co., petitioner, v. The 
Town of Morristown et al. Argument 
continued by Mr. John W. Davis for the 
petitioner, and by Mr. Conover English 
for the respondents, and concluded by | 
Mr. John W. Davis for the petitioner. | 

No. 150. John C. Denney, as Director 
of Public Works of Washington et al., 
etc., appellants, v. Pacific Telephone & 
Telegraph Co.; and 

No. 151. John C. Denney, as Director 
of Public Works of Washington et al., 
etc., appellants, v..Home Telephone & 
Telegraph Co. Argument commenced by 
Mr. Arthur Schramm for the appellants 
in No. 150, continued by Mr. John H. 
Dunbar for the appellants, and concluded | 


| by Mr. Otto B. Rupp for the appellees. 


No. 153. Seaboard Air Line Ry. Co. 
et al., appellants, v. William T. Lee et al., 
etc. Argument commenced by Mr. Frank | 
W. Gwathmey. 

Adjourned until 12 o’clock, January 9, 
1928, when the day call will be as fol- 
lows: Nos. 153 155, 159, 160, 500, 600, | 


(Commissioner of Patents) —Yearly Index Page 


blowing bottles. Two superposed plat- 
orms are mounted on a common axis 
and rotate around it by a step-by-step 
movement in six stages. Six prelimi- 
nary or blank forming molds are 
mounted on the upper platform and six 
bettle-finishing molds on the lower. At 
the first stage a gob of glass is placed 
in the first preliminary mold. After this 
a blow-head descends, closing the upper 
end of the mold. Air is then blown into 
the mold to force the glass down into 
the neck forming die at the bottom of 
the mold. A hollow rod projects up into 
the neck, making a recess in the glass. 
Air is then forced up into the recess to 
enlarge it. Then the mold opens and 
an arm which carries the neck die at one 
end swings about its other end and de- 
posits the neck mold and bottle into a 
finishing mold on the lower platform 
where it is completed, and from which 
it is finally removed. 


_Claim 2 inaccurately states that the 
circular series of bottle molds moves 
continuously, whereas they have a con- 
stantly or continual intermittent or step- 
by-step movement. Both the continuous 
and step-by-step movements are old. 
Mainzer (Figs. 4 and 5) shows upper 
and lower continuously moving plat- 
forms driven by a worm 12 and inter- 
mediate gearing. There are four upper 
blank molds and four lower finishing 
molds. Means very simildr to applicants 
for swinging the unfinished bottle from 
the upper to the lower platform is shown 
in Figs. 11 and 12. (See also the dotted 
lines and broken line semicircle in Fig. 
9.) Simpson shows everything that is 
specified in claim 2 except the movement 
of the molds in unison. Appellants urge 
that in Simpson the entire mold 26 is 
reversed at a time when the mold 76 is 
open and the blank is dropped into the 


| bottle mold, but he fails to distinguish 


from this operation in the claim. 
Blowing Features Rejected. 


Claim 3 adds that the bottle molds 
move through a cycle of stages. This 
does not distinguish from the continuous 
rotation of Mainzer, but even if it did, 
the intermittent movement is found in 
Proeger. (See Fig. 5) Mainzer shows 
every other feature set forth in this 
claim. except a blank blow-head and a 
combined plug and blow-pipe. These 
features are old and are applicable to 
any machine of the general type shown 
in the application and the references. 
Mainzer shows a cover 60 (Fig. 1) for 
the blank mold and it is obvious that 
air may be forced down through this 
cover onto the glass as it is blown 
through the cap 85, Fig. 2 of Proeger. 
See also line 80, page 2 of Proeger’s 
specification. The same idea is shown 
at 109, 119 in Graham and Miller. See 
lines 95-100, page 8 of their specifica- 
tion. Graham and Miller also show the 
combined plug and blow-pipe at 88, 88’ 
in Fig. 15. Mainzer shows the plug 
at 46 in Fig. 6, and to make this 
plug tubular would be merely appro- 
priating Graham and Miller’s idea with- 
out the exercise of invention. 

Claim 8 calls for means for lifting 
the neck forming die from the blank 
mold, but does not say that this is a 
single device as stated in_ the brief, 
Neither does it state that this operation 
takes place while the blank and blow 
molds are at rest. 


Claim 4 is met by Proeger. Mainzer 
also shows everything in the claim ex- 
cept the blow-head, which is shown in 
Graham and Miller or Proeger for clos- 
ing the blank mold. 


Decision Discusses Shears. 

Claim 5 is met by Proeger with the 
exception of the shears shown at Fig. 7 
of Mainzer or at 130 of Pawling. 

Mainzer shows everything specified in 
claims 8, 10 and 11 except the means 
operated pneumatically. The examiner 
has shown by the reference Winder that 
the idea of operating the devices pneu- 
matically is not new even in this art, 
and appellants admit in their brief where 
they discuss claim 10 that it is not pat- 
entable. 

Claim 12 includes means for filling 
the blank molds. No means for per- 
forming this operation is described or 
shown except in the very general state- 
ment in the last paragraph of the speci- 
fication. This claim is anticipated by 
Mainzer, there being no invention in 
substituting the blow-head of Proeger 
for the cover 60 of Mainzer. 

The decision of the examiners-in-chief 
is affirmed 


Laundry Dryers 











AvutHuorizeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PuBLIsHED WitHoUT CoMMENT BY THE UNITED STATES 


DAILY. 


Patents 


Claims for Laundry Drier With System 
Of Indirect Heating Held to Be Valid 


Combining of Old Elements Into Patentable. Device by 


Plaintiff Is Upheld by 


JULIUS JUDELSON, PLAINTIFF-APPELLEE, 
v. Hitt LAUNDRY EQuIPMENT CoM- 
PANY. No. 138, OcTtoBER TERM, 1927. 
Circuit Court oF APpbEALS, SECOND 
CiRcuIT. 

Claims 3 and 4 of patent 1,513,594 for 
a laundry drier were held valid and in- 
fringed. 

O, Ellery Edwards, of New York City 
(Albert E. Fay, of New York City, of 
Counsel), for appellant. Morris Kirsch- 
stein, of New York City for appellee. 

Before Manton, L. Hand, and Swan, 


Circuit Judges. The full text of the opin- | 
Judge 


ton of the court, rendered by 
Swan, is as follows: 

Appeal from the District Court of the 
United States for the Eastern District of 
New York. 

The plaintiff filed his bill for an in- 


junction and accounting, charging in- | 


fringement of letters patent No. 1513594, 
issued to him October 28, 1924, for an 
improvement in driers. Originally each 
of the first six claims of the patent was 
relied on, but prior to entry of the de- 
cree claims Nos. 1, 2, 5, and 6 were 
withdrawn on plaintiff’s motion. An in- 
terlocutory decree was entered, sustain- 


ing and holding infringed claims Nos. | 


8 and 4, and directing the usual account- 
ing and injunction. From this decree 
the defendant has appealed. Affirmed. 

Swan, Circuit Judge. It was conceded 
upon the argument that, if claims Nos. 3 
and 4 are valid, they were infringed. 
But the defendant asserts the invalidity 
of said claims, postulating his conten- 
tion upon the prior art and the doctrine 
of equivalency. 

The art involved relates to laundry 
driers, which may be described generally 
as consisting of a drying cabinet, or 
chamber for the wet clothing, and a 


| heating apparatus, usually located be- 


neath the drying chamber. Driers op- 
erated upon the principle of direct dry- 
ing permit the hot gases from the heater 
to pass directly into the drying cabinet. 


Patent Relates to Drier 
On Indirect Principle 


In driers operated upon the principle of 
indirect drying, the products of com- 
bustion do not themselves enter the dry- 
ing chamber. They are conducted 
through a series of pipes or a heating 
chamber beneath the drying cabinet, and 
by radiation’: impart heat to fresh air, 
which is taken into the drying chamber 
and thus caused to circulate until, laden 
with moisture and fumes from the 
clothes, it passes out of the cabinet into 
a flue. 

Direct driers, which burned gas, were 
found objectionable, because they con- 
sumed more gas than indirect driers, and 
because the products of combustion had 
a tendency to discolor the clothes. The 
patent in suit relates to a drier operat- 
ing upon the indirect principle. Claims 
3 and 4 read as follows: 

“3. In a drier, a drying cabinet for 
the materials to be dried, a heater for 
imparting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, said 
chamber having.an opening communi- 
cating with said heated whereby the 
heat vehicle passes from the latter into 
the chamber, a plurality of baffles in 
said chamber and an exhaust flue extend- 
ing therefrom. 

“4, In a drier, a drying cabinet for 
the materials to be dried, a heater for 
imparting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, said 
chamber having an opening communicat- 
ing with said heater whereby the heat 
vehicle passes from the latter into the 
chamber, a plurality of baffles in said 
chamber, one of said baffles located ad- 
jacent said opening and adapted to di- 
rect the heat vehicle to one end of the 
chamber.” 

The plaintiff stands upon his filing 
date, April 18, 1921, and whatever is 
established before this date is prior art. 
The defendant’s best references are to 
its own driers, shown as Exhibits A and 


B. For many years prior to the date in | 


question, the defendant and its predeces- 
sors had sold indirect driers essentially 
similar to the structure disclosed in the 
patent to Belden, No. 784,026, dated 
March 7, 1905. Exhibit A shows a coal- 
burning apparatus; Exhibit B, one which 
burns gas. 

In each the heat vehicle passes into a 
pipe or tubular flue, which is turned back 
and forth upon itself, in order to retard 
the heat vehicle and increase radiation 
before the hot gases pass into an exhaust 
flue. This tube, or rather series of tubes, 
is placed underneath the drying chamber 
and radiates heat into it. The circulation 
of air within the drying chamber need 
not be described for present purposes. 

The plaintiff and his licensees had, 
prior to 1921, dealt in driers operated 
upon the direct drying principle pre- 
viously described. To obviate the disad- 
vantages already mentioned as inherent 
to that system, the plaintiff experi- 
mented until he produced the drier cov- 
ered by his patent. The heating cham- 
ber of his drier is a rectangular box ex- 
tending substantially the full depth of 
the drying cabinet, with an opening on 
one side through which the heat. vehicle 
passes into the box. 











Court of Appeals. 


Within the box is a series of baffles, so 
arranged as to direct the hot gases to- 
ward one end of the box, and thence by 
a devious path toward the opposite end, 
whence they escape through an exhaust 
flue. In the progress of their journey, 
thus retarded, the hot gases give up heat, 
which is radiated through the flat top 
and sides of the box to heat the fresh 
air which passes over them in entering 
the drying cabinet. 

The patenteec’s object, as gathered 
from the specifications, was to provide 
a dricr operating on the indirect prin- 
ciple, which should be efficient in drying, 
simple and cheap in construction, econo- 
mical of heat energy, and compact 
enough in size to meet the practical needs 
of the trade in buildings where space 
for installation was limited. Apparently 
he produced a drier having these char- 
acteristics, for it promptly attained sub- 
stantial commercial success. 

The defendant argues that the plain- 
tiff’s drier is essentially identical in 
process and result with the defendant’s 
indirect driers which had long been on 
the market, and that the baffles in plain- 
tiff’s rectangular heating box are the 
equivalent of defendant’s tubes bent back 
and forth, so as to give a long passage 
for radiating purposes. The correctness 
of this contention is the decisive point in 
the case. o 

The testimony of plaintiff’s expert,Mr. 
S. B. Little, states definitely that retard- 
ing the flow of hot gases by baffles is 
more efficient in securing heat radiation 
than is retarding tubular flues such as the 
defendant had used. This is due to the 
fact that, when a hot gas is passed 
through a circular tube, much of the heat 
in confined to a central core. Baffles 
break up the heat core and impart more 
heat to the radiant itself. 

The result, in his opinion, is that more 
gas must be burned to accomplish the 
same drying effect where the radiation 
is from the tubular fles. He also points 
out that the tubular construction is not 
so economical of space, 


Combined Old Elements 


Into Patentable Improvement 


We cannot find, therefore, that the 
plaintiff’s heating chamber with baffles is 
a@ mere substitution of equivalents for 
defendant’s series of bent tubes. There 
is not complete identity in function and 
result, for the baffles break up the mass 
of the gas-and extract more heat there- 
from. The drier constructed under the 
patent in suit produces a more efficient 
driet that the market had previously 
known. It is simpler and more compact 
in. construction, and apparently more 
economical of fuel, as well as of space. 

While the plaintiff used only old ele- 
ments, he has combined them into what 
we believe was a patenable improvement. 
Patentable novelty may sometimes be 
found in discovering what is the difficulty 
with. an existing structure, and what 
change in its elements will correct the 
difficulty, even though the means for in- 
troducing that element into the combina- 
tion are old. Miehle Printing Press & 


; Mfg. Co. v. Whitlock Printing, etc., Co., 


223 F. 647, 650 (C. C. A. 2). 

The defendant introduced _ testi- 
mony tending to prove. that_ its 
infringing  structufe was produced 
by it without knowledge of _ the 
plaintiff’s disclosure and before the pat- 
ent in suit was issued. From this it is 
argued that the substitution of the box 
and baffles for the tube was merely a 
mechanical equivalent. To this we can- 
not agree. We think it took more imagi- 
nation than ought to ibe credited to the 
ordinary artisan to conceive of the rect- 
angular box and baffles in place of the 
series of tubes. The presumption of in- 
vention arising from the grant of pat- 
ent was not overcome by defendant’s 
evidence. See Malleable Casting Co. v. 
Am. Steel Foundries, 182 F. 626, 638 (C. 
C. N. J.). 

The defendant’s similar improvement 
may itself have been the same invention 
as the plaintiff’s, but it came later than 
plaintiff’s application date, and cannot 
avail against the monopoly granted him 
by the Patent Office. 

The defendant complains because the 
bill was not dismissed, with costs, as to 
claims Nos. 1, 2, 5 and 6. These claims 
were withdrawn by plaintiff before the 
decree was entered, and it provides that 
“the matter of costs herein shall abide 
the final decree, but no costs are to be 
allowed plaintiff to date of this decree.” 

The defendant’s real complaint is that 
no finding of invalidity.was made in re- 
spect to the withdrawn claims. That 
question, however, is not before us, nor 
can we properly order the bill dismissed, 
with costs, as to withdrawn claims. The 
assignment of error is that “the District 
Court erred because it did not dismiss 
the bill of complaint. with costs.” As 
claims No. 3 and No. 4 were properly 
sustained, the error charged is not sub- 
stantiated. See Thomson-Houston Elec. 
Co. v. Elmira & H. Ry. Co., 71 F. 886 
(C.. ©. No¥.) 

The decree must be affirmed, with costs 
in this court to the appellee. 

November 1, 1927. 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and _ resolutions 


introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 


the member 
which _ it 


of the measure, 
committee to 


Title 5—Executive De part- 
ments and Government Offi- 


cers and Employes 

S. 2259. Mr. Dill (by request), granting 
first preference to World War veterans in 
all departments of the Government; 
Finance, 


Title 7—Agriculture 

H. R. 7738. Mr« Lankford, Ga., to encour- 
age establishment of rural homes through 
Federal and States cooperation, giving 
preference in employment and establish- 
ment to those who served with military 
and naval forces of United States; Irriga- 
tion. ° 

H. R. 7739. Mr. Lankford, Ga., to estab- 
lish Federal farm board to aid in orderly 
marketing and control and disposition of 
surplus agricultural commodities and cre- 
ate farmers’ finance corporation; Agricul- 
ture. 

H. J. Res. 105. Mr. LaGuardia, N. Y., for 
completing of Dam No. 2 and steam plant 
at nitrate plant No. 2 at Muscle Shoals, for 
manufacture and distribution of fertilizer; 
Military Affairs. 


Title 8—Aliens and Citizenship 


S. 2271. Mr. King, to permit the admis- 
sion, as nonquota immigrants, of certain 
alien wives and children of United States 
citizens; Immigration. 


Title 1O—Army 


S. 2258. Mr. Tyson, to give war-time rank 
to certain off.exs on the retired list of the 
Army; Military Affairs. 

S. 2266. Mr. Tydinge, to amend an act 
entitled “An act placing certain noncom- 
missioned officers in the first grade,” ap- 
proved March 3, 1927; Military Affairs. 

S. 2171. Mr. Watson, for the advance- 
ment in rank of certain officers of the 
Army; Military Affairs. 

H. R. 7742. Mr. Morin, 
ation of Fort McHenry; Military Aff. 

H. R. 7743. Mr. Morin, Pa., to incre 
efficiency of Army; Military Affairs. 

H. R. 7744. Mr. Lowrey, creating United 
States Muscle Shoals Corporation; Military 
Affairs. 

H. R. 7748. Mr. Morin, Pa., to authoriz 


Pa., for restor- 


ase 


military pefsonnel and civilian employes of 
Army: Military Affairs. 

H. R. 7750. Mr. Morin, Pa., to restrict 
expenditures from annual appropriations 
for Organized Reserves, except for medical 
officers and nurses; Military Affairs, 

H. R. 7751. Mr. Marin, Pa., to authorize 
free issue of surplus or reserve uniforms 
and other material to citizens’ military 
training camps and limit cost of 
furnished by War Department; Military 
Affairs. 

H. R. 7752. Mr. Morin, Pa., to limit issue 
of reserve supplies or equipment held by 
War Department; Military Affairs. 

H. R. 7754. Mr. Morin, Pa., to prevent 
use of stop watch or time-measuring de- 
vice; Military Affairs. 

H. R. 7755. Mr. Morin, Pa., to restrict ex- 
penditures from appropriation “Military 
supplies and equipment for schools and 
colleges”: Military Affairs. 

Hi. R. 7756. Mr. Morin, Pa., to authorize 
purchase of options on materials for en- 
gineer operations and temporary construc- 
tion, etc.; Military Affairs. 

H. R. 7757. Mr. Morin, Pa., to authorize 
reimbursement of travel expenses of of- 
ficers for instruction in connection with 
Engineer School; Military Affairs. 

H. R. 7758. Mr. Morin, Pa., to authorize 
employment of consulting engineers for 
Air Corps and Ordnance Department; Mili- 
tary Affairs. 

H. R. 6084. Mr. McSwain, S. C., to 
equalize longevity pay of enlisted men of 
Army and Navy; Military Affairs. 

H. R. 6086. Mr. McSwain, S. C., authorize 
free issue of surplus or reserve uniforms 
and other equipment or material to Re- 
serve Officers’ Training Corps, and to limit 
cost of stocks furnished by War Depart- 
ment; Military Affairs. 

Hf. R. 6087. Mr. MeSwain, 8. C., to au- 
thorize employment of civilians to deliver 
special lectures at. general and special 
service schoc Military Affairs 

It. R. 6088. Mr. McSwain, ©, for 
transfer of enlisted men of Regular Army 
to Regular Army Reserves; Military Af- 
fairs. 

H. R. 6090. Mr. McSwain, 8. C., regulat- 
ing mileage and other traveling allowances 
of Officers’ Reserve Corps; Military Af- 
fairs. 

H. R. 6094. Mr. O'Connor, La., to amend 
section 7 “An act authorizing use for per- 
manent construction at military posts of 


the proceeds from the sale of surplus War | 


Department real property, and authorizing 
sale of certain military reservations; Mil- 
itary Affairs. 
Tithe 15—Commerce and Trade 
S. 2272. Mr. King, to amend section 4182, 
as amended, of the Revised Statutes; Com- 
merce, 
H. RR. 
convict or prison made goods of their in- 
terstate character; Labor. 


Title 16—Conservation 


If. R. 6091. Mr. McSweeney, to insure 
adequate supplies of timber and other for- 
est products to promote full use for timber 
growing and other purposes of forest lands 
in United States, including farm wood lots 
and those abandoned areas not suitable for 
agricultural production, and _ correlation 
and of forest research in Department of 
Agriculture; Agriculture. 


Title 18—Criminal Code and 


ine 

Criminal Procedure 

S. 2277. Mr. Capper, relating to giving 
false information regarding the commis- 
sions of crime in the District of Columbia; 
District of Columbia. 

H. R. 7736. Mr. Updike, Ind., to amend 
Penal Code of United States; Judiciary. 
Title 23—Highways 

H. R. 7724. Mr. Edwards, Ga., preference 
to American materials and equipment in 
highway construction; Roads. 


Tithe 24—Hospitals, 


and Cemeteries 

S. 2276. Mr. Harris, authorizing the pur- 
chase of a site and the erection thereon of 
a national home for soldiers and sailors of 
all wars; Military Affairs. 


Tithe 25—Indians 


S. 2273. Mr. Pine. to refer the claims of 
the loyal Creek Indians to the Court of 
Claims, with the right,to appeal to the 
Supreme Court of the United States; 
Indian @fairs. 

S. 2279. Mr. Frazier, authorizing the 
Secretary of the Interior to purchase cer- 
tain lands in the city of Bismarck, Bur- 
leigh County, N. Dak., for Indian school 
purposes; Indian Affairs. 

Code 


Title 28—Judicial 


Judiciary ’ 

S. J. Res. 65. Mr. Blease, to amend the 
Constitution of the United States so as to 
prohibit the intermarriage of certain races; 
Judiciary. 

S. 22¢2. “Mr 
peal part of 
28, 1896 (with accompanying papers); Ju- 
diciary., 

S. 2203. Mr. Norris 
amend section 1025 
utes of the United 
panying papers): Judiciary. 

5S. 2204. Mr. Norris (by request), to 
amend section 284 of the Judicial Code of 
the United States (with accompanying 

; Judiciary. . 
06. Mr. Norris (by request), 
amend section 260 of the Judicial Cock gs 
amended (with accompanying papers); Ju- 


Asylums 


and 


Norris (by request), to re- 


(by request), to 
of the Revised Stat- 
States (with accom- 


Mr. Norris 
the removal 
proceedings 


(by request), to 
of civil suits of 
against officers, 


authorize 
criminal 





| to 


stocks | 


| 
; Frank 


; naval 
| listed 


with Spain; 


7729. Mr. Cooper, Ohio. divesting | 





section 6 of the act of May '! 





to | 


1926.” 
introducing it, 
was. referred, 


The number 
the title and 
are given. 


United 
Ju- 


agents, and 
States (with 
diciary. 

S. 2208. Mr. Norris (by request), 
amend section 118a of the Judicial Code 
(with accompanying papers); Judiciary, 

S. 2209. Mr. Ntrris (by request), to 
amend section 227 of the Judicial Code 
(with accompanying papers); Judiciary. 

S. 2210. Mr. Norris (by request), to 
amend section 1 of the act of February 22 


employees of the 
accompanying papers); 


1875, entitled “An act regulating fees and | 


costs, and for other purposes” (with ac- 
companying papers); Judiciary. 

S. 2211. Mr. Norris (by request), for 
the issuance and execution of warrants 
in criminal cases and to authorize bail 
(with accompanying papers); Judiciary. 

S. 2214. Mr. Norris (by request), pro- 
viding for the punishment of persons es- 
caping from Federal penal or correctional 
institutions, and for other purposes (with 
accompanying papers); Judiciary. 

S. J. Res. 64. Mr. Curtis, a joint reso- 
lution proposing an amendment to the 
Constitution of the United States relative 
to equal rights for men and women; Ju- 
diciary. 

H. R. 7730. Mr. Drane, Fla., creating ad- 
ditional judge for southern district of Flor- 
ida; Judiciary. 

H. R. 7759. Mr. LaGuardia, N. Y., to 
amend Judicial Code and define and limit 
jurisdiction of courts sitting in equity; 
Judiciary. 


Title 31—Money and Finance 

S. 2280. Mr. Frazier, to authorize the 
coinage of Longfellow 1-cent pieces; Bank- 
ing and Currency. 

H. J. Res. 111. Mr. Arentz, Nev., to re- 
open, readjust and resettle account be- 
tween Nevada and United States; Judi- 
ciary. 


Title 32—The National Guard 


Hf. R. 242. To amend section 90 of the 
National Defense Act so as to authorize 
employment of additional civilian caretak- 
ers for National Guard erganizations. Re- 
ported to House Jan. 4. 

H. R. 6085. Mr. McSwain, S. C., authorize 


| issue of surplus or reserve stores and ma- 
| terial to National Guard; Military Affairs. 
appropriati:ns for disposition of remains of 


| Title 33—Navigation and Navi- 


gable Waters 

S. 2257. Mr. Black, granting consent to 
the State highway department of Alabama 

construct a bridge across the Cossa 
River near Wetumpka, Elmore County, 
Ala.; Commerce. 

H. 
consent for construction of bridge across 
Delaware River near Wilmington, Del.; In- 
terstate and lorecign Commerce. 

H. R. 7726. Mr. Mapes, Mich., improving 
Grand Haven Harbor, Mich.; Rivers and 
Harbors. 

H. R. 7741. Mr. Lankford, Ga., to author- 

ize jetties and tidebreaks to prevent ero- 
sions of Jekyl and St. Simons Islands, 
Georgia; Rivers and Harbors. 
H. R. 7745.—Mr. Johnson, Ill., granting 
consent to Chicago & Northern Railway to 
construct, maintain and operate bridge 
across Rock River; Interstate and Foreign 
Commerce. 

H. R. 6092. Mr. 
consent to Sunbury Bridge Co. to con- 
struct, maintain and operate a_ bridge 
across Susquehanna River from Bainbridge 
Street in Sunbury, Pa.; Interstate and 
Foreign Commerce. 


Title 34—Navy 


S. 2188. Mr. Hawes, granting consent to 
M. Burrus to construct a bridge 
across the Missouri River; Commerce. 

S. 2189. Mr. Hawes, granting consent 
to F. C. Barnhill to construct a_ bridge 
across the Missouri River; Commerce. 

S. 2190. Mr. Hawes, authorizing the 
construction and equipment of a flood re- 
lief and rescue vessel; Naval Affairs. 

S. 2056. Mr. Shortridge, establishing 
record for certain officers and en- 
men of th: Naval Militia of Cali- 
fornia who performed active duty on the 
U. S. S. Marion or Pinta during the War 
Naval Affairs. 


Title 36—Patriotic Societies 


and Observances 

S. J. Res. 66. Mr. Fess, authorizing an ad- 
ditional appropriation to be used for the 
memorial building provided for by a-joint 
resolution entitled “Joint resolution in re- 
lation to a monument to commemorate the 
services and sacrifices of the women of the 
United States of America, its insular pos- 
sessions, and the District of Columbia in 
the World War,” approved June 7, 1924; 
Library. 

4. Mr. Copeland, to authorize the 
erection of a monument on the battle field 
of Saratoga; Library. 

S. J. Res. 62. Mr. Johnson, a joint reso- 
lution providing for the cooperation of the 
United States in the Pacific Southwest Ex- 


McSweeney, 


position in commemoration of the landing | 


of the Spanish padres in the Pacific South- 


| west and the opening of the Long Beach, 
| Calif., world port; 


Foreign Relations. 

If. R. 7746. Mr. Parker, N. Y., to author- 
ize monument on battle field of Saratoga; 
Library. 


Tithe $38—Pensions, Bonuses 


and Veterans’ Relief 

S$. 2059. Mr. Dill, to amend section 200 
of the World War veterans’ act, as amend- 
ed; Finance. 

S. 2164. Mr. Metcalf, to amend section 202, 
paragraph 10, of the World War Veterans’ 
Act of 1924; Finance. 

S. 2267. Mr. Tydings, authorizing the 
granting of pensions to dependents of the 
officers and men who lost their lives by the 
sinking of the United States submarines 
S-51 and S-4 in twice the amount due under 
existing law in each case; Naval Affairs. 


Title 39—Postal Service 


S. 2294. Mr. Moses, to amend the first 
paragraph of section 7 of the act entitled 
“An act reclassifying the salaries of post- 
masters and employes of the Postal Service, 
readjusting their salaries and compensation 
on an equitable basis, increasing postal 
rates to provide for such readjustment, and 
for other purposes,” approved February 28, 
1925; Post Offices and Post Roads. 

H. R. 7747. Mr. Hoffman, to 
manufacture, printing and sale of en- 
velopes with postage stamps embossed 
thereon; Post Office and Post Roads. 


Title 40—Public Buildings, 


Property, and Works 

S. 2278. Mr. Capper, to define, regulate, 
and license real-estate brokers and real- 
estate salesmen; to create a_ real-estate 
commission in the District of Columbia, and 
to provide a penalty for a violation of the 
provisions thereof; District of Columbia. 

S. 2178. Mr, Willis, authorizing the pre- 
sentation of the iron gates in West Execu- 
tive Avenue to the Ohio State Archeological 
and Historical Society; Pubdic Buildings 
and Grounds. 

H. R. 7723. Mr. Blanton, Tex., to increase 
pay of fire and police departments of Dis- 
trict of Columbia; District of Columbia. 

HW. R. 7731. Mr. Canfield, Ind., for 
and public building at Batesville, Ind.; 
Public Buildings and Grounds. 

ii. R. 7732. Mr. Canfield, Ind., for site 
and public building at Lawrenceburg, Ind.; 
Public Buildings and Grounds. 

H.R. _7738. Mr. Canfield, Ind., for site 
and public building at Aurora, Ind.; Public 
Buildings and Grounds. 

Hf. R. 7734. Mr. Canfield, Ind., 
and public building at Franklin, 
Public Buildings and Grounds. 

If. R. 7735. Mr. Canfield, Ind., for public 


regulate 


for site 
Ind.; 


building in Greenburg, Ind.; Public Build- 


ings and Grounds, 

M, R. 7737. Mr. Lankford, Ga., for Fed- 
eral buildings at various sites in Georgia; 
Public Buildings and Grounds. 


H. R. 6078. Mr. McKeown, Okla. for 


to | 





R. 7725. Mr. Houston, Del., granting | 


granting } 


‘* | 





; erection 


site | 
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[ Topical Survey 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States. 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON. 
President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a.survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


President of the 


of the Government 


AKING a daily topical survey of 
ali the bureaus of the National. 


—CALVIN COOLIDGE 
United States, 
1923— 


Records of Military and Naval Supply Service 
In Early Days Preserved at Schuylkill Arsenal 


Topic 28—Publications and Records 
Twenty-Eighth Article—Records of Schuykill Arsenal. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
‘ent group deals with Publications and Records. 


under the following topics: 


By Captain F. E. Hagen, 
Army Industrial College. 


HE Schuylkill Arsenal at Philadelphia, estab- 
lished in 1800 and constituting the chief land- 
mark in history of the Quartermaster’s De- 
partment of the Army, is the depository of 

important records of the Revolutionary War and 

official transactions of the Quartermaster’s Corps in 


many 


later conflicts. 


Although the ground for the Arsenal was not pur- 
until 1800, the 
records on file begin with 1781, and include innumer- 


chased by the United States 


able transactions previous to 1800. 
* * * 


AMONG the old record books still preserved at the 

Arsenal, the oldest is a receipt book kept by Lieu- 
tenant Colonel Samuel Hodgson extending from June 
9, 1781, until November 1, 1781, and showing many 
payments made by him for goods “sold him for the 
Most of these receipts show 
the chief business of the time, for they are for shot and 
shells, cartridges, and the repairing of muskets. 
entry in this book of exceptional interest, signed by 


use of the United States.” 


one John Thompson, is as follows: 
* ¢ «& 


“Philadelphia, July 5, 1781, Rec’d of Samuel Hodg- 
don, Esqr. A. C. G. M. S., the sum of two 
in full for my act, for reducing one 
pound of steel to dust for making Fireworks to com- 
memorate the anniversary of Independence.” 


milled dollars 


Another time-worn relic among these old archives 
is a scrap of paper addressed to the Quartermaster 
dated November 7, 1795, signed by the Captain of the 
Guard and endorsed by the Officer of the Day, stating: 
“The bearer is intitled to one pint of whiskey being the 


2nd best shot of this day.” 
* * * 


T the Arsenal is preserved a photostat copy of the 
deed for the property, a peculiarity of which is, the 
property was sold not to the United States, but to 
James McHenry and his heirs, “in trust” with the 
for the 
United States of America and no other use, intent or 
purpose whatsoever.” James McHenry was the Secre- 
tary of War at the time and he took the view that a 
navy was impossible without a navy yard and an army 
without an arsenal, and so he bought both without 


stipulation that it was “forever 


waiting for funds from Congress. 


record, however, that an Act of Congress dated April 
1794, had directed that three or four arsenals with 
magazines should be established in such places as wotild 
best accommodate the military forces of the United 


9 
a; 


States. 


An old ledger on file at the Arsenal covering “An- 
nuities” to Indian tribes for the period of 1802 to 1805 
shows that the schedule of goods due the Cherokee 
Indians for the year 1801, amounting to $6,000, in- 
superfine 
scarlet cloth, yellow buttons, gilt buttons, drop ear- 
rings, morocco shoes, carpenter tools, yellow-handled 
dirks, two folio Bibles (American Edition, clegantly 
bound, worth $36), school Bibles, saddles and bridles, 
medicine and black and white wampum. 


cluded lists of articles such as 


> = s 


coutrements, 


it is wound up.” 


veyors,” 


oldest 


2” 


ington 


medicine, 
presents and camp equipage. 
senal list are 18 tomohawks and 15 scalping knives. 
Evidently a curiosity of the times was a surveyor’s 
tape, elaborately described in the requisition as “one 
instrument for measuring, made of tape with feet and 
inches marked on it confined within a circular leathern 
box of sufficient thickness to admit the width of the 
tape which has one of its ends confined to an axis of 
metal passing through the center of the box, around 
which and within the box it is readily turned by means 
of a small crank on the outer side of the box which 
forms a part of the axis, the tape when necessary is 
drawn out with the same facility and care with which 


William Bainbridge, 


Indian 
the Ar- 


clothing, provisions, 
Noticeable in 


* * * 


JECORDS of the shipment of “gifts” to the Barbary 
pirates also are preserved in the Arsenai, record- 
ing that the Senate in 1792 voted to pay an annual 
tribute of $100,000 for 
Tripoli, and $40,000 for ransom of captives. 
tributes were shipped out of Philadelphia under the 
direction of the “Purveyor of Public Supplies.” 


Tunis, 
These 


peace with Algiers, 


Cherished among the archives of the old Arsenal on 
the Schylkill are numerous record books of these “pur- 
including several folio “Letter Books,” 
every page of which teems with references to historic 
men and movements. 
ence are letters and documents relating to the dis- 
patch of the “United States armed ship ‘George Wash- 
to Algiers, under the command of Captain 


nearly 


Conspicuous in the correspond- 


loaded with merchandise and gifts 


’ for the Barbary powers. 


An 


* * 


ILED with the historic bill of lading of the cargo 

of the ship is a copy of Secretary of State James 
Madison’s letter referring to a second voyage of the 
“George Washington” in which he says: 
in no event allow the Dey to make use of the ‘George 
Washington’ for any purpose similar to that for which 
it was employed when last in Algiers.’ 


“You will 


> 


The records show that on the first trip the Dey re- 
quired Captain Bainbridge to transport the Dey, his 


wives and his mules to Constantinople and back to Al- 
giers on a picnic pilgrimage at the expense of the 


] United States. 
Spanish 


Madison’s letter was addressed to Con- 
sul General O’Brien, whose letter to the Secretary of 
State on the subject ef “articles of douceur” for Al- 
giers is also part of the records at the Arsenal. 
spicucus in the Consul General’s list of “Sweet Mor- 
sels” are “10 red birds in Cages 
“8 finest India shaws with flowers.” 


Con- 


29 66 ” 


4 squirrels,” and 


LETTER addressed to the Secretary of War in 
“~* 1813 by William Linnard, at that time Military 
Agent in Philadelphia, bears evidence of apprehension 
of an attack by the British. 


The letter said: “I do not 


apprehend any serious consequences but most assuredly 


use of the 


the Arsenal 


It is a matter of 


with 
volume. 


in 


an enterprising Captain, with a fair wind and 150 to 
200 Marines, might destroy Fort Mifflin and the United 
States Arsenal in 24 hours. 


Carefully stored in the Arsenal also are the records 
of its service in the War with Mexico, the Civil War, 
and the Spanish-American War. 
the disbursements of the Arsenal were from $20,000,000 
to $35,000,000 a year. 
the service of women has been one of the features of 
throughout 
women for the manufacture of cartridges 
clothing, date back to the earliest days. 
seamstresses 


During the Civil War 
These records also show that 


its history. Receipts by 


as well ‘as 
The accounts 
War of 1812 fill a large 


Oig 


the 


After the World War the name of the Arsenal which 


the Philadelphia 


- . - > 
blue and The museum of w 


since 1906 had been known as the Philadelphia Depot 
of the Quartermaster’s Department, was changed to 
Quartermaster 
and new additional extensive plant was established. 
ax figures once a feature of the old 
Arsenal on the Schuylkill, and used to display the va- 
rious uniforms of the United States Army from the 
time of the Continentals, was removed to Washington, 
but the Oregon Avenue Depot which was established 
during the World War contains a collection of nearly 
500 drum heads returned to the 


Intermediate Depot 


United States after 


beating their way through Europe in the late war. 


NOTHER service performed by the Arsenal in the 


~* early days of which the records are intact was the 
equipment of the Lewis and Clark expedition, which 
resulted in the exploration of the Northwest. 
papers show the total equipment cost $2,160.14 and 
embraced a remarkable miscellaneous outfit, including 
mathematical instruments, arms, ammunition and ac- 


Copyright, 


erection of public building in Bristow, 
Okla.; Public Buildings and Grounds. 

If. R. 6079. Mr. McKeown, Okla., for 
erection of public building in Ada, Okla.; 


} Public Buildings and Grounds. 


Hl. R. 6080. Mr. 
viding for erection 
Holdenville, Okla.; 
Grounds. 

H. R. 6081. Mr. McKeown, Okla., for 
erection of public building in Okemah, 
Okla.; Public Buildings and Grounds. 

H. R. 6082. Mr. McKeown, Okla., pro- 
viding for erection of public building in 
S pulpa, Okla.; Public Buildings and 
Grounds. 

Bm RR, 


McKeown, Okla., pro- 
of public building in 
Public Buildings and 


6083. Mr. McKeown, Okla., for 
of public building at Drumright, 
Okla.; Public Buildings and Grounds. 

H. R. 6098. Mr. MeSweeney, for purchase 
of site and erection of public building at 
Slater, Mo.; Public Buildings and Grounds. 


Title 42—The Public Health 


S. 2026. Mr. Capper, to regulate the 
practice of chiropractic; to create a board 
of chiropractic examiners of the District 
of Columbia; and to punish persons violat- 
ing the provisions thereof; District of 
Columbia. 


irs « : 
Tithe 43—Public Lands 

S. 2140. Mr. McNary, amending section 5 
of the act approved June 9, 1916 (39 Stat. 
L. p. 218), so as to authorize the sale of 
timber on class 3 of the Oregon & Cali- 
fornia Railroad and Coos Bay wagon-road 
grant lands; Lands and Surveys. 

8S. 2150. Mr. MeNary, granting the con- 
sent of Congress to the Sunset Investment 
Co. to construct, maintain, and operate a 
dam to retain tidal waters in Inner Depot 
Bay, Lincoln County, Oregon; Commerce. 

S. 2168. Mr. Caraway, to cede to the 
State of Maryland ‘certain lands within the 
District of Columbia, and for other  pur- 
poses; District of Columbia. 

S. 2170. Mr. Watson, to designate a 
building site for the National Conservatory 
of Musie of America, and for other pur- 
poses; Public Buildings and Grounds. 

H. R. 7728. Mr. Smith, Idaho, authorizing 





The 
will 


Bureau, 
Bureau. 


1928, by The United States Daily 


Daily Decisions 
of the 


| Accounting Office | 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Governmeht 
agencies ‘efore such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Compe. 
troller General follow: 

A-20952. Contracts—Acceptance of other 
than lowest bid—War Department: Where 
it is shown on inspection of a bidder's 
plant that it is not equipped to manufacture 
Army tanks in accordance with the specific- 
cations and the bidder has had no experi- 
ence therein, and submitted its bid under a 
misconception as to the nature or character 
of the work required and, as soon as ad- 
vised thereof, requested permi 
draw its bid, the action of the administra- 
tive officers in accepting the next lowest 
bid will not be questioned by this office. 
_ A-18706. Contracts—Additional work— 
Emergency—Indian Affairs: A contract pri- 
marily for hauling gravel contemplates that 


Secretary of Interior to issue patent to city 
| of Buhl, Idaho; Publie Lands. 


| Title 49—Transportation 


| Interstate 


| 
| 


S. J. Res. 67. Mr. directing the 
Commerce Commission to take 
action relative to adjustment of freight 
rates upon export grain and grain products 
moved by common carriers subject to the 
interstate commerce act, and the fixing of 


rates and charges; Interstate Commerce. 


Capper, 


aay eae 


sion to with- | 


Publishing Corporatio: 





} year 1927, 


| chase of supplies for 


In the next article, to be published in the 
issue of January 11, Dr. 
Surgeon General of the Public Health Scrvice 
and Director of the Pan American Sanitary 
tell 


Hugh S. Cumming, 


of the publications of the 


the gravel shall be available to haul, and 
stripping the gravel pits becoming neces- 
sary because of heavy rains and floods, the 


| contractor doing the work upon request as 


under an emergency 
quantum meruit b is authorized. 

A-19687. Contracts—War Department re- 
ports—-Property not accounted for: Where 
the War Department has reported that a 
contractor has failed to account for certain 
property under contracts and subsequently 
amends the report to the effect that it can 
furnish no evidence in support thereof, the 
charge will be discontinued. 

A-20829. Contracts—Modification—Liqui- 
dated damages—-War Department:' Where 
an existing contract is legally modified to 
provide for additional compensation and an 
extension of the time of completion by rea- 
son of a change in the specifications of the 
original contract and the work is completed 
within the time as thus extended, there is 
no delay beyond the contract period for 
which liquidated damages may be deducted 
from the contract price. 

A-20836. Purchase of Supplies for Fur- 
nishing Allowance in Kind as Part of Com- 
pensation—Department of Justice: The 
authority granted in section 3 of the act of 
March 2, 1926, 44 Stat. 161, for the fiscal 
and section 3 of the act of Jan- 
1927, 44 Stat. 1052, for the fiscal 


, payment therefor on a 


26 


uary 


| year 1928, to the heads of departments and 


independent establishments to continue to 
furnish field employes with the various 
items of maintenance therein mentioned as 
a part of compensation, does not permit 
open market purchases by the officers or 
employes without regard to competitive 
bidding, but the law contemplates only a 
lawful procedure and compliance with the 
general provisions law governing pur- 
the use of the Gov- 


of 


ernment 

A-20873. (S) National Guard—Armory 
drill pay. Where the warrant of a ‘non- 
commissioned officer not centinued on 
his immediate reenlistment there no 
authority for his subsequent restoration to 
his former grade as of the date of his re- 
enlistment, and he not entitled to the 


is 


Is 


| pay of such former grade by reason of such 


attempted restoration, 





; mand U. §. 8. 


S. S. 


} mand U. S. 8S. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction books in for- 


eign languages, official documents and children’s books are’ excluded. 


Library of Congress card 


Academy of political science, New York. | 


. . » Stabilizing business; a series of 
addresses and papers presented at the 
semi-annual meeting of the Academy of 
political science in the city of New York, 
April 8, 1927, edited by Parker Thomas 
Moon. (Its Proceeding: - vol. xii, no. 
3, July, 1927.) 152 p. N. Y., Academy 
of political science, Columbia university, 
1927, 26962 
Anderson, William James. The architec- 
ture of ancient Greece, an account of its 
historic development, being the first part 
of the Architecture of Greece and Rome, 
by ... and R. Phene Spiers ... revised 
and rewritten by William Bell Dinsmoor. 
241 p., illus. London, Batsford, 1927. 
27-24680 
Anderson, William James. The. architeec- 
ture of ancient Rome, an account of its 
historic development, being the second 
part of the Architecture Greece and 
Rome, by ... and R, Phene Spiers .. . 
revised and rewritten by Thomas Ashby 
202 p., illus. London, Batsford, 1927. 
27-24681 
Paynes, Ernest Harold. Three young crows, 
and other bird stories, by . selected 
and edited by Louise Birt Baynes; illu- 
strated from photographs taken by the 
author. 183 p., illus. N. Y., Maemillan, 
1927, 27-24691 
ible. N. T. Gospels. Harmonies. English. 
The student’s gospels; a harmony of the 
synopties, the Gospel of John, arranged 
by Shailer Mathews, using the New Testa- 
ment, an American translation by Edgar 
J. Goodspeed. (The University of Chi- 
cago publication in religious education 
Constructive studies.) 193 p.  Chi- 
University of Chicago press, 1927. 
27-24914 
ible. N. T. Gospels. Selections. English. 
The story of Jesus, as told by His four 
friends, Matthew, Mark, Luke, and John, 
compared and combined into one narra- 
tion by Helen Barrett Mor ymery, using 
the text of the Centenary translation. 284 
p. Phila., Judson press, 1927, 27-24910 
Bible, Selections. English. The interpreta- 
tion of the Scriptures by the Scriptures 
... iv. Hollywood, Calif., Printed by 
Hollywood citizen, 1927. 27-24908 
Burgess, Isaac Bronson. A teacher’s manual 
for the Life of Christ. (The University 
of Chicago publications in religious edt- 
cation Constructive studies.) 29 p. 
Chicago, University Chicago press, 
1927. 


97.94012 
27-24913 
Chapman, 


of 


cago, 


ot 


William Enoch. Mental radio 
game, produced and played to develope all 
faculties of the mind that have to do with 
thoughts, their purpose and use in self- 
suggestion and in receiving or broad- 
casting waves. 143 p. Elgin, Ill., Breth- 
ern printing house, 1927. 27-24902 
‘oursey, Philip Ray. Electrical condensers, 
their construction, design and industrial 

637 p., illus. N. Y., Pitman & sons, 
927. 27-24694 

Cowles, May K. Problems in living; a 
course for week-day religious instruction, 
teacher’s manual. (The University of 
Chicago publications in religious educa- 
tion . . . Constructive studies.) 82 
Chicago, University of Chicago press, 
1927. 27-24905 

Cowles, May K. Problems in living. (The 
University of Chicago publications in 
religious education . . . Constructive 
studies.) 130 p. Chicago, University of 
Chicago press, 1927. 27-24906 

Fair, Eugene. Government and politics in 
Missouri and the United States, Ed, ed. 
254 p., illus. Columbia, Mo., Lucas 
brothers, 1927. 27-24919 

Fairgrieve, James. Geography in school. 
364 p., illus. London, University of Lon- 
don press, 1926. 27-24685 

Faraday society, London. The theory of 
strong electrolytes; a general discussion 
held by the Faraday society, April, 1927. 
333-544 p., illus. Aberdeen, University 
press, 1927. 27-24697 

Hemy, Thomas Madawaska. Deep sea days; 
the chronicles of a sailor and sea painter, 
by with twelve sketches by the 
author. 224 p. London, Witherby, 1926. 

27-24686 

Holmes, John Andrew. Wisdom in small 
doses. 116 p. Chieago, University pub- 
lishing company, 1927. 27-24909 

Huling, Franklin G. What is the difference 
between Mormonism and Biblical Chris- 
tianity? A kindly word of distinction. 


Navy Orders 


Announced January 7. 

Capt. Zeno E. Briggs, det. command 
S. S. Texas; to Ree. Ship, New York, N. 

Lieut. Joseph C. Hubbard, det. U. 8. 
S-47; to Rec. Ship, N. Y. 

Lieut. Campbell H. Minckler, 
S. S-44; to Rec. Ship, N. Y. 

Lieut. John P. Vetter, ors. Dec. 19, 1927, 
revoked: to continue duty Off. in Chg., 
Navy Reig. Sta., Detroit, Mich. 

Lieut. (j. g.) John M. Kennaday, to duty 
U. S. S. Cleveland. 
J 


det. U. 


Lieut. (j. g.) James D. Lovejoy, to duty 
U. S. S. 8-22. 

Lieut. (j. g.) Charles H. Momm, det. U. 
S. S. Cleveland; to U. 8S. S. King. 

Lieut. (j ) Richard C. Webb, jr.. det. 
U. S. S. S-22; to treatment, Nav. Hosp., 
New York, N., Y. 

John J. 

Ausburn; 
Charles D. 


McClelland, det. U. S. S. 
to U. 8. 8. Saratoga. 
McDaniel, det. U. S. S. 
McDermut; to U. S. S. Melville. 

Capt. George F. Freeman (M. C.), det. 
Med. Off. in Command Nav. Hosp., Boston, 
Mass.; to Navy Yard, Portsmouth, N. H. 

Capt. James F. Leys (M. C). det. Navy 
Yard, Phila., Pa.; to Navy Yard, New York, 
N.Y. 

Capt. John J. 
Portsmouth, N. 


Ens. 
Charles 


Ens. 


det. Navy Yard, 
to Navy Yard, Phila., 


Snyder, 


M3 


| Pa. 


Lieut. Harry V. Thomas (M. C.), det. 
Navy Yard, Phila., Pa.; to resignation ac- 
cepted Jan. ol. 

Lieut. Albert W. Eldred (S. C.), det. Bu. 
S. & A.; to U. S. S. Niagara, 

Lieut. Clarence E. Kashtenbein (S. C.), 
Navy Yard, Puget Sound, Wash.; to Nav. 
Sta., Tutuila, Samoa. 

Lieut. George E. Lord (S. C.), ors. Dee. 
8, 1927, modified. To Nav. Oper, Base, Hamp- 
ton Rds., Va., for duty. 

Lieut. James E. Sanner 
Sta., Tutuila, Samoa; to 
Francisco. 

Lieut. Comdr. 
Suptdg. Constr. 
Corp., Camden, N. J. 

Ch, Mach. Thomas F. 

Yard, Mare Island, Calif. 

Note: The following dispatch orders were 
received from CinC Asiatic dated January 
5, 1928: 

Comdr, 


(S. C.), det. Nav. 
Rec. Ship, San 


M. Earle (C. C.), to 


Fred 
t Brown Boveri El. 


Charles E. Reordan, from com- 
Pigeon; to command U. S. S. 
Hulbert. e 

Lieut. Comdr. Armit C. Thomas to com- 
mand U. 8. 8S. Pigeon. 


Lieut. Comdr. Frederick Batlzly, from 


| U. S. S. Helena to command U. S, S. Tutuila. 


Lieut. Comdr. Stuart D. Truesdell, to U. 
Helena. 

Lieut. Comdr. Murphy J. Foster, 
command U. S. S. Bulmer to U. S. 

Lieut. Comdr. Deupree J. Friedell, to com- 
Bulmer. 

Lieut. Comdr. Edgar A. Logan, to U. S. S. 
Noa. 

Lieut. (j. g.) Eugene C. 
Ss Asheville to U. S, 

James J. Cunningham, from 

Sta., Cavite to U. S. S. Asheville. 
Gun. John W. Hutchinson, to Nav. 


from 


Burchett, from 


Nav. 


| Cavite. 


Rad. El. John O. 
Beaver. 


Mach, 
Jason, 


Richards, to U. 


Edward J. Donahue, to U. 


p: | 


| 
| 
| 
| 








number 








is at end of last line. 
38 p. N. Y., Christian alliance publishe 
ing co., 1927. 27-24912 
La Trobe-Bateman, William Fairbairn, 
Memories grave and gay of Williant Faire 
bairn La Trobe-Bateman , . . with a fores 
word by the Right Rev. Bishop Gore; 
edited by With four illustrations, 
140 p. N. Y., Longmans, 1927, 27-24916 
Mahoney, Lewis A. The government of Illi- 
nois. 84 p., illus. N. Y., Macmillan, 1927, 
27-24922 
Miller, W. H. B. Sweetest stories ever told, 
91 p, illus. Mountain View, Calif.) 
Pacific press publishing assoc., 1927. 
27-24907 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Preliminary Report, Statistics of Income 
from Returns of Net Income for 1926. 
Compiled under the direction of the 
Commissioner of Internal Revenue, by 
the Statistical Section, Income Tax Unit, 
Bureau of Internal Revenue. Free at 
the Bureau. [18-26569 | 


| Lumber, Lath and Shingles. Forest Prod- 


ucts, 1926. Compiled by the Bureau of 
the Census in Cooperation with the For- 
est Service, Department of Agriculture. 
Price, 5 cents. {24-26494] 
Regulations No. 5 Relating to the Importa- 
tion, Manufacture, Production, Compound=| 
ing, Sale, Dispensing and Giving away! 
of Opium or Coca Leaves, Their Salts 
Derivatives or Preparations Thereof. In 
ternal Revenue-Prohibition Narcotic} 
Regulations. Issued by the Bureau of 
Prohibition, Treasury Department. Effec- 
tive date, January 1, 1928. Price, 15 
cents. [27-27851] 
List of Publications of the United States 
Department of Agriculture from January 
1901, to December, 1925, Inclusive. By; 
Mabel G. Hunt, Head Indexer, Office of 
Information, Department of Agriculture. 
Miscellaneous Publication No. 9. Free 
at the Department. {[Agr. 27-797] 
The Official Gazette of the United States 
Patent Office. Contains the patents, trade 
marks, designs and labels. Issued Tues 
day, January 3, 1927. Price, 25 cents. 
{4-18256] 


| | Asiey Orders 


Issued January 6. 


Lieut. Col. William W. Overton, Genera 
Staff Corps, granted leave of absence fo 
three months. 

Col. James B. Mitchell, Coast Artillery 
Corps, relieved from assignment in office 
Chief of Coast Artillery, detailed with Or 
ganized Reserves, Third Corps Area, and 
assigned with 622nd Coast Artillery, Wash 
ington, D. C. 

Maj. Walter R. Wheeler, Infantry, de 
tailed with Organized Reserves, Fourth 
Corps Area, and assigned with 328th In 
fantry, Jacksonville, Fla. relieving Maj 
James C. Williams, Infantry, to report tq 
Major Wheeler as his assistant, 

Lieut. Col. Rex. H, Rhoades, Dental Corps) 
to duty as dental consultant, general dis 
pensary, Washington, D. C., in addition 
to other duties. 

Lieut. Col. John E. Munroe, Genera 
Staff Corps, granted leave of absence fo 
one month. 

Maj. Walter O. Rawls, General Sta 
Corps, granted leave of absence for on 
month, 

Maj. Louis Alfred Jenny, Corps of Engi 
neers Reserve, ordered to active duty, t¢ 
report for training to Chief of Engineers 
Washington, D. C. ‘ 

Mast. Sgt. Edward D. Thurman, detached 
enlisted men’s list; placed upon retired lis 
at General Service Schools, Fort Leaven 
worth, Kans. 

First Sgt. William T. J. Ryan, 76th Fiel 
Artillery; placed upon retired list at’ For 
D. A. Russell, Wyo. 

Mast. Sgt. Frederick Werner, 6th Coas 
Artillery; placed upon retired list at; Fo 
Winfield Scott, Calif. 

Mast. Sgt. Otto Siebeneichen, detache 
enlisted men’s list; placed upon retire 
list at Army War College, Washington, D. q 

Maj. Edward E. Farnsworth, 8th Coa 
Artillery, relieved from assignment to tha 
organization, Fort Preble, Me., to duty wit 
Coast Artillery Corps, Philippine Depart 
ment. 

Following-named officers of Veterinar 
Corps relieved from assignment at Arm 
Veterinary School, Washington, D. C., an 
from temporary duty at Medical Service 
School, Carlisle Barracks, Pa., and assigne 
to station indicated: 

Maj. Clell B. Perkins, to Fort Sam Hous 
ton, Tex 

Capt. Charles O. Grace, to Fort Clar 
Tex. ? 

Capt. Floyd C. Sager, to Fort Reno, Okl 
— Forest L. Holycross, to Fort Rile 

ans. 

Capt. Nathan M. Neate, to Fort Bliss, Te 

Capt. William K. Harvey, Quartermaste 
Corps, relieved from assignment as assistay 
quartermaster, Presidio of Monterey, Calif 
to duty as assistant to quartermaster su 
ply officer, San Francisco general depot. 

Lieut. Col. Sam P. Herren, Infantry, r 
lieved from assignment as instructor, N. 
tional Guard, Houston, Tex., to duty 
connection with recruiting, Little Rock, Ar 
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Pension Accounts 
To Be Changed | 


To Accrual Basis 


Telephone Companies to Be 
Required to Adopt Modi- 
fied System of Keep- 
ing Books. 


The Interstate Commerce Commission | 


YEARLY 
INDEX 





made public January 7 an order providing 
a modification of the uniform system of | 
accounts for telephone companies _ re- 
lating to charges to operating expenses 
to provide for contractual payment of 

msions to employes regularly retired 
Por superannuation or disability. 

The full text of the order follows: 


In the matter of a uniform system of 
accounts to be kept by telephone com- 
panies. At a session of the Interstate 
Commerce Commission, Division 4, held 
at its office in Washington, December | 
19, 1927. 

Accrual Basis of Accounting. 

The matter of charges to operating 
expenses to provide for the contractual | 
payment of pensions to employes reg- 
ularly retired for superannuation or dis- | 
ability being under consideration: | 

It is ordered, That the following in- 
structions are hereby prescribed as a 
note following the text under account 
672, “Relief department and pensions:” 

“Note. If a carrier has definitely 
undertaken by contract to pay pensions 
to employes when regularly retired for 
superannuation and-or disability and has 
established a fund to be held in trust 4 
for such pension purposes, the carrier 
shall charge to this account monthly 
amounts determined through the appli- 
cation of equitable actuarial factors to 
the current payrolls, which, together | 
with interest accruals on the trust funds, 
will as nearly as may be provide for | 
the payment of such pensions, or for the 
purchase of annuities corresponding | 
thereto. 

Provident Liability. 

“The amounts so charged shall be | 
concurrently credited to an insurance 
reserve account under account 170, ‘Lia- 
bility on account of provident funds.’ | 
The amounts accrued in each year shall | 
correspond to the aggregate of the 
amounts paid into the trust fund and 
expended directly by the Company for 
pensions or annuities during the year. 

“The carrier shall maintain a complete | 
record of the actuarial computations 
through which the accrual each month | 
of its pension liabilities is established. 

“Upon the adoption of the accrual 
plan of accounting, pension payments to 
employes retired before the adoption of 
such plan shall be charged to an exist- 
ing pension reserve or to profit and loss. 


Plea to Be Submitted. 


“Before adopting the accrual plan of 
accounting for pensions, the carrier shall 
inform the Commission of the details | 
of its pension plan, giving full state- 
ment of the facts which in its judgment 
establishes a contractual obligation for 
pension payments, together with the 
actuarial formula under which it pro- 
poses to create its pension trust fund, 
and also a copy of the declaration of 
trust under which the fund is estab- 
lished. | 

“No charge to this account shall be | 
made in anticipation of discretionary 
pension payments in the future.” 

It is further ordered, That the ac- 
counting authorized by this order shall 
be made effective as of the date, not 
earlier than January 1, 1927, on which 
the carrier makes effective its definite 


contractual obligation to pay such pen- | 


sions. 


Proceedings 
of the 


Court of Claims 


January 9, 1928. 


Present: Judges Booth, Graham, and 
Moss. The court made the following an- 
nouncements: | 

No. F-119, Clinchfield 
judgment for plaintiff, 


Navigation Co., | 
opinion by Judge | 


oss. 

No. E-200, Export Oil Corporation, judg- | 
ment for plaintiff, opinion by Chief Justice 
Campbell. 

No. D-888, Jacob Manowitz, judgment 
against plaintiff, opinion by Judge Booth. 

No. A-333, E. N. Oberndorfer, liquidator, 
judgment for plaintiff, opinion by Chief 
Justice Campbell. 

No. D-827, Samuel Doblin, petition dis- 
missed, opinion by Judge Moss. 

No. A-234, Houston & Texas Central R. | 
R. Co., judgment for plaintiff, opinion by | 
Chief Justice Campbell. 





No. E-621, Chester V. Freeland, judgment 
for plaintiff, opinion by Judge Booth. 

No. H-46, James L. Wilmeth, petition dis- 
missed, opinion by Judge Booth. 

No. 34716, Charles Paridy et al., petition 
dismissed, opinion by Judge Booth. 

No. H-52, Henry Leonard, petition dis- 
missed, opinion by Chief Justice Campbell. 

No. D-1132, Abraham Bauman, petition | 
dismissed, opinion by Judge Moss. 

No. F-396, Cortez Oil Co., petition dis- 
missed, opinion by Judge Booth. 

No. E-281, Enid Milling Co., petition dis- 
missed, opinion by Chief Justice Campbell. 

No. E-610, Baltimore & Ohio R. R. Co. | 
and No. F-294, Edwin C. McNeil; findings | 
of fact, judgment for plaintiffs. 

No. D-360, Charles A. Ludey, judgment 
for plaintiff. 

No. D-510, Malleable Iron Range Co., 
amended findings filed, case remanded. 

No. F-246, New Haven & Dunbar R. R. 
Co.; No. F-290, Mississippi River & Bonne | 
Terre Ry. Co.; No. F-295, Surry, Sussez | 
& Southampton Ry. Co.; and No. F-296, 
Georgia, Florida & Alabama Ry. Co.; de- 
murrers sustained and petitions dismissed. 

No. C-935, Compagnie Generale Trans- 
&tlantique; No. D-389, William B. Rosskam 
et al.; No. F-113, Ursula S. Reilly et al.; 
No. F-114, Edward J. Vilsack et al.; and | 
No. H-255, James E. King et al.; motions 
for new trial overruled, see orders. 

No. B-187, Western Pacific R. R. Co.; 
No, 543, Mason & Hanger Co.; No. E-182, 
Wm. S. Gray & Co.; and No. E-355, State 
of Rhode Island; cases remanded, see 
order. 

No. D-288, Robert S. Davis; and No. 
E-225, Eugene & Sidney Gutman; No. E-435, 
Eugene Gutman; No. 434, Sidney Gutman; 
No. F-153, Eleanor R. Rice; No. C-1161, 
Herrer Bryde and Dahls Hvalfangerselskab | 
A-S; No. E-282, Canadian Mill & Elevator 
©o.; and No. E-283, Weatherford Milling | 
Co.; petitions dismissed. 

No. E-495, The Chemists Club, see order 
on defendant's motion, 
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Summary of All News Contained in ‘Today's Issue 


Indexed b y Groups and Classifications 


Aeronautics 


Flying schedules for air mail routes 
between Fort Worth and Dallas and 
San Antonio are approved by the Post 
Office Department. 

Page 10, Col. 6 

Department of Commerce surveys 
progress of work in developing system 
of airways. 

Page 1, Col. 4 

Progress reported in work on air- 
Ways, arrangements being made for 
provision of weather and radio services. 

Page 1, Col. 5 
. 
Agriculture 

Representative Charles H. Brand 
proposes investigation into cotton re- 
ports issued by Department of Agricul- 
ture. 





Page 1, Col. 6 

Hay markets for week ending Jan- 

uary 7 stimulated by cold weather; full 

text of review by Department of Com- 
merce. 

Page 5, Col. 1 


Review by Department of Agriculture | 


of grain markets of world for week 
7 


ending January 7 


and active demand for cash wheat 


strengthened by European wheat mar- | 
possible winter | 


kets where fear for 
damage continues. 


Appropriations 


House passes bill carrying $25,000,- | 
000 for purchase of lands in District of | 


Columbia to be used as sites for public 
buildings. 

Page 2, Col. 7 
Banking-Finance 
Bureau 


Veterans’ authorized 


certificate of veteran caused by vet- 


eran’s failure to pay loan made by him | 
to bank, into a new loan by the Vet- | 
erans’ Bureau *roviding procedure pro- | 


tects right of Government to compound 
interest on first advance. 


Page 10, Col. 2 | 

Consolidated statement of condition | 
of Federal Intermediate Credit Banks | 
as of November 30 show direct loans to | 


total $30,000,000, rediscounts $41,921,- 
841, undivided profits, $845,782. 


Page 7, Col. 2 


Changes in status of Federal Reserve 
System in week to January 6 announc- 
ing list of those granted authority by 
Federai Reserve Board to 
trust powers. 

Page 7, Col. 3 

Dividends exceeding $20,000,000 were 


paid by land banks as of November 30, | 


net mortgage loans totalling more than 
one billion dollars; undivided profits 
large. 


ments reports improvement in German 
budget for 1928. 


Page 6, Col. 7 | 
Daily statement of the Treasury of | 


the United States. 
Foreign Exchange “Rates. 
See Railroads. 


Books-Publications 


New books received at the Library of 
Congress. 
Page 9, Col. 6 
Publications issued by the Govern- 
ment. 
Page 9, Col. 7 


Claims 


Senator King protests delay in set- 
tling claims against Mexico arising 
out of 1919-1920 revolution. 

Page 1, Col. 5 
Proceedings of Court of Claims. 


Page 10, Col. 7 
Coal 


Senator Hiram Johnson introduces 
resolution asking Senate investigation 
of the strike situation in the bitumi- 
nous coal fields. 

Page 1, Col. 7 


denoted firmer tone | 


Page 5, Col. 2 | 
| ports issued by Department of Agricul- | 


to | 
merge charge against adjusted service | 


exercise | 


Page 7, Col. 5 | 
Agent General for reparations pay- | 


> 


Commerce-Trade 


Representative Newton and Senator 
Jones introduce bill to defeat control 
of prices by foreign monopoly. 

Page 1, Col. 5 

Value of exports in 11 months of 
1927 slightly in excess of that for 1926 
period. 

Page 5, Col. 2 

Department of Agriculture advised 
that opening of seventh series of Syd- 
strong competition 
buyers. 


among foreign 
Page 5, Col. 3 

Exports of sissal from Yucatan in 
December more active than in Novem- 


year. 


Customs Court holds imported must 
make correct entry on merchandise. 
Page 5, Col. 7 
Department of Commerce surveys 
progress of work in developing system 
of airways. 





Page 1, Col. 4 
Revised schedules of Mexican tariffs 
effective February 5. 


Cotton 


Representative Charles H. Brand 
proposes investigation into cotton re- 


Page 1, Col. 1 


| ture. 
Page 1, Col. 6 


| Cor porations 


Haskel & Barker Car Co.—Income of 
corporation reduced for loss on stock 
| sold to emploves, shares being 
! tributed at reduced price and sum due 
on sales held to be invested capital. 
Page 4, Col. 1 
Board of Tax Appeals rules 
cost of blackboard to brokerage firm is 
capital expense. (Marks.) 


Congress 


Bills and resolutions introduced in 
Congress. 


Hour-by-hour report of Congress. 


Page 3 | 


Committee meetings of House and 
Senate. 


Page 3 | 
Extracts from the procecdings of | 


Congress will be found under related 
headings elsewhere in this issue. 


Court Decisions 


Co., Court of Appeals, Second Circuii, 
plaintiff upheld on claims for laundry 
drier with system of indirect heating. 
Page 8, Col. 6 

Index and Digest of Court Decisions 
on Page 8. 

See Customs. 

See Supreme Court. 


| Customs 


Kraemer & Co.—Customs Court holds 
importer must make right entry on 


~ | goods. 


. Page 5. Col. 7 
Education 


Bureau of Education announces se- 
lection of 11 educational specialists to 
take part in survey of land-grant col- 


leges and of a tenth member of special | 


advisory committee. 
Page 3, Col. 5 


Foreign Affairs 


Senator King protests delay in set- 
tling claims against Mexico arising 
out of 1919-1920 revolution. 

Page 1, Col. 5 
Department of States is informed that 
Lyman F. Barber, an American citizen, 
has escaped from Mexican bandits. 

Page 2, Col. 3 

Agent General for reparations pay- 
ments reports improvement in German 
budget for 1928. 

Page 6, Col. 7 


Fur Industry 


Cargo of American fur-bearing ani- | 


Veterans’ Bureau Authorized to M erge 


Loan by Bank in 


New Credit to Veteran 


Procedure Must Be Such as to Protect Right of Govern- 
ment to Compound Interest on First Advance. 


The Veterans’ Bureau is authorized to 
merge the charge against an adjusted | 
service certificate caused by failure of | 
a veteran to pay the loan made to him | 


by a bank, into a new loan made by the | 
Veterans’ Bureau, provided the procedure | 
is such as not to defeat the Government’s 
right to compound interest on the amount 
of the loan made by the bank. 

This announcement has just been made 
public by the General Acconuting Office 
in a letter from the Comtproller Gen- 


No. E-562, Jonesboro Grocery Co., plain- 
tiff’s motion allowed. 

No. E-618, City of Cape May, amended 
findings filed, see order. s 

No. F-96, Sloan Danenhower & Co., plain- 
tiff required, ete., see order. 

Proceedings for the day: . 

Monte M. Lemann admitted to practice. 

No. H-121, Okanogan et al., Indians, 
argued by William L. Lewis for the plain- 
tiff and George T. Stormont and W. F. 
Norris for the United States. 

No, $4218, A. W. Duckett & Co., argued 
by H. W. Forte for the plaintiff and H. J. 
Galloway for the United States. 

No. A-69, Russian Volunteer Fleet, argued 
by H. S. Whitman for the plaintiff and P. 
M. Cox for the United States. 

No. F-180, Fred C. Blenkner, argued by | 
L. B. Montford for the plaintiff and H. C. 
Workman for the United States. 

Call for Tuesday, January 10, 1928: No. 
H-7, General Textile Co.; No. H-56, Edmund | 
G. Chamberlain; No. H-403, Donnell-Zane | 
Co., Inc., a corp.; No. H-57, Flensburger 
Dampfercompagnie; No. B-145, Cheveland, | 
Cincinnati, Chicago & St. Louis Ry. Co.; 
Zemurray; No. F-29, | 

. Fdison, ™e.; No. H-282, Maud 
8. Monell, extx.; No. B-170, New River 
Collieries Co.; No. D-636, Adam Schumann; 
and No. C-1200, Hofmann-Sproul Co, 





| of such loan value, the 


eral of the United States, J. R. McCarl, to 

the Director of the Veterans’ Bureau. 
The full text of the letter follows: 
Consideration has been given to your 

letter of December 17, 1927, as follows: 
“Under date of August 27, 1927, there 


was submitted to you informally a ques- 


| ttion concerning the legality of a pro- 
, cedure proposed to be inaugurated by | 


this Bureau in making loans to veterans 
upon the security of their adjusted serv- 


| ice certificate, as authorized by the Act | 
of March 3, 1927, in a case where there | 


is an existing indebtedness against the 


| certificate, representing the amount of 
| a cancelled note redeemed by this Bureau | 
| under Section 502 (c) of the World War 


Adjusted Compensation Act. 

“Though not stated in the informal 
submission of this question the proce- 
dure in contemplation, where the amount 
of the outstanding indebtedness is less 


| than the loan value of the adjusted serv- 
| ice certificate, would permit the veteran 


to negotiate a new loan up to the amount 
proceeds of the 
new loan to be applied first to repay 
the amount of the prior loan with ac- 
crued interest thereon, the balance re- 
maining to be paid to the veteran. 


Right to Interest 
Must Be Maintained 


“Anticipating that such was robably 
the case, in your letter of Setember 9, 
1927, you invite attention to the fact 
that assuming that the veteran would 
never pay off the first loan made by the 


| bank, there is no authority in the law 


under which the Government’s right to 


ney wool sales was characterized by | 


ber but betow December level of last } 


Page 5, Col. 7 | 


dis- | 


that 


Page 4, Col. 7 | 





| 
| 


compound interest on the amount paid | conditions as are applicable in the case of |} 


mals is imported by Europe for propa- 
gation purposes. - 
Page 1, Col. 4 


Gov't Personnel 


Daily engagements of the President 
of the United States. 
Page 3 
Daily decisions of the Accounting 
Office. 
Page 9, Col. 4 
Department of State makes oral 
statement on increases of salaries for 
its officers. 
Page 2, Col. 6 


Gov't Topical Survey 








Captain F. E. Hagen, Army Indus- 
trial College, discusses records of 
Schuykill Arsenal. 


Page 9, Col. 3 | 


Inland Waterways 


Recommendations by the Flood Con- 
trol Committee of the United States 
Chamber of Commerce that the Gov- 
ernment pay the entire cost of flood 
control work on the lower Mississippi 
outlined to the House Committee on 


| Flood Control. 


d Page 1, Col. 3 
House Committee on Irrigation and 


Reclamation, at hearing, is advised of | 
opposition of State of Arizona to plan | 


of Swing bill for development of Colo- 
rado River and receives reports of four 
advisors of Department of Interior fa- 
voring Boulder Dam project. 

Page 1, Col. 6 


Immi gration 


Supreme Court grants petition to 
review cage involving question as to 
whether District Court has power to 
amend naturalization 


United States.) 


Page 4, Col. 6 | 


Insurance 


Workmen’s compensation laws in ma- 


| jority of States liberalized in 1927. 


| Labor 


Page 9, Col. 1 | 


Page 2, Col. 2 | 


Interstate Commerce Commission re- 
quires telephone companies to account 
on accrual basis for liabilities for pen- 
sions to employes. 

Page 10, Col. 1 

Workmen’s compensation laws in ma- 


| jority of States liberalized in 1927. 


: Page 2, Col. 2 
Senator Hiram Johnson introduces 


| resolution asking Senate investigation 
Judelson v. Hill Laundry Equipment | 


of the strike situation in the bitumi- 
nous coal fields. 


Page 1, Col. 7 | 
| Judiciary 


Senate Committee on the Judiciary 
orders favorable report on five nomina- 
tions for Federal judges. 

Page 2, Col: 1 


Manufacturers 


Claims for improved laundry drier 
held to be valid and infringed, Judel- 
son v. Hill Laundry 
(Corcuit Court of Appeals, Second Cir- 


| cuit.) 


Page 8, Col. 6 

Commissioner of Patents affirms re- 

jection of claims on bottle-making ma- 
shine. (Meyer and Lepper.) 

Page 8, Col. 4 


Municipal Affairs 
Post Office Department reports that 
total postal receipts at 50 industrial 


cities in December increased 2.48 per 
cent as compared with corresponding 


Page 5, Col. 5 


| month in 1926, 


| National Defense 


Cross examination of Admiral Mc- 
Gruder on his published articles criti- 
cising naval administration continued 
before House Committee; declares 
naval officers furnished technical data. 

Page 2, Col. 5 

Minority in Senate Committee on 
Naval Affairs seeks Senate Inquiry 
into loss of Submarine S-4 instead of 


to the bank from the date of such pay- 
ment to the date of maturity of certifi- 


cate could be defeated by a new loan to 
the veteran. That is to say the Veterans’ 
Bureau can not legally take a new note 
from the veteran for the full amount of 
the loan value of the certificate at the 
time, withold from said amount of the 
amount paid to the bank plus accrued in- 
terest thereon and pay the balance to the 
veteran. In other words, the charge 
against the certificate caused by the 
bank’s loan should be kept separate 
and distinct from the charge against 
the certificate caused by the Veterans’ 
Bureau loans. 


“As you decision seems to be predi- 
cated on the right of the Government to 
compound interest on the amount paid 
by the United States to the bank on ac- 
count of the cancelled note of the veteran, 
and since this decision concedes that the 
veteran would have the right to pay off 
the amount of the indebtedness at any 


| time before the maturity of the certifi- | 


cate, the question naturally arises 


| whether the giving of a new note by the 


veteran for the precedent debt, secured 
by his adjusted service certificate, would 
not constitute receipt from him to the 
amount of the prior obligation within 


| the meaning of Section 502 (c) of the 


World War Adjusted Compensation Act, 
or is the Director given the option to 
require payment in money or some other 
way. 

“A careful scrutiny of your decision 
does not show that this question was con- 
sidered in reaching the conclusion that 
the Veterans’ Bureau can not legally take 
a new note from the veteran for the full 
amount of the loan value of the certifi- 
cate at the time, withhold from said 
amount the amount paid to the bank plus 
accrued interest thereon, and pay the bal- 
ance to the veteran. 

“Section 503 (i) of the World War 
Compensation Act as amended by the Act 
of March 3, 1927, authorizes the Director 
to make loans to veterans upon their ad- 
justed service certificates in the same 
amounts and upon the same terms and 


application .to | 
remedy procedural matter. (Maney v. | 


Equipment Co., | 


+ 


| 
| inquiry by independent commission. 

Page 2, Col. 4 

Orders issued to the personnel of 
the Navy. 

Page 9 

Orders issued to the personnel of 
the Army. 

Page 9 


Nominations 


Senate Committee on the Judiciary 
orders favorable report on five nomina- 
tions for Federal judges. 

Col: 1 


Page 
Oil 


Bill to transfer jurisdiction over oil 
and gas leases on naval reserves to 
Secretary of Interior ordered. 

Page 2, Col. 4 


9 


ay 


Patents 


Judelson v. Hill Laundry Equipment 
Co—Claims for laundry drier with 
| system of indirect heating held to be 
| valid. Court of Appeals, 2nd Circuit. 

Page 8, Col. 6 

Meyer and Lepper—Claims rejected 

on patents on bottle-making machine. 
Page 8, Col. 4 


Postal Service 


Post Office Department reports that 
total postal receipts at 50 industrial 
cities in December increased 2.48 per 
cent as compared with corresponding 
month in 1926. 

Page 5, Col. 5 

Flying schedules for air mail routes 
| between Fort Worth and Dallas and 
| San Antonio are approved by the Post 
| Office Department, 

Page 10, Col. 6 | 

President announces list of appoint- 
ments to postmasterships in various 
sections of the nation. 


seis tea Page 10, Col. 7 
Prohibition 


Assistant Secretary of the Treasury 
Seymour Lowman announces that an 
investigation has failed to verify 
charges that liquor was being smug- 
' gled into New York in large quantities 
from ships. 





. , Page 4, Gol, 2 
| Public Buildings 


House passes bill carrying $25,000,- 
000 for purchase of lands in District of 
Columbia to be used as sites for public 
buildings. 


Public Health 


Mortality 
cities. 


age 2, Col. 7 


rate declining in large 

Page 2, Col. 4 

Abnormal prevelance noted in spinal 

meningitis. 

Page 2, Col. 1 

Surgeon General Cumming, in ad- 

dress, points out close relation of den- 

tistry to general medicine in field of 
preventive medicine. 

Page 2, Col. 7 


| Public Utilities 


Interstate Commerce Commission re- 
quires telephone companies to account 
on accrual basis for liabilities for pen- 
sions to employes. | 
| Page 10, Col. 1 

Supreme Court hears argument on 
validity of order of Department of Pub- 
lice Works of State of Washington pur- 
porting to fix rates on telephones. (Den- 
ny, ete., et al v. Pacific Telephone & 
Telegraph Go.) 


| © 
Radio 
Secretary of Commerce Hoover ex- 
presses approval of proposal to extend 


life of Federal Radio Commission for 
one year. 





Page 3, Col. 7 


Page 1, Col. 5 
Railroads 


Commissioner Hall, of I. C. C., says 
railway consolidations should be per- 
mitted, not required, and approves 
pending bills to modify present law. 

Page 1, Col. 1 

I. C. C. authorizes abandonment by 

Western New York & Pennsylvania 


loans made under this Section by a bank. 
Customarily, when an additional loan is 
made on a policy of life insurance or 
other collateral security, the borrower 
executes a new note with interest added, 
for the consolidated loans, and unless 
otherwise provided the new or renewal 
note has the binding force of a payment 
of the original note. This is the estab- 
lished usage in commercial transactions, 
and it is not perceived why the rule may 
not be applied to additional loans made 
directly to veterans under the provisions 
of Section 502 as amended. 

“In this connection attention is invited 
to the fact that the amount withheld from 
a new loan made to a veteran out of the 
Government Life Insurance Fund as au- 
thorized by the Act of March 8, 1927, 
would be available for deposit to the 
credit of ‘The Adjusted Service Certifi- 
cate Fund’ to reimburse that fund for 
the full amount of the charge caused 
by the bank’s loan, and that such an 
adjustment between the two funds in- 


paying off the first loan made by the 
bank.” 





to your letter of August 27, 1927, was 


whether the Veterans’ Bureau has au- 
thority of law to make a loan directly to 
a veteran before he has paid the loan 


made to him by a bank, and accrued in- 
terest, the amount of which has heen 


Bureau. The question was answered in 
the affirmative. 
The statement in the last paragraph 


an effective means of 
Government from possible loss of inter- 


| bank, the law providing 


the indebtedness charged against the 
| certificate through failure to pay the 
original loan by the bank, whereas the 
law makes no such provision with ref- 


1A 





| on Western reclamation projects. 


| down. 


| to bank, into a new loan by the Vet- 


volved would have the practical effect of 


_ The primary question considered in de- 
cision of September 9, 1927, in answer 


charged against his certificate held by the 


of the decision, to which you refer, that 
the two loans, the one by the bank and 
the other by the Veterans’ Bureau, must 
be kept separate and distinct, provided 
protecting the 


est on the original’ loan made by the 
for the com- 
pounding of interest on the amount of 


Railway, part of branch line between 
Carmona and Richmond, Pa. 
Page 6, Col. 1 
I. C. C. announces final valuation as 
of 1919 of properties of Paducah & 
Illinois and of Upper Marion & Ply- 
mouth Railway. 
Page 7, Col. 3 
Chesapeake & Ohio Railway author- 
ized to use unexpended balance from 
stock issue. 
Page 7, Col. 4 
New York, New Haven and Hartford 
Railway to issue common capital stock 
to exchange for debentures. 
Page 6, Col. 5 
I. C. C. examiner recommends that 
Northern Pacific Railway be permitted 
to abandon branch between Pinehurst 
and Front Creek, Mont. 
Page 6, Col. 6 
Seaboard Air Line Railway author- 
ized to acquire properties of Naples, 
Seaboard & Gulf. 





Page 6, Col. 2 

I. C. C. suspends schedules on petro- 

leum from Colorado, Texas, to points 

in Kentucky. Page 6, Col. 6 

t Summarv of rate decisions by the 
7 © 


Page 6 
Reclamation 


Invitations to attend a second recla- 
mation conference to be held in Wash- 
ington February 14-15 have been ex- 
tended by Secretary Work to persons 


Page 1, Col. 2 
Shipping 
Steamship owners to hold confer- 


ence on problems under auspices of 
Shipping Board. 
Page 3, Col. 7 


Supreme Court 


Denny, etc. et al. v. Pacific Tele- 
phone and Telegraph Co.—Argument 
heard on validity of order of Depart- 
ment of Public Works of State of 
Washington purporting to fix rates 
on telephones. 

Page 3, Col. 7 

Maney v. U. S.—Petition granted to 
review case involving question as_ to 
whether District Court has power to 
amend naturalization application to 
remedy procedural matter. 

Page 4, Col. 6 

Journal and Day Call of the Supreme 
Court of the United States, decisions 
in three cases in review being handed 


. Page 8, Col. 1 
Tariff 


Proposal to reduce tariff rates de- 
bated in Senate. 


a Page 1, Col. 4 
Taxation 


Haskel & Barker Car Co.—Income 
of corporation reduced for loss. on stock 
sold to employes, shares being dis- 
tributed at reduced price and sum due 
on sales held to be invested capital. 

Page 4, Col. 1 

Arthur J. Marks, Board of Tax Ap- 
peals rules cost of blackboard to broker- 
age firm is capital expense. 

Page 4, Col. 7 

Summary of Decisions of the Board 
of Tax Appeals. 

Page 4, Col. 5 

Special Index of Tax Decisions and 
Rulings on Page 4. 


Veterans 


Veterans’ Bureau authorized to 
merge charge against adjusted service 
certificate of veteran caused by vet- 
2ran’s failure to pay loan made by him 


2rans’ Bureau providing procedure pro- 
tects rigs’ of Government to compound 
interest on first advance. 


Page 10, Col. 2 
Wool 


Department of Agriculture advised 
chat opening of seventh'series of Syd- 
ney wool sales was characterized by 
strong competition among foreign 
buyers. 





Page 5, Col. 3 


erence to loans by the Bureau directly 
to the veteran. 

It is now understood, however, that all 
loans made by the Bureau are for one 
year only, and that if not paid when due, 
the amount thereof plus accrued interest 
automatically becomes the principal of 
a new loan for the period of another 
year, etc., the effect of which is to com- 
pound the interest annually on all loans. 
If the facts are as thus understood, and 
if the first loan made by the’ Bureau 
to the veteran after his default on the 
loan made to him by the bank is for a 
period of one year fron. the date of the 
payment by the Bureau to the bank of 
the amount of the bank’s loan and in- 
terest, there would be no objection to 
merger the charges against the certifi- 
cate as proposed. 

Otherwise, the charge on account of 
the bank’s loan must be kept separate 
from the charge on account of the Bu- 
reau’s loan to the veteran in order that 
the Government’s right to compound in- 
terest on the amount paid to the bank 
shall not be defeated. The question pre- 
sented is answered accordingly. 


Schedules for Air Mail 
On Texas Routes Approved 


Flying schedules for the air mail 
routes running between Fort Worth and 
Dallas, Tex., via Houston and Galveston, 
and between Dallas and San Antonio, 
via Fort Worth, Waco and Austin, have 
been approved by the Second Assistant 
Postmaster General, W. Irving Gldver, 
the Post Office Department has just an- 
nounced. The full text of the announce- 
ment follows: 

Effective February 6, 1928, service is 
established on the routes below as per 
schedule indicated: 

C. A. M. 21, Daily—Leave Dallas, 7:45 
a. m.; leave Fort Worth, 8:15 a. m.; 
leave Houston, 10:50 a. m.; arrive Gal- 
veston, 11:30 a. m. 

Leave Galveston, 4:00 p. m.; leave 

‘ 


volume, 











Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes, 


cumulates 


PER 
cOPY 


PRICE 5 CENTS 


‘President Makes 


Nominations for 
Postmasterships 


Recommendations for Ap- 
pointments Are Sent to 
the Senate for Con- 
firmation. 


President Coolidge on January 9 sent 
to the Senate the following nominations 
of postmasters: 


Alabama: Adamsville, Sarah A. Shedd; 
Arab, Gus L, Camp; Autagaville, Frances 
R. Gresham; Bayou Labatre, Maude A, 
Bosarge; Brent, Wert W. James; Dozier, 
Lawrence L, Mallette; Ethelsville, Samuel 
F. Rickman; Goshen, John H,. Dixon; Hart- 
selle, Sylvanus L. Sherrill; Maplesville, 
Jake E. Wallace; Marion Junction, James 
Alexander; Siluria, Bessie L. Glasscock. 

Alaska: Valdez, George W. Robbins, 

Arizona: Naco, William F, Haas. 

Arkansas: Smackover, Reuben P. Allen, 

California: Taft, Charles Z, Irvine. 

Colorado: Campo, John M. Miller. 

Delaware: Camden, Stephen W. Miller; 
Georgetown, Jehu F. Hudson. ; 

Florida: Chipley, Curtis W. Swindle. 

Hawaii: Aiea, Edward K. Ayau. 

Idaho: Leadore, Elvira R. Denny; Salmon, 
Kenneth E. McBride. 


Illinois: Canton, Clarence E. Snively; 
Easton, Stanley L. Ryno; Glencoe, Percy 
W. Armstrong; Highland, Leo M. Stoecklin; 
Lomax, William R. Gaddis; Mulberrg 
Grove, Frank H. Creswick; Odin, William 
J. West; Shawneetown, Elgin C. Spivey; 
Waterloo, Ernst W. Loechr. : : 

Indiana: Veedersburg, Ralph D. Gookins; 
Beech Grove, John T. Clapp; Francesville, 
Ebert Garrigues; Brownstown, Charles F. 
Robertson; Colfax, Julia V. Clark. 

Iowa: Dunkerton, Fred 0. Canfield; 
Dyersville, Andrew C. Link; Melbourne, 
Eliza K. Alldredge; Perry, George C. Par- 
sons; Rowan, ellie Hyde; Sheffield, 
Chester C. Yelland; Steamboat Rock, Mary 
J. Morse; Tripoli, John A. Hale. 

Kansas: Americus, Frank B. Myers; 
Haven, Lewis B. Blachly; Onaga, Clarence 
Haughawout. 

Kentucky: Hodgenville, Lloyd M. McCub- 
bin; Livingston, George W. Murphy; May- 
field, Claude T. Winslow; Middlesboro, John 
M. Miller; Morgantown, Henry B. More- 
head; Owenton, John 8B. Hutcheson; 
Paintsville, Don C. Van Hoose. 

Louisiana: Jena, Shep B. Hanes. 

Mississippi: Brandon, Lillie Burns; Bude, 
Homer B. Griffiing; Heidelberg, Pink H. 
Morrison; Leakesville, Alfred F. Cook. 

Missouri: Corder, Anna B, Thomas; New 
Hampton, Ray R. Kelly; Oak Grove, Eugene 
E. Wyatt; Odessa, Sam S. Rutan; Ava, 
Lester H. Pettit; Birch Tree, Verner H. 
Kirkendall; Blairstown, Nellie B. Galli- 
hugh; Breckenridge, George C. Blackwell; 
Bunceton, Joe D. Scott; Centralia, Edward 
J. Schmidt; Creve Coeur, Gustave R. Bau- 
mann; Crystal City, Bransby B. Houghton; 
Cuba, Harry C. Grant; Darlington, Percy 
B. Kidney; Dearborn, Sallie F. Duncan; 
Fornfelt, Mandana A. Schriefer; Forsyth, 
Isaac H. Arnold; Greenfield, Thomas A. 
Scott; Goodman, William B. Green; Hig- 
ginsville, George Scott; Houstonia, John Ww ° 
Rissler; Huntsville, Joseph Q. Martin; 
Illmo, Maurice Craig; Ironton, Joseph C, 
Forshee; Jackson, John G. Kies; Kennett, 
Victor M. Blankinship; Kingston, Hugh 
L. Virtue; Kirksville, Ray C. Waddill; 
Lancaster, Oliver H. Simmons; Mansfield, 
Clyde H. Turner; Memphis, Henry H. 
Jones; Monroe City, John M. Medcalf; 
Mound City, Howard W. Mills; Mount 
Washington, Lulu Ketrow; New Madrid, 
Celia F. Kerr; Oregon, Frank L. Zeller; 
Oronogo, Henry O. Hopp; Owensville, Amy 
B. Burchard; Ozark, Bruce C. Maples; 
Ridgeway, Jesse A. Linthacum; Rocheport, 
Lou A. Slade; Rogersville, Lester S. Edd- 
ings; Rolla, Alfred A. Smith; Savannah, 
Luster C. Cottrill; Steelville, Rufus G,. 
Beezley; Sweet Springs, Waldo E. Andrew; 
Tipton, Estel G. Crawford; Webb City, 
Fletcher G. Smart; Wellsville, Artie B. 
Keadle; Westplains, Archie T. Hollenbeck. 

Nebraska: Benkelman, Elmer V. Barger; 
Thedford, Dollie W. Hyndshaw. 

New Jersey: Pleasantville, Rollin A. Cale; 
Hamburg, Frank H. Burgher; Mahwah, 
Walter D. Finch; Stanhope, William B. 
Lance; Whippany, Velma M, Kitchell. 

New York: Ronkonkoma, Giles C. de- 
Groot; Binghamton, Henry B. Mulford; 
Boonville, Clayton A. Musser; Chadwicks, 
William G. Fisher; Congers, Robert D. 
Southward; Maryknoll, Katherine A. Slat- 
tery; New Hartford, Ambrose D. Eldred; 
Pearl River, Edward R. Harms; Tappan, 
John W. Bellis. 

North Dakota: Courtenay; Arthur Nel- 
son; Mercer, Bernhard C. Hjelle. 

Ohio: Philo, Nora  Kassell; Buchtel, 
Albert H. Soles; Lakeview, Harry H. Hover; 
Middletown, Frank B. Pauly; Osborn, Ira 
R. Kneisly. 

Oklahoma: Allen, James K. Malone; 
Arnett, William S. Sibley; Bokchito, R. 
Julian Miller; Chelsea, John R. McIntosh; 
Coweta, Downey Milburn; Coyle, John W. 
Brookman; Dustin, Lroy J. Myers; Fort 
Cobb, Thomas H. Henderson; Guthrie, 
Frederick M. Deselmas; Heavener, Isom P, 
Clark; Hinton, Alfred J. Canon; Jet, Susie 
M. Daniel; Keota, Noah B. Hays; Lexington, 
Roy Sherman; Okeene, John Norris; 
Oklahoma City, William G. Johnston; 
Pawnee, Charles H. Johnson; Soper, Howard 
Morris; Tuttle, Virgil T. Gannaway. 

Pennsylvania: Bedford, Willian’ Brice, 
jr.; Brownsville, William B. Edmiston; 
Burgettstown, Wayne M. Culley; . Carmi- 
chaels, Sarah E. Richey; Claysville, Harry 
O. Campsey;: Donora, Clarence E.. Keffel; 
Emporium, Fred L. Webster; Enon: Valley, 
Harry C, Best; Everett, John C. Chamber- 
lain; Harmony, William R. Smith; Jessup, 
Gene M. Bisignani; Koppel, William H. 
Law; Lake Lynn, Nathaniel E. Lyons; Lock 
No. 4, Lula Buffle; Mather, J. Herbert 
Evans; Nonessen, Harry J. Bearer; Newell, 
Samuel L. Rogers; Perryopolis, Raymond R, 
Strickler; Richlandtown, Howard Eterner; 
Rochester, Eranious E. Bentel; Starjunc- 
tion, Pelos M. Graham. 

South Carolina: Cameron, David H, 
Taylor; Eutawville, Helen F. Shuler; Lees- 
ville, James H. Bodie; Lexington, Julian 
R. Corley; Pamp?ico, Lottie G. Myers; Pine. 
wood, Jefferson M. Davis, Jr. 

South Dakota: Castlewood, William W. 
Sour. 

Tennessee: Selmer, Chester A. Scott; 
New Market, Hugh G. Haworth; Obion, 
Colpy Upton; Union City, William E. Hud- 
gins. 

Texas: Abbott, Anderson J. Hixson; Cry- 
stal City, John C. Flanagan; Elkhart, Wil. 
liam D. Hawthorn; San Angelo, Sadie M. 
Boulware; Schulenburg, William A. Farek; 
White Deer, Alice Pipes. 

Utah: Garland, Ezra P. Jensen; 
Maranda Smith; Wellsville, 
Allan. 

Wisconsin: Montfort, William Frankland; 
Oregon, Nellie I. McGill; Stratford, Mourits 
Mortenson; Sun Prairie, Frank I. Conner; 
Wittenberg, Melvin H. Schlytter. 


Heber, 
Norman G, 





Houston, 4:45 p. m.; leave Fort Worth, 
7:15 p. m.; arrive Dallas, 7:37 p. m. 

C. A. M. 22, Daily—Leave Dallas, 
7:45 a. m.; leave Fort Worth, 8:15 a, 
m.; leave Waco, 9:20 a. m.; leave Austin, 
10:25 a. m.; arrive San Antonio, 11:15 
a. m. 

Leave San Antonio, 4:15 p. m.; leave 
Austion, 5:10 p. m.; leave Waco, 6:15 
p. m.; leave Fort Worth, 7:15 p. m; are 
rive Dallas, 7:37 p. m. 





